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General 
Further on Foreign Ministry News Conference 


On ‘Positive Factors’ in UK Ties 


OW2609131795 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1140 GMT 26 Sep 95 


(FBIS Translated Text) Beijing, 26 Sep (ZHONG- 
GUO XINWEN SHE) — Chinese Foreign Ministry 
Spokesman Chen Jian said today said: Some positive 
factors have emerged in relations between China and 
Britain at present, and the foreign ministers of the two 
countries will soon meet in London. (Governor) Patten’s 
speech on "the right of British residence for 3 million 
people in Hong Kong” was out of keeping with the times 
(bu he shi yi di 0008 0678 2514 1355 4104). — 


Chen Jian said this in reply to a reporter’s question at 
Tuesday’s routine press briefing. 


On Breaking Cross-Strait Deadlock 


OW2609144595 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1323 GMT 26 Sep 95 


[FBIS Translated Text) Beijing, 26 Sep (ZHONGGUO 
XINWEN SHE) — Chinese Foreign Affairs Ministry 
spokesman Chen Jian said this afternoon (26 September] 
that the key to break the deadlock of relations between 
the two sides of the strait is that the Taiwan authorities 
must stop all words and actions to split the motherland. 


Chen Jian made the above remarks when answering a 
question at a press conference. 


A reporter asked him whether the leaders of the two 
sides of the strait can have a meeting at present, and 
what are the preconditions for such a meeting? 


Chen Jian said: In his “eight-point proposal" during the 
Spring Festival this year, General Secretary Jiang Zemin 
has explained our attitude and views on a 

between leaders of the two sides of the strait. If there is 
a precondition for a meeting between leaders of the two 
sides of the strait, it is a meeting under the precondition 
of “one China." 


The spokesman also said: The current deadlock in 
relations between the two sides of the strait is caused by 
Li Denghui’s (Li Teng-hui’s) visit to the United States 
and his words and actions on “two Chinas” and “one 
China, one Taiwan."y 


Chen Jian said: If the Taiwan authorities do not stop 
their words and actions to split the motherland, it is 
hard to imagine a meeting between leaders of the two 
sides of the strait. 
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Chen Jian said that the motherland’s mainland encour- 
ages and supports nongovernment contacts between the 
two sides of the strait. 


Qian Qichen Speaks at Security Council Meeting 


Reaffirms Principles of UN Charter 


OW2709043395 Beijing XINHUA in English 
0312 GMT 27 Sep 95 


(FBIS Transcribed Text) United Nations, September 
26 (XINHUA) — The UN Security Council today 
reaffirmed its commitment to the collective security 
system of the UN Charter and committed itself once 
again to the maintenance of international peace and 
security. 


In a statement by Italian Foreign Minister Susanna 
Agnelli, president of the council for the month, the 
council said that over the past few years’ operations 
it mandated it have assisted in the restoration of peace 
and stability to Countries long-plagued by war. 


Although such operations have largely been successful, 
there are areas where success has not been achieved, 
which was made on behalf of all 15 members of the 
council, the statement admitted. 


It promised to continue to spare no effort in working for 
the maintenance of international peace and security, and 
build upon its experience of past and existing operations. 


Recognizing that the challenges facing the international 
community demand a resolute response based on the 
principles and purposes of the Charter, it considered that 
the United Nations must be strengthened and revitalized 
to help meet these challenges. 


Speaking at the council meeting, Chinese Vice-Premier 
and Foreign Minister Qian Qichen stressed that when- 
ever the principles of the Charter are observed, the coun- 
cil is able to nlay its due role, otherwise it would suffer 
setbacks or failures. 


Qian said that in either preventive deployment, dis- 
patching of peacekeepers, or post-conflict peace making, 
the council must strictly abide by the Charter, particu- 
larly “principles of respect for state sovereignty, non- 
interference in internal affairs of other member states, 
peaceful settlement of disputes, impartiality and seeking 
prior consent and cooperation of the parties concerned.” 


Describing a peaceful solu.ion through negotiation and 
dialogue as “the only right and effective way leading to 
a comprehensive and durable settlement,” Qian pointed 
out that the practices of imposing sanctions, using 
military force or even expanding a war in order to 
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stop it will only complicate the situation and add to 
the difficulties for an eventual settlement. 


Touching on the council’s reform, Qian said China is in 
favor of appropriate and rational reform of the Security 
Council to enable it to meet better the needs of the 
development both inside and outside the United Nations. 


Qian said that in addition to enlarging the council’s 
membership and enhancing the transparency of its work, 
communication and coordination between the council 
and the General Assembly and other agencies should 
also be strengthened so that its decisions can better 
refiect the collective interests and common ganas 
of all the UN member states. 


Text of Qian Qichen Speech . 
OW2709115695 Beijing XINHUA Domestic Service 
in Chinese 0207 GMT 27 Sep 95 


["Text" of speech by Vice Premier and Foreign Minister 
Qian Qichen to a UN Security Council meeting of 
foreign ministers in New York on 26 September] 


[FBIS Translated Text] United Nations, 26 Sep (XIN- 
HUA) — Mr. President: 


It is of much significance that we exchange views on 
ways to make the Security Council adapt itself to the 
new situation and better play an effective role here 
today, while marking the 50th founding anniversary of 
the United Nations. 


In the 50 years since the founding of the United Nations, 
particularly in recent years, the Security Council has 
played a useful role [fa hui le you yi de zuo yong 4099 
2264 0055 2589 4135 4104 0155 3938] in mitigating re- 
gional conflicts and promoting a peaceful settlement of 
international disputes. Having summed up the history of 
this stage, we maintain that the purposes and principles 
of the "UN Charter" have embc-lied the generally rec- 
ognized principles of international law. Whenever these 
principles are observed, the Security Council is able to 
play its proper role, otherwise it will meet setbacks and 
failures. As an important means by which the Security 
Council can maintain international peace and security, 
UN peacekeeping operations have not only been on the 
rise in recent years, but their scale is also getting bigger, 
and the scope of their function and power has widened 
gradually. We maintain that in either preventive deploy- 
ment, the dispatch of peacekeeping forces, or efforts for 
post-conflict peacemaking, the Security Council should 
strictly abide by the "UN Charter" and the norms of 
international relations, particularly the important princi- 
ples of respect for state sovereignty, non-inierference in 
the internal affairs of member states, the peaceful set- 
tlement of disputes, impartiality, and seeking the prior 
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consent and cooperation of the parties concerned. If not, 
it will not only be difficult to achieve anticipated posi- 
tive results in peacekeeping operations, but it could also 
mean that peacekeeping operations could be faced with 
fruitless work and placed in a dilemma. Practice in re- 
cent years has shown that the United Nations’ experi- 
ence in countries such as Cambodia and Mozambique 
has proved successful, while its setbacks in Somalia and 
Bosnia-Herzegovina are also worth summing up. 


We have always maintained it is necessary to encourage 
and urge conflicting parties to seek peaceful solutions, 
through negotiation anc dialogue, to disputes among 
countsies or to chacs caused by civil war, no matter 
how complicated the situation. This is the only correct 
and effective way that will lead to a comprehensive 
and durable settlement of problems. The practices 
of imposing sanctions, using military force, or even 
expanding a war in order to stop it will not help settle 
problems; on the contrary, they will complicate matters 
and add to the difficulties in reaching an eventual 
settlement. 


It should also be pointed out that the causes of current 
regional conflicts around the world are complicated, and 
it is impractical as well as impossible for the United 
Nations and the Security Council to try to solve all 
problems. We should, therefore, carefully consider the 
capacity of the United Nations and its member states 
in terms of manpower, material resources, and financial 
resources, and do only what we are capable of. 


Mr. President: 


We are in favor of appropriate and rational reform 
of the Security Council to enable it to better meet 
the needs of development both inside and outside the 
United Nations. We maintain that, except for enlarging 
membership of the Security Council and enhancing 
the transparency of its work, communications and 
coordination between the Security Council and the UN 
General Assembly as well as other agencies should also 
be strengthened, so that the decisions of the Security 
Council will better reflect the collective interests and 
common aspiration of all UN member states. Only 
in this way can the Security Council’s resolutions 
and decisions win extensive support from the broad 
masses of its member states and become even more 
authoritative. 


Mr. President: 


As a permanent member of the Security Council, China 
will support the Security Council’s efforts to maintain 
international peace and security under the authorization 
of the "Charter." There is an old saying in China: "Gain 
new insights through the restudy of old material.” On 
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the 50th founding anniversary of the United Nations, 
we hope that the Security Council will better exercise 
the sublime duty bestowed on it by the "Charter" as 
we pass into the next century by reviewing history and 
summing up experience. This is an important test of 
the Security Council and the keen expectation of the 
international community. China is willing, together with 
other member states, to make its share of the effort 
toward this end. 


Thank you, Mr. President. 


Qian Qichen Meets With Rio Group Ministers 


OW2709004495 Beijing XINHUA in English 
2320 GMT 26 Sep 95 


{[FBIS Transcribed Text] United Nations, September 26 
(XINHUA) — Chinese Vice-Premier Qian Qichen said 
today, "China is willing to maintain long-term and stable 
relations of friendly cooperation with the Rio Group." 


Contacts and dialogue between China and the group’s 
member countries have played an important role in pro- 
moting political, economic, and scientific and techno- 
logical cooperation as well as mutual understanding be- 
tween China and the Rio Group, Qian said at a meeting 
here with foreign ministers or representatives from the 
group’s member countries. 


Qian, also foreign minister, recalled that since 1990 di- 
alogue has been held between Chinese foreign minister 
and foreign ministers from the Rio Group members on 
four occasions during UN Assemblies and there have 
been high-level exchanges of visit between the two sides 
since last October. 


In August last year, the Rio Group and China jointly 
sponsored the first symposium on economics and trade 
in Brasilia, Qian added. 

The vice-premier expressed the belief that dialogue 
between the two sides will surely further promote 
China’s relations with the countries in the region in an 
all-round and comprehensive way. 

“Relations between China and Latin American countris 
have enjoyed steady development in recent years,” Qian 
said. The two sides held identical or similar views on 
many major international issues. 


“High-level and multi-channel dialogue and contacts 
have promoted mutually beneficial cooperation and 
enhanced the two sides’ consultation and cooperation 
in international affairs," Qian said. 

There are great potentials for trade between China and 
Latin American countries, with the total trade volume 
expected to exceed five billion U.S. dollars this year, 
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up from the record 4.7 billion U.S. dollars in 1994, the 
vice-premier said. 

The Rio Group attached importance to political dialogue 
and economic cooperation with China, according to 
foreign ministers from the group. 

The ministers held that the dialogue between the two 
sides in the past has been “fruitful” and expected the two - 
sides to maintain high-level dialogue and exchanges in 
the future. 

Describing China as “an important trade partner of Latin 
America”, the ministers and representatives expressed 
their common desire to further promote trade between 
China and members of the Rio Group. 


Enhanced trade between China and the Rio Group will 
also be conducive to the globalization of trade, the 
ministers from the Rio Group held. 


During the meeting the ministers of the Rio Group also 
voiced views on the liberalization of trade, and the drive 
to crack down drug trafficking and corruption. 


Qian Qichen Meets With Foreign Counterparts 
OW2709012295 Beijing XINHUA in English 
0107 GMT 27 Sep 95 


(FBIS Transcribed Text] New York, September 26 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen met with his counterparts from Malta, 
Pakistan and Libya, and former U.S. Secretary of State 
Henry Kissinger here today. 

Meeting Maltese Deputy Prime Minister and Foreign 
Minister Guido Demarco, Qian expressed his satisfac- 
tion with the smooth development of Sino-Maltese re- 
lations, marked by constant contacts between leaders of 
the two countries and efficient cooperation in economic, 
trade, cultural and other fields. 

Both sides agreed that Chinese Premier Li Peng’s up- 
coming visit to Malta will further promote the friendly 
cooperation. 

During their meeting, the two leaders exchanged views 
on international issues of common concern, including 
reform of the United Nations. 

In his talks with Pakistani Foreis; Minister Sardar Asif 
Ahmad Ali, Qian said Pakistani Prime Minister Benazir 
Bhutto made a very good speech at the Fourth World 
Conference on Women in Beijing earlier this month. 
Her meeting with President Jiang Zemin and Premier 
Li Peng further promoted the bilateral relations between 
the two countries. 

The two sides exchanged similar views on the bilateral 
relations, and regional and internauonal issues. 
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Qian also exchanged views with Libyan Foreign Minis- 
ter "Umar Mustafa al-Muntasir, on the bilateral relations 
and international issues of common concern. 


In a meeting between Qian and former U.S. Secretary of 
State Henry Kissinger, the two statesmen talked about 
Sino-U.S. relations and other questions of common 
interest. 


U.S. Involvement in Bosnia Peace Accord Noted 


Shalikashvili on Accord 
OW2609170795 Beijing XINHUA in English 
1638 GMT 26 Sep 95 


(FBIS Transcribed Text] Prague, September 26 (XIN- 
HUA) — Chairman of the U.S. Joint Chiefs of Staff 
John Shalikashvili said here today that the warring sides 
in Bosnia will sign a peace accord in four weeks. 


Under the agreement, a multinational peacekeeping 
force will ensure security in Bosnia while normal order 
is established, the top U.S. military officer said during 
his meetings with Czech President Vaclav Havel and 
Prime Minister Vaclav Klaus. 


NATO member countries will be invited to contribute 
troops to the multinational force and the Czech Republic 
might also be asked to take part in the peacekeeping 
operations, Shalikashvili said. 


Havel said that the conflicts in the Balkans are a 
dangerous example of what could happen if countries 
did not join any security organizations. He said NATO’s 
enlargement into eastern Europe would expand a region 
of stability. 

Shalikashvili, who arrived here on Sunday (24 Septem- 
ber}, told the Czech leaders that NATO’s report on its 
expansion eastward will be presented to the Czechs for- 
mally on September 28. 


Clinton Remarks Cited 


OW2709015095 Beijing XINHUA in English 
2230 GMT 26 Sep 95 


(FBIS Transcribed Text] Washington, September 26 
(XINHUA) — U.S. President Bill Clinton said here 
today that the United States hopes the progress achieved 
in the Bosnian peace process would reflect the will of 
the warring parties to end the war in the region. 


Representatives of Yugoslavia, Croatia and Bosnia 
reached in New York today an agreement on consti- 
tutional principles for post-war Bosnia. 

"The foreign ministers of Bosnia, Serbia and Croatia 


have endorsed a set of further agreed basic principles 
for an overall settlement to the war, building on the 
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agreement they reached in Geneva on September 8,” 
Clinton told reporters at the White House briefing room. 


The accord came after intense talks between the three 
foreign ministers at the U.S. Mission to the United 
Nations in New York earlier in the day. The Clinton 
administration and the representatives from the five- 
nation Contact Group on Bosnia tried hard to broker 
the agreement. 


"These principles spell out in greater details the consti- 
tutional structure of the state of Bosnia,” Clinton said. 


He noted that the constitutional structures include the 
establishment of a national presidency, a parliament and 
a constitutional court. 


He stressed that the accord "makes clear that Bosnia 
will remain a single internationally recognized state.” 


"America will strongly oppose the partition of Bosnia 
and America will continue working for peace,” Clinton 
said. 


U.S. Stand on Syrian-Israeli Peace Talks Noted 


0W2709015295 Beijing XINHUA in English 
2228 GMT 26 Sep 95 


(FBIS Transcribed Text] Washington, September 26 
(XINHUA) — U.S. Secretary of State Warren Christo- 
pher has invited Syrian Foreign Minister Farug al-Shar’ 
to Washington to discuss the stalled Syrian-Israeli peace 
talks. 


Syria has yet to respond to the invitation, but al- 


Shar’ and Christopher are expected to be meeting in 
Washington on October 4 to 5, U.S. officials said today. 


U.S. President Bill Clinton will host a signing ceremony 
at the White House on Thursday [28 September] for the 
Israeli-PLO agreement on expanding Palestinian self- 
rule in the West Bank. 


"We hope this agreement will have a positive effect on 
regional efforts, which includes the Syrians,” a senior 
U.S. official said under condition of anonymity. 


State Department acting spokesman John Dinger ac- 
knowledged at a news briefing today that the Syrian- 
Israeli peace talks have not moved as quickly as the 
U.S. would wish. 


"There is certainly a desire to make sure that that track 
also moves forward. It clearly has not been moving 
forward quickly at the present time,” Dinger said. 


"We still are very hopeful. They are dealing with tough 


issues,” Dinger added, "We're still very eager to see 
progress on that and hope it will be forthcoming.” 
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Rong Yiren Addresses Opening of PECC Meeting 
OW2709092095 Beijing XINHUA in English 
0827 GMT 27 Sep 95 


(FBIS Transcribed Text} Beijing, September 27 (XIN- 
HUA) — Chinese Vice-President Rong Yiren said that 
China will continue to make unremitting efforts for the 
common developmeat of the Asia-Pacific region and the 
world at large. 


He said this while delivering a keynote address at the 
opening ceremony of the | 1th General Meeting of the 
Pacific Economic Cooperation Council (PECC) here 
today. 


Rong said that economic factors are playing an ever 
predominant role in international relations and it has 
become a worldwide trend to give priority to economic 
considerations, and the Asia-Pacific regions has become 
one of the economically most dynamic regions in the 
world today. 


Over the last few years, he said, the Asia-Pacific region 
has entered a virtuous circle of economic growth pro- 
moting regional cooperation and regional cooperation 
stimulating economic growth. 


Rong noted that economic cooperation in the region has 
achieved further remarkable progress since last Gen- 
eral Meeting of PECC, in particular after the successful 
conclusion of the Uruguayan Round talks of the Gen- 
eral Agreements on Tariffs and Trade (GATT), and the 
adoption of the “Bogor Declaration” in the second In- 
formal Leaders Meeting of the Asia-Pacific Economic 
Cooperation (APEC), which defines the liberalization of 
trade and investment and the strengthening of cooper- 
ation in development as the goal of regional economic 
cooperation, thereby pushing regional economic coop- 
eration to a new stage. 


When promoting the liberalization of trade and invest- 
ment and cooperation in development, he said, it is nec- 
essary for members to make full use of their own ad- 
vantages and strong points to learn from each other and 
make up for each other's deficiencies. 


While participating in some common actions volun- 
tarily, members at different levels of economic devel- 
opment may define different areas and adopt different 
timetable for the libera: zation of trade, he said, adding 
that their progress a measures to this end may vary 
depending on their sustaining capacities. 

Regional economic coo eration should also follow the 
principle of nondiscrimination and openness, and be 
open to members both within and outside the region, 
he added. 
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China has all along attached great importance to Asia- 
Pacific economic cooperation, and had always taken an 
active part in PECC activities and promoted economic 
cooperation in the region, enhancing the link between 
the Chinese economy and other economies in the Asia- 
Pacific region, Rong said, adding that China’s partici- 
pation has become an important factor contributing to 
the healthy development of Asia-Pacific economic co- 
operation. 

Rong pointed out that China will continue to work to- 
gether with other PECC members to develop cooper- 
ation and exchanges with Asia- Pacific countries and 
regions on the basis of equality, mutual respect and mu- 
tual benefit. 


Yang Chengxu, chairman of the PECC Standing Com- 
mittee, said that 1995 is a landmark and year of critical 
importance in the process of Pacific economic coopera- 
tion. 

He explained that some problems reinain to be settled. 
These problems include how to carry out the trade and 
investment liberalization visioned in the APEC Bogor 
Declaration, how to realize the effective transition since 
the World Trade Organization (WTO) has replaced 
GATT, and what promotional impact the upcoming 
third APEC informal summit in Japan will have on the 
prosperity and cooperation in this region. 

All these make PECC face issues and challenges as well 
as Opportunities for its status and role in the Pacific 
region, he said. 


Yang, also chairman of the China National Committee 
for Pacific Economic Cooperation, said that he is con- 
vinced that the current meeting will surely fulfill the an- 
ticipation, and furthermore push the theme of the meet- 
ing, namely “Asia-Pacific initiative for world prosperity: 
trade liberalization and development cooperation.” 


Speaking at the opening ceremony, Russian Deputy 
Prime Minister Oleg Davydov expressed the hope that 
Russia would like to join PECC to participate in the 
economic process of Asia and the Pacific. 

In a videotaped speech, Chilean President Eduardo Frei 
Ruiz-Tagie said that countries in the Pacific would be 
more realy to face their own challenges through the ex- 
changes and learning of experiences among themselves. 


He said that the discussions of the current meeting 


would raise important proposals for the upcoming 
APEC informal leaders meeting. 


After the opening ceremony, Rong met with the heads 
of the delegations and senior officials from 22 PECC 
member countries and regions, heads of PECC branches 
and people from business circle. 


This report may contain copyrighted material. Copying and dissemination 
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Later, representatives from PECC’s member countries 
and regions and some international organizations dis- 
cussed issues concerning monetary system, capital for- 
mation, trade, investment and business opportunities in 
the Asia Pacific economy. 


At the three-day meeting, delegates will also hold panels 
on infrastructure, agricuiture, finance and other sectors. 
Over 600 government officials, business people and 
attended the meeting. 

This is the first time the PECC general meeting being 
held in China. 

At Tuesday’s meeting of the PECC Standing Commit- 
tee, its executive body, Vietnam was adopted as a full 
member of the PECC. 

PECC is the second international economic organization 
Vietnam joins after it joined the ASEAN in July. 


have despised laws and law enforcement personnel in 
countries in which they are stationed! What is an outrage 
is that it is very diffi-vit for a local judicial department 
to punish these criminals. This is primarily because the 
United States covers [bao bi 0545 1642] and shields 
(tan hu 5917 6233) them with such unequal agreements 
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as the Japan-U.S. status agreement. Under this type of 

U.S. servicemen must be handled by the 
United States even if they are arrested by the local police 
for violating the local laws. The so-called “handling” by 
the United States generally means concluding the case 
simply by “sending the troublemakers back to the United 
States.” 


not serious about imposing a little restraint on US. 
servicemen overseas who grossly trample on human 
rights and stir up trouble everywhere? 


Editorial on Improving Sino-U:S. Ties 


HK2709065295 Hong Kong WEN WEI PO in Chinese 
27 Sep 95 p A2 


China’s position and principle on Sino-U.S. relations 
has been consistent, namely, China hopes the two coun- 


ities do not lie with the Chinese side; it is the U.S. side 
that is to blame. The U.S. side said on many occasions 
that “a strong and stable China is in the U.S. interest”; 


from joining the World Trade i 
excuses; it was the United States that accused China of 


is prohibited without permission of the copyright owners. 
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violating human rights for introducing family planning; 
and it was the United States that repeatedly allowed the 
Dalai Lama to meet the U.S. president and vice presi- 
dent in the White House under the pretext that he is a 
“religious leader.” In particular, it was the United States 
that allowed Li Teng-hui to make a “private visit.” The 
supreme U.S. authorities are responsible for all this and 
they could never be seen as being friendly and weil- 
meaning gestures or being beneficial to the development 
of Sino-U.S. relations. 


Since the cold war ended, some influential U.S. media 
units have played up “the argument that China poses a 
threat” and they even preached for “blockading China” 


this year in a bid to obstruct China’s development when 
it is still not strong enough. The U.S. Government 
denied any connections with the i 


campaign, 
but its China policy does smack of the “blockade” 
argument. If that were not the case, it would be difficult 
to understand why the United States should have broken 
its promise and violated the principle laid down in the 
three Sino-U.S. communiques. 
During his visit to the United States, Li Teng-hui opealy 
Carried out political activities on the campus of Cornell 
University advocating “one China, one Taiwan” or “two 
Chinas,” seriously undermining cross-strait relations as 
well as Sino-U.S. relations. The Chinese Government 
immediately recalled its ambassador 10 the United States 
and suspended high-level contacts to express its protest. 


From China’s strong response, the U.S. side realized 
the danger brought about by confrontation. After Qian 
Qichen met Christopher in Brunei, Peter Tarnoff, U.S. 
under secretary of state came to Beijing to hold talks 
with the Chinese side. Chinese and U\S. vice foreign 
ministers also met in New York days ago. According 
to a report, if the meeting between Chinese and U.S. 
foreign ministers proceeds smoothly, Chinese President 
Jiang Zemin is likely to meet President Clinton when 
attending the celebration marking the 50th founding 
anniversary of the United Nations. The summit, if any, 
will help increase mutual understanding and develop 
bilateral relations. 

However, the improvement and development of Sino- 
US. ties is subject to certain conditions. That is, the 
United States must really abide by the three commu- 
eliminate the adverse consequences resulting from Li 
Teng-bui's U.S. visit. U.S. policy-decision makers must 
not merely take short-term interest into account and 
allow a few arrogant and ignorant Congress members 
to disrupt Sino-U.S. ties. The United States must un- 
derstand that China’s modernization program can only 
be accomplished through Chinese people’s own efforts 
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in the Asia-Pacific region. We hope the United States 
will abandon their cold-war mentality and arrogance, 


[By Marnie O'Neill] 

(FBIS Transcribed Text) United States drug enforce- 
meat officials last night expressed concern after China's 
Interpol bureau chief criticised the US for lack of co- 
operation in handling one of the most notorious drug- 
trafficking cases in recent years. 

"We are surprised by the comments. Our officers are 
meeting to decide how to respond,” an official from the 
Drug Enforcement Agency (DEA) in Washington said 
last night. 

Zhu Entao, the head of the Interpol national central 
bureau in China, speaking ai a press conference in 
advance of the Interpol general assembly to be held 
in Beijing from October 4, said the lack of US co- 
Operation had held up an important or [as published] 
case for seven years. 


The Hong Kong office of the US Drug Enforcement 
Administration (DEA) alerted its Washington DC Head- 
quarters of Zhu’s comments in Beijing after they were 
made. 


Zw said Beijing had been waiting for the US to 
extradite a mainland man wanted in connection with 
the infamous “goldfish case” in which US$700,000 
(HK$5.46m) worth of heroin was stuffed inside dead 
fish and smuggled to San Francisco in 1988. 


“In recent years, we have brought back some criminals 
from overseas, including some drug-traffickers. 


pt ber wep Lee 
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In 1988, we had the goldfish case, which is a very big 
event, which shocked the world,” Zhu said. 


"However this case is not concluded yet because the 
judicial department in the US has not been very co- 
operative, I should say.” 


A US delegation was to visit China this week to discuss 
the goldfish case and the official said the delegation 
has “a clearer view” about the reasons for US justice 
department's actions, Zhu said. 

The goldfish case had, however, marked the start of 
promising police co-operation between China and the 
US. 

An accused trafficker, Wang Zongxiao, was detained in 
Shanghai in March 1988 and agreed to give evidence 
against his alleged gang leader, Leung Tak-lun. 


At the request of the US DEA, Wang was seat to San 
Francisco in December 1989. But at the start of his trial 
one month later, Wang asked for asytum, saying be had 
been tortured into making a confession by the Chanese 
police. 

The case against Leung, a Hong Kong man, eventually 
collapsed and China has demanded that 
Wang be returned. He could face the death penalty in 
China. 

Southern China has in recent years become an important 
transit zone for drugs from the Golden Triangle — 
Thailand, Laos and Burma — going to Europe and the 
US. 


The Chinese are believed to have halted only a fraction 
of the trade, and Western anticrime organisations have 
at times accused China of hindering investigations. 
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Between 1991 and 1994, the Chinese police seized 
around 14 tonnes of heroin, 9.7 tonnes of opium and 
3.1 tonges of marijuana, according to official figures. 
Stopping cross-border trade in narcotics is expected to 
de a key topic at the meeting next week. 

“This meeting will be a good opportunity to improve 
the international status of Chinese police, to promote 
cooperation with Interpol headquarters and its member 
countries, and to heip police in other countries to learn 
more about the Chinese police,” Zhu said. 

Zhu said the main task of the 11-year-old Interpol 
China bureau was “to make communications contacts, 
confer on criminal cases, co- operate in tracking down 
documents overseas.” 

Since its founding, he said, the bureau had issued some 
10,000 enquiries or wanted circulars and handled more 
than 30,000 messages and letters. 


In addition, more than 5,000 criminal cases have been 
investigated, about 700 of them involving “heinous 
crimes”, Zhu said. 


Meanwhile, at a crowded sports stadium, the southwest 
Chinese city of Chengdu sentenced 15 drug traffickers 
to sentences ranging from death to prison terms, state 
television reported on Monday. It showed the 15 being 
led by armed police with dogs into the stadium in front 
of a large crowd. 


Officials also burned 30 kilograms of drugs in large 
urns. 


The sentences were death, suspended death and prison 
terms, it said, but gave no breakdown. 


Chengdu, the capital of Sichuan, China’s most populous 
province with 110 million people, has become a transit 


poim for drug traffickers, leading to more people 
becoming addicted to drugs, the television report said. 


Northeast Asia 


Qiae Qichen, Japan’s Kono Meet, Discuss Ties 
OW2609234395 Beijing XINHUA in English 
2217 GMT 26 Sep 95 


(FBIS Transcribed Text] New York, September 26 


tions with Japan, regarding it as an important part of 
China’s foreign policy. 


report may contam copyrighted material Copying and 
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Meeting Japanese Deputy Prime Minister and Foreign 
Minister Yohei Kono, Qian, who is also foreign min- 
ister, said, “Although the Sino- Japanese relations have 
been good on the whole, there are still some problems 
that cannot be neglected." 


Qian told Kono that China hopes the bilateral relations 
will develop on the basis of the principles of the joint 
communique and peace and friendship treaty signed 
by the two countries, which are in keeping with the 
common interests of the two peoples and conducive to 
peace and stability in the region and the world. 


On the question of nuclear tests, Qian pointed out China 
is the only country that has made the commitment not 
to use or threaten to use nuclear weapons to non-nuclear 
countries and regions, that has proposed the nuclear 
countries not use nuclear weapons to each other and 
reach such a treaty, that has announced it will never first 
use nuclear weapons at any time in any circumstances. 


"This," he added, “conforms to the interests of non- 
nuclear countries including Japan." 


Kono said relations with China, one of the most 
important questions in Japan’s foreign policy, are based 
on the joint communique. 


“The Tomiichi Murayama cabinet will faithfully de- 
velop such relations established by the older generations 
of the two countries so that the friendship between the 
two peoples will last generation after generation,” he 
said. 


According to this principle, Kono explained, Japan has 
always supported China’s policy of reform and opening 
to the outside world with cooperation, and will never 


Japan will continue to strengthen political dialogue and 
economic cooperation with China, and solve the existing 
problems in an appropriate way. 


Expressing Japan’s support for improved Sino-U:S. 
relations, Kono said, “keeping normal state relations 
between the two powers is conducive not only to the 
two countries themselves, but also to world peace and 
stability.” 


views on other bilateral and international issues includ- 
ing Sino-Japanese economic cooperation, the unofficial 
summit of the Asia-Pacific Economic Cooperation, and 
the conclusion of a comprehensive prohibition of nu- 
Clear tests. 
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Ministry Statement on LDP Election Reported 


0W2609144695 Tokyo KYODO in English 
1433 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, Sept. 26 KYODO — 
China on Tuesday [26 September] welcomed Japanese 
trade minister Ryutaro Hashimoto’s election as head 
of the Liberal Democratic Party (LDP), the ‘argest 
component of the three-party ruling coalition. 


A Foreign Ministry spokesman issued a statement de- 
picting Hashimoto as a well-known Japanese politician 
who has carried out duties beneficial to the development 
of bilateral relations. 


"China congratulates Mr. Hashimoto on his election as 
president," the statement said. 

China’s press has been rather critical of Hashimoto over 
remarks he made last year that could be interpreted 
as denying Japan’s wartime aggression against Asian 
nations. 

Hashimoto, 58, was also among 10 LDP cabinet min- 
isters who visited Yasukuni Shrine in central Tokyo on 
Aug. 15, the 50th anniversary of the end of World War 
II, to mourn the Japanese military war dead honored 
there. 

Asian nations, including China, voiced serious concerns 
over Japanese cabinet ministers’ visiting the shrine, 
where Japanese class A war criminals executed by allied 
authorities are also enshrined. 

Hashimoto, international trade and industry minister, 


was chosen as the LDP’s 17th president in the party’s 
election last Friday. 


He will succeed Yohei Kono, foreign minister, Saturday 
when Kono’s two-year term as president expires. 


DPRK Delegation Departs Hangzhou for Beijing 
OW2709122595 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 25 Sep 95 


_ [From the "Provincial News Hookup” program] 


(FBIS Translated Text] On 25 September, a seven- 
member DPRK logistics delegation led by General 
Hyon Chol-hae, DPRK People’s Army General Logis- 
tics Bureau director, ended its visit to Hangzhou and 
left for Beijing. 


On the morning of 23 September, General Hyon Chol- 
hae and his party flew to Hangzhou from Beijing. That 
night, provincial military district commander Major 
)- A. | 4 — Aiea gealiesieaaatealiaaa 
distinguished DPRK guests. 
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During its stay in Hangzhou, the DPRK logistics dele- 
gation visited the Hangzhou Multi-Purpose Warehouse 
and the (Qianjiang) Farm operated by a certain unit sta- 
tioned in Hangzhou, went sightseeing on the Xi Hu, and 
toured places of historic interest and scenic beauty. 


Near East & South Asia 


Foreign Minister Wu Visits Israeli Counterpart 


0W2709113295 Beijing XINHUA in English 
1113 GMT 27 Sep 95 


(FBIS Transcribed Text) Jerusalem, September 27 
(XINHUA) — Israel is to set up a high-tech industrial 
park in Tianjin, northern China, in the near future. 


This was confirmed here today by visiting Chinese 
Foreign Trade and Economic Cooperation Minister Wu 
Yi and her Israeli counterpart Mikha Harish at a joint 
press conference. 

Wu, who arrived here Tuesday for a six-day official 


visit, is being accompanied by 16 top trade officials and 
23 leading Chinese industrialists. 


Wu said that the plan to establish a high-tech industrial 
park in Tianjin by Israel is still in the initial stage and 
was first proposed by Israeli Prime Minister Yitzhag 
Rabin during a visit here last year by Chinese Deputy 
Premier Zou Jiahua. 

The trade relations between the two countries started in 
1992 when they established diplomatic ties, and at the 
end of 1992, a trade agreement was signed. 


The trade volume between the two sides so far is 
relatively low, reaching only 250 million U.S. dollars 
last year although with a 63.5 percent increase over 
1993. 


According to Wu, the trade volume can reach 300 
However, she said that there is still a "big gap” between 
the trade development and its potential. 

She said that one of the major goal of her current visit 


is to promote trade between the two sides and she hopes 

this goal can be achieved. 

Harish said that there are many areas of common 

economic interests between the two sides including high 

So far, the Israeli companies have established 33 joint 

ventures in China in these areas. 

According to Harish, both sides have signed a financial 
1. whicl ides a f ‘ and - 

for Israeli companies’ cooperation with China. 
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Wu’s visit comes after Israel and the Palestinians 
initialed an t on expanding Palestinian self- 
rule in the West Bank. 


Harish said that Israel hopes China will not only develop 
trade relations with Israel, but also will join the Middle 
East regional economic cooperation. 

Earlier today, Wu and Harish held a short meeting 
before co-chairing the meeting of the Joint Israeli- 
Chinese Committee on Trade. 


Latez today, Wu will meet with Israeli Finance Minister 
Abraham Shohat and Rabin. 


During her trip, Wu and her delegation will also visit 
some Israeli high-tech companies. 


Reports on State Visit by President of Sudan 


Visit Previewed 


OW2409040495 Beijing XINHUA in English 
0258 GMT 24 Sep 95 


(FBIS Transcribed Text] Beijing, September 24 (XIN- 
HUA) — Sudanese President "Umar Hasan Ahmad al- 
Bashir is scheduled to start his China visit today and 
this visit “shall be a milestone in bilateral relations”, 
said Sudanese ambassador to China Dr. °Ali Yusuf Ah- 
mad in an interview with XINHUA. 

He said that the main objective of the visit is to "promote 
bilateral relations, especially in the economic and trade 
field", so as to better utilize economic resources in the 
Sudan and Chinese technology and expertise on the 
basis of equality and mutual-benefit. 


He disclosed that Sudanese president’s entourage will 
include six ministers such as the foreign minister and 


- finance minister, as well as many business leaders. 


He continued that the visit will also be a good opportu- 
nity for the leadership of the two countries to exchanges 
view on regional and international issues and the del- 
egation will be able to take the opportunity to see the 
great economic and social changes in China. 

He pointed out that the Sudan and China adhere to the 
principles of peaceful co-existence which include non- 
interference in the internal affairs of the other country, 
and mutual respect for sovereignty and territorial in- 
tegrity. 

On the Taiwan issue, which is a matter of principle, ’ Ali 
Yusuf said that the Sudan considers Taiwan “an integral 
part of China", and has remained committed to the “one 
China” policy, 


i report may : Schted material Copvine and disseminati 
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"The Sudan has refused any form of relations with 
Taiwan and have rejected all attempts to readmit Taiwan 
to the United Nations", said the ambassador. 


Touching upon China’s reform of its system of provid- 
ing assistance to foreign countries, he said, “we well 
understand the policy and we believe that it will lead to 
an increase in the volume of economic co-operation", 
and "it will make such assistance more efficient and 
beneficial to both sides.” 


He went on to say that more and more Chinese 
companies are engaged in joint venture activities in 
textiles, mining and oil exploration, adding that the 
Sudan welcomes more Chinese businessmen to get 
acquainted with the investment environment in the 
Sudan and to invest in the country. 


It is learned that the Sino-Sudanese trade volume in 
1993 was 30 million US dollars and in 1994, it rose to 
93 million US dollars. The main items are machinery, 
He said that "the main apparent difficulty in trading is 
the lack of direct sea transportation and transshipment 
takes more time”. 


Sudanese and Chinese peoples have a long history 
of struggle against colonialism, hegemonism and neo- 
colonialism that dates back to the last century, noted the 
ambassador. 


"Today, we stand together against all forms of aggres- 
sion, all forms of intervention in our internal affairs, and 
all endeavors to divide our countries. We support each 
other in the process of economic development and are 
united in the quest for international peace and stability,” 
he stated. 


President Arrives in Beijing 


0W2409145695 Beijing XINHUA in English 
1435 GMT 24 Sep 95 


(FBIS Transcribed Text] Beijing, September 24 (XIN- 
HUA) — Sudanese President "Umar Hasan Ahmad al- 
Bashir arrived here this afternoon for a six-day state visit 
to China at the invitation of Chinese President Jiang 
Zemin. 

Accompanying the Sudanese President on the visit are 


his wife, foreign minister, finance minister and three 
other ministers. 


The Sudanese president and his entourage were greeted 
at the airport by Yin Dakui, head of the Chinese 
government reception committee and vice-minister of 


public health. 
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Meets With Jiang Zemin 


OW2509140195 Beijing XINHUA in English 
1325 GMT 25 Sep 95 


(FBIS Transcribed Text] Beijing, September 25 (XIN- 

HUA) — Chinese President Jiang Zemin and Sudanese 
President "Umar Hasan Ahmad al-Bashir held talks here 
today, vowing to make joint efforts to promote bilateral 
ties to a new level. 


Jiang said Sudan and China enjoy traditional friendship. 
The two countries have had effective cooperation in 
all fields and have always supported each other in 
international affairs since they established diplomatic 
ties in 1959, Jiang said. 

Jiang said that the Sudanese government pursues the 
"one China" policy and have no official relations with 
Taiwan. He added that Sudan opposes Taiwan’s "return 
to the United Nations.” 


In the area of human rights, he went on, Sudan upholds 
justice and votes for China at the UN Human Rights 
Committee in defeating the West’s anti-China move. 


Jiang gave China’s appreciation and gratitude to Sudan 
for its position on these matters. 

The president said Chinese government is satisfied with 
the development of Chinese-Sudanese relations and 
willing to make joint efforts with Sudan to increase 
exchanges, discussions, economic cooperation so as to 
further develop bilateral ties on the basis of the five 
principles of peaceful co-existence. 


Jiang commented that the economic and trade ties 
between China and Sudan have witnessed remarkable 
development in recent years and trade volume between 
them have been increasing steadily. 


He told his guest that the Chinese government takes 
a positive attitude towards developing economic and 
trade relations with Sudan and encourages Chinese 
entrepreneurs to go to that country. 

On the international situation, Jiang said that there exist 
different religions and cultural traditions, as well as 
different political systems and development modes in 
the world. 


All countries should respect each other and should not 
force one’s own ideology and values on others, and 
interfere in other countries’ internal affairs, Jiang noted. 


Al-Bashir said he agreed with Jiang on this point. 


The Sudanese president said his country is satisfied with 
the cooperation with China in political, economic and 
Cultural spheres and appreciates the coordination and 
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mutual support of the two countries in international 
affairs. 

China’s economy has been growing rapidly in recent 
years, he said. Sudan and China have their own eco- 
nomic advantages and potentials and Sudan is look- 
ing forward to further development of cooperation with 
China in the areas of economy, trade, and labor service. 


Following the talks, the two presidents witnessed the 
signing of two documents between the two govern- 
ments. 


The documents are an agreement on a government 
discount preferential loan and an exchange of notes on 
a batch of free materials from the Chinese government 
to the Sudanese. 


Before having talks with Al-Bashir, Jiang presided 
over a ceremony near the Great Hall of the People to 
welcome his guest, who arrived here yesterday on a six- 
day state visit. 


In the evening, Jiang hosted a banquet in honor of the 
Sudanese president and his party. 


Meets With Li Peng 


0W2609143895 Beijing XINHUA in English 
1306 GMT 26 Sep 95 


(FBIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — Chinese Premier Li Peng met here today 
with Sudanese President Umar Hasan Ahmad al-Bashir, 
and both sides expressed satisfaction with the smooth 
growth of bilateral ties. 


While describing yesterday’s talks between Chinese 
President Jiang Zemin and al-Bashir as "fruitful", Li said 
that al-Bashir’s visit has been a success, and believes 
that it will promote the development of Sino-Sudanese 
ties. 

During the meeting, Li also pointed with satisfaction to 
the smooth growth of bilateral ties and good cooperation 
in the economy and in trade. 


Recalling his visit to Sudan some 11 years ago, Li said 
that Sudan is an important country in Africa and that 
China values its friendly cooperation with the African 
nation. 

Al-Bashir remarked on the long-standing friendship and 
good political and economic ties between Sudan and 
China, adding that the Sudanese Government and people 
feel grateful to China for its assistance and help these 
many years. 


The Sudanese president reiterated that his country ad- 
heres to the “one China” policy, opposes “two Chinas", 
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“one China, one Taiwan", or Taiwan’s “return to the 
United Nations". 


The Chinese premier expressed his appreciation for this 
statement. 


Holds Press Conference 


0W2609143495 Beijing XINHUA in English 
1312 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — Visiting Sudanese President "Umar Hasan Ah- 
mad al-Bashir reiterated here today that Sudan “adheres 
to a ‘one China’ policy" and said Sudan rejects “any 
attempt to admit Taiwan to the United Nations.” 


This remark was made at a press conference here this 
morning, where he explained that Sudan’s belief that 
Taiwan is an integral and inalienable part of China will 
not change. 


He said he had held talks with his Chinese counterpart 
Jiang Zemin and expressed his satisfaction with the 
development of bilateral relations. 


There has been a firm friendship between Sudan and 
China since the two countries established diplomatic 
relations in 1959, he emphasized, noting that “we have 
noticed the vast progress made by China within the 
framework of the policies of reform and opening up, 
under the wise leadership of President Jiang Zemin." 


"We are determined to benefit from the Chinese expe- 
rience in self-reliance, promotion of small scale indus- 
tries, and rural development", al-Bashir said. 


He also expressed his appreciation for reforms in 
China’s policy of economic assistance to developing 
countries, which, in his words, will be beneficial to both 
sides. 


Leaves for Hubei Province 


0W2709041295 Beijing XINHUA in English 
0214 GMT 27 Sep 95 


(FBIS Transcribed Text) Beijing, September 27 (XIN- 
HUA) — Sudanese President 'Umar Hasan Ahmad 
al-Bashir concluded his visit here and left here this 
morning by special plane for Wuhan, capital of cen- 
tral China’s Hubei Province. 


Chairman of the Chinese Government Com- 
mittee and Vice-Minister of Public Health Yin Dakui is 
accompanying al-Bashir to visit other places in China. 


During al-Bashir’s stay here, heads of concerned de- 
partments of the Chinese Government heid separate 
talks with Sudanese finance minister, bank president and 
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transportation minister, who were accompanying the Su- 
danese president on his visit to China. 


Chinese Vice-Minister of Foreign Affairs Tang Jiaxuan 
held talks with Sudanese Foreign Minister Ali Osman 
Mohamed Taha here Tuesday (26 September]. After 
the talks, both sides signed an agreement on mutual 
exemption of visas. 


Sub-Saharan Africa 


Scientists Urge More Exchanges With Africa 


OW2209120395 Beijing XINHUA in English 
1025 GMT 22 Sep 95 


(FBIS Transcribed Text) Abuja, September 22 (XIN- 
HUA) — The Chinese scientists attending the Abuja 
Third World Conference on Science today urged for 
closer links on science and technology between China 
and African countries as well as other third world na- 
tions. 


"Lack of knowledge about each other on the latest devel- 
opment, have been imposing tremendous barriers on the 
scientific and technological cooperations between China 
and African countries," said Professor Sun Honglie, 
head of the Chinese science delegation. 


"There is an urgent need for more science and tech- 
nology exchanges between China and other developing 
countries, especially the African brothers,” he noted. 


During the week-long conference, the Chinese scien- 
tists, some of them for the first time ever to visit Africa, 
held wide-range talks with their counterparts from 62 
developing countries. 


"The meetings are very fruitful. Before this conference, 
we have little idea about what is going on in Africa’s 
science sector, and what stages have our African coun- 
terparts arrived at,” said Professor Sun. 


"There is also a general blank-out among the African 
countries about the latest development of China’s agri- 
cultural sciences, biology, geology, mining technology, 
environmental protection, among others,” said Professor 
Liu Dongseng, a well-known geologist from the Chinese 
Academy of Sciences. 


"That’s why we will have a lot of things to do here in 
Africa,” said Professor Tang Dengying, Deputy Director 
of the Institute of Geography, Chinese Academy of 
Sciences. 


"When African scientists are desperately seeking sci- 
ence donations and help, they forget that there is a more 
ecnomical, more practical and easier source of getting 
the technology they want, that is, from China,” said Pro- 
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fessor Gan Fuxi, Director of the Shanghai Institute of 
Optics and Fine Mechanics. 


Guo-guang, president of China’s Nankai University, 
who is also a famous expert on optics, stressed the 
need to learn about the scientific and technological 
development in Africa, though it is of very much under- 
developed compared to that in Asia or Latin America. 


The Chinese scientists in their speeches expressed 
their desire to get to know more about the African 
development, and to make more exposure of the latest 
development of the Chinese science and technology to 
Africa. 


A delegation of seven Chinese scientists attended the 
fifth bi-annual Conference of the Third World Academy 
of Sciences (TWAS) in Nigeria's capital Abuja. 


As the firs’ TWAS meeting ever held in an African 
country, it has focused its discussions on Africa with 
the theme "science and technology and the African 
development". 


Mining Agreement With South African Province 


OW2309232995 Beijing XINHUA in English 
1903 GMT 23 Sep 95 


(FBIS Transcribed Text] Johannesburg, September 23 
(XINHUA) — The Eastern Asia Metal Investment 
Corporation (EAMIC) from the People’s Republic of 
China is to invest 225 million rand (about 62 million 
U.S. dollars) in South Africa’s mining industry. 


According to a statement obtained here today, the 
EAMIC will contribute the capital to the estab- 
lishment of a joint venture with Northern Travaal 
province’s Dilokong ferrochrome mine, situated in 
Sekhukhuneland. 


After lengthy negotiations between the Northern Travaal 
Province Development Corporation (NTPDC) and the 
EAMIC, an agreement was signed Friday (22 Septem- 
ber] in Pietersburg by premier of the provincial govern- 
ment Ngoako Ramatlhodi and EAMIC officials. 


Provincial minister for economic affairs, commerce 
and industry Thaba Mufamadi said the bulk of the 
investment would be used to establish a smelter factory 
and the remainder to sink “one or two more shafts". 


The factory would employ 400 workers at the beginning, 
and hire 750 workers more two years later. The workers 
would be trained both in the smeltering of the chrome 
and in management. 


In return, the EAMIC would hold a 60 percent equity 
stake on the mine, entirely owned by the NTPDC at 
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present. The remaining 40 percent would be held by the 
NTPDC "in trust on behalf of the communities”. 


Mufamadi aiso praised the EAMIC for its brave step 
taken in contributing to the reconstruction and develop- 


ment program. 


Qian Qichen Meets With Ethiopian Counterpart 


OW2609111795 Beijing XINHUA in English 
1015 GMT 26 Sep 95 


(FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — Chinese Vice Premier and Foreign 
Minister Qian Qichen said today that "China is always 
supportive of the cause of the Organization of African 
Unity, and hopes that Africa will become a peaceful and 
stable continent.” 


Qian, who is here attending the 50th UN General 
Assembly, made the remarks at a meeting with Seyoum 
Mesfin, foreign minister of Ethiopia, which is holding 
the presidency of the organization. 


"China attaches great importance to the role Ethiopia is 
playing in international affairs, and speaks highly of its 
efforts for promoting regional peace and stability,” Qian 
said. 

He also said that China is looking forward to Ethiopian 
Premier Meles Zenawi’s upcoming visit, which, he 
believed, will further the bilateral relations between the 
two countries. 


Congratulating Qian on China’s success in hosting the 
Fourth World Conference on Women, Seyoum said the 
conference was particularly important to China and the 
world. 


Ethiopia will continue to strengthen cooperation with 
China in bilateral and international affairs, he said. 


During their meeting, the two foreign ministers also 
exchanged views on regional and international issues 
of common concern. 


West Europe 


Qian Qichen Discusses Ties With EU President 


0W2609111495 Beijing XINHUA in English 
1024 GMT 26 Sep 95 


(FBIS Transcribed Text) New York, September 25 
(XINHUA) — Chinese Vice-Premier and Foreign Min- 
ister Qian Qichen said here today that relations between 
China and the European Union (EU) have developed 
remarkably in the past year and that it is his hope the 
negative factors blocking trade growth between the two 
parties would be removed. 
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Qian made the remarks during his meeting with Javior 
Solana, EU president and Spanish foreign minister, and 
representatives of the last and next EU presidents. 


The Chinese foreign minister said that over the past 
year, the two sides have increased mutual understanding 
by exchanging state visits and holding wide-ranging 
dialogues. 


He expressed China’s welcome to EU’s recently- 
announced long-term policy that it would develop 
all-round cooperation with China. 


Qian noted that trade volume between China and the 15 
EU members reached 34 billion U.S. dollars in 1994, 
and 17 billion dollars in the first half of 1995, 15.2 
percent more than the same period of last year. 


However, he pointed out that it is necessary to remove 
the negative factors that hamper the development of 
bilateral trade and economic relations. 


Expecting a bright prospect of cooperation, the EU side 
said that the existing differences between the two sides 
could be eliminated through consultations. 


During their meeting, they also exchanged views on 
issues of common concern including Asian security and 
the situation in Central Asia. 


‘Roundup’ Views Aim of French Nuclear Tests 


HK2609013895 Beijing RENMIN RIBAO in Chinese 
8 Sep 95 p6 


("Roundup" by staff reporter Wang Fang (3769 5364): 
"Why Does France Insist on Resuming Nuclear Test- 
ing?") 

(FBIS Translated Text) Paris, 7 Sep (RENMIN RIBAO) 
— Since France announced resuming nuclear testing on 
13 June, there have been many opposing voices at home 
and overseas; however, France has all along taken a 
firm stand, entered the last phase of underground nuclear 
testing on 1 September as planned, and resumed nuclear 
explosive tests for the first time on 5 September. 


Why did France persist in resuming nuclear testing? 
According to analyses, this was first based on a funda- 
mental understanding and strategic consideration of the 
world situation, namely, in the wake of the Cold War, 
the potential factors for instability have not diminished 
but have increased, the nuclear threat has not been re- 
moved, and the policy of nuclear deterrence continues to 
dominate international relations today. In a recently pub- 
lished article, French Prime Minister Juppe explained, 
"Since 1989, no progress has been made in peace and 
stability in Europe and the world, the Cold War order 
has not yet been replaced by a new world order, and new 
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threats will or have already replaced old ones. Nuclear 
deterrence remains the foundation of world security and 
peace." In a speech made in late August, French Presi- 
dent Chirac stressed that in this “unstable world," “only 
nuclear deterrence will ensure that France can deal ef- 
fectively with weapons of mass destruction of whatever 
nature. Facing threats of all sorts, the idea of deterrence 
maintains its full meaning today and will continue to do 
so for a long time to come." 


Second, from the perspective of France’s interests, 
when General DeGaulle first initiated a French nuclear 
striking force in the early 1960's, the purpose was not 
only to deal with potential threats but also to get rid 
of the U.S. “nuclear umbrella" to safeguard France’s 
independence. As a leader of the DeGaulle faction, 
President Chirac has preserved the Gaullist tradition 
with its established belief that nuclear deterrence is the 
pillar of French defense policy, and that in the future 
"multipolar world,” only by possessing reliable nuclear 
weapons will it be possible for France to guarantee 
that it can continue to pursue a diplomatic principle 
characterized by independence and taking the initiative 
in its own hands, and to maintain its position as a power 
in world affairs. More explicitly, former French Defense 
Minister Leotard indicated that giving up its nuclear 
deterrent would reduce France to an appendage to the 
United States. 


Presently, the United States and Russia are the two 
countries that possess the greatest number of nuclear 
weapons, each holding 25,000. Altogether there are 
around 20,000 strategic nuclear warheads in the world, 
of which 90 percent are in the hands of the United States 
and Russia. In quantity, France follows only the United 
States and Russia; but last autumn, a group of U.S. 
experts questioned the safety and credibility of French 
nuclear weapons; that prompted France to reexamine 
its nuclear strength. In simulated nuclear tests, France 
lags behind the United States, Russia, and Great Britain. 
Technological backwardness hinders realization of the 
deterrent power and independence of nuclear weapons. 
French Defense Minister Millon stated that it was 
imperative to maintain the "credibility and reliability" of 
French nuclear deterrent power, and that "nuclear testing 
is inevitable." Under the circumstances of huge deficits 
and a deep cut in its defense budget, France has allotted 
two billion francs for nuclear testing. It is estimated that 
the last-phase nuclear test to be concluded on 31 May 
1996 aims at improving the precision of French nuclear 
weapons, with the focus on testing the quality of the new 
generation of TN75 nuclear warheads that will be the 
main force of the French nuclear deterrent in the next 
two decades, examining the degree of aging of existing 
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nuclear weapons igniters, and accumulating figures and 
data on laser simulated nuclear tests. 


Traditionally, France has rarely published information 
about its nuclear tests. However, amid the protests 
of domestic and overseas public opinion, France has 
adopted a series of measures to increase "transparency": 
Scientists and reporters were invited to visit and inspect 
the nuclear bases set up by France on Mururoa Atoll and 
Fongatuaufa Atoll; the media were utilized to brief the 
public on the present situation of nuclear weapons and 
nuclear testing in the world, while conducting debates 
on this issue; and relevant reports were submitted to 
the European Community. At the same time, President 
Chirac set forth the "zero threshold" proposal and 
announced that France would terminate all nuclear 
testing after completion of the scheduled seven or eight 
nuclear tests, close down all nuclear equipment in 
the South Pacific, and sign the comprehensive nuclear 
testban treaty. 


Qian, German Foreign Minister Discuss Ties 


0W2509231295 Beijing XINHUA in English 
2150 GMT 25 Sep 95 


(FBIS Transcribed Text) New York, September 25 
(XINHUA) — Chinese Vice Premier and Foreign Min- 
ister Qian Qichen on Monday [25 September] said 
China would, together with Germany, continue to make 
efforts to further their bilateral relations in a healthy, 
stable and comprehensive manner. 


In a meeting between Qian and German Vice Chancel- 
lor and Foreign Minister Klaus Kinkel, both leaders ex- 
pressed satisfaction with the smooth developi..cnt of the 
relations. They held that Chinese President Jiang Zem- 
ing’s visit to Germany in July increased understanding 
and promoted the development of the relations between 
China and Germany. 


China attached great importance to German Federal 
Chancellor Helmut Kohl’s upcoming visit to China, and 
was making serious preparations for it, Qian said. 


He said there was a good momentum in the two 
countries’ cooperation in all fields with a 10.8 percent 
increase in bilateral trade in the first half of 1995 
than the same period in 1994. "We will, together 
with Germany, continue to make efforts to further 
promote the bilateral relations in a healthy, stable and 
comprehensive manner." 


Optimistic about the perspectives of the two nations’ 
relations, Kinkel said his country would continue to 
adhere to its "one China policy, and to its commitment 
to China on the question of arms sales to Taiwan. [no 
closing quote as received] 
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Kinkel said, "We will never forget that the Chinese In their meeting, Qian briefed Kinkel on his recent 

people had always taken side with the German people _visit to Russia. The two leaders also discussed issues 

on the question of the unification of Germany." including Bosnia, the United Nations, and China’s 
relations with the European Union. 
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Political & Social 
Beijing Mass Rally Marks War Anniversary 


OW2709064895 Beijing XINHUA Domestic Service 
in Chinese 1456 GMT 3 Sep 95 


[By RENMIN RIBAO reporter Chen Weiwei (7115 
4850 0251), and XINHUA reporters Zhu Youdi (2612 
1635 2769) and Zhang Sutang (1728 1372 1016)) 


[FBIS Translated Text] Beijing, 3 Sep (XINHUA) — 
People of all walks of life in the capital attended a mass 
rally at the Great Hall of the People this afternoon to 
mark the 50th anniversary of the victories in the war of 
resistance against Japan and the world’s antifascist war. 
Party and state leaders Jiang Zemin, Li Peng, Qiao Shi, 
Li Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao, and 
Rong Yiren attended the rally. 


Jiang Zemin, general secretary of the CPC Central 
Committee, president of the state, and chairman of the 
Central Military Commission, made a long, important 
speech at the rally. Jiang Zemin stressed: The CPC 
and the people’s anti-Japanese forces it led were the 
main forces in the Chinese nation’s war of resistance. 
This is a historical conclusion which Chinese commu- 
nists, with Comrade Mao Zedong as the main repre- 
sentative, wrote with Marxist theory, correct strategic 
guidance, and brilliant contributions marked by sacri- 

fices and struggles. As long as all of us unite under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line, work in self-reliance and hard strug- 
gle, and work wholeheartedly to promote China’s eco- 
nomic construction and combined national strength, then 
China will step into the 21st century triumphantly with 
a new posture and advance toward modernization in gi- 
ant strides. The CPC and the Chinese Government are 
determined to safeguard state sovereignty and territorial 
integrity by all means available. 


Before the rally started, close to 100 neatly-dressed, 
medal-bedecked, and energetic-looking war veterans 
stepped onto the rostrum. At this moment, party and 
state leaders and all other attendees in the brightly 
illuminated 10,000-seat hall stood up and applauded to 
express their lofty respect to these war veterans who 
have made remarkable contributions to the victory of 
the war. 


At 1500 Li Peng, chairman of the rally, member of 
the CPC Central Committee Political Bureau Standing 
Committee, and premier of the State Council, declared 
the beginning of the rally. The audience stood up and 
the military band played the PRC national anthem. 


Before he spoke, General Secretary Jiang Zemin asked 
everybody to stand up and observe a moment of silence 
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to pay tribute to the martyrs who gave up their lives 
gloriously, as well as to the innocent people who died 
in the war of resistance and in the world’s antifascist 
war. On behalf of Chinese people of all nationalities, 
the Chinese Government, and the CPC, Jiang Zemin 
expressed his highest respects for all officers and men 
of the Eighth Route Army and the New Fourth Army, 
the guerrilla fighters, and militia who took part in the 
bloody war; for the patriotic officers and men of the 
Kuomintang [KMT] troops who took part in the war 
of resistance; for the workers, peasants, intellectuals, 
people of all walks of life, and overseas Chinese who 
contributed to winning the war; and for soldiers and 
people of friendly neighboring countries who fought 
shoulder to shoulder with China in the antifascist 
battlefront in the east; as well as for all international 
friends who gave us assistance and sympathized with 
us. 


Jiang Zemin said: Japanese militarism long attempted 
to annex China. The sufferings and losses brought 
to the Chinese people by Japanese aggression against 
China were unprecedented. The crimes committed by 
the Japanese aggressors against the Chinese people rep- 
resented the most barbarous and most brutal page in his- 
tory. The Japanese aggressive war against China infuri- 
ated Chinese people of all nationalities and forced them 
to resist. Under the banner of the anti-Japanese national 
united front initiated by the CPC and on the foundation 
of the KMT (Kuomintang]-CPC cooperation, Chinese 
workers, peasants, businessmen, students, soldiers, and 
people of all nationalities in all walks of life who did 
not want to be enslaved, all democratic parties, anti- 
Japanese groups, patriots of all social strata, and over- 
seas Chinese rallied together in a way unprecedented in 
history. The bravery demonstrated by Chinese soldiers 
and people in annihilating the invaders wrote an heroic 
epic of resistance against the Japanese invaders. China's 
war of resistance against Japan was an important part 
of the world’s antifascist war and China was the main 
battlefront of the world’s antifascist war in the Orient. 
The victories won in China’s war of resistance and the 
world’s antifascist war show that, no matter how savage 
the aggressors may be, the world will eventually be a 
world of world people, and China will eventually be a 
China of Chinese people. In the face of a united people 
who are eager for peace and progress, any evil force 
trying to turn back the clock of history will eventually 
be defeated. 


Jiang Zemin pointed out: The war of resistance against 
Japan was the first national liberation war in modern 
times in which China won complete victory in resisting 
foreign invaders. The victory resulted from profound 
historical factors, and the most fundamental one was 
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the CPC’s ascendancy onto the historical stage. The 
war of resistance was a symbol of the great solidarity 
of the Chinese nation, and a test of the Chinese 
nation’s vitality, coherence, and militancy. The great 
awakening of the Chinese people as a nation and 
their unprecedented solidarity were fundamental factors 
deciding the process and the end of the war. The people 
were the real protagonists on the war stage, and they 
were an impregnable fortress. The whole nation, once 
mobilized, became a vast ocean in which the enemy 
was drowned. This is a scientific judgment the Chinese 
people have acquired from the tests of blood and fire. 
The CPC’s leadership and the baptizing of the great war 
of resistance have enabled the Chinese nation to obtain 
an unprecedented capacity for defending and building 
up itself. In the face of our heroic people, any aggressive 
force will end up in defeat. 


Jiang Zemin said: The victory of the war of resistance 
became the important turning point for the Chinese 
nation to transform from decline to thriving growth, and 
laid the foundation for state independence and national 
liberation. The arduous struggle which our revolutionary 
martyrs and revolutionaries of the older generations 
waged to achieve national independence, defend state 
sovereignty, and consolidate and develop the socialist 
cause and their lofty spirit displayed in the struggle in 
all the creative historic activities will always be a great 
motive force to push China forward and an invaluable 
treasure of the Chinese nation. China is promoting 
the socialist modernization with full confidence. It 
will be China’s major task for the next 15 years to 
persistently focus on economic construction, develop the 
socialist market economy, develop socialist democracy 
and the legal system, promote socialist culture and 
ethics, accomplish the second-stage strategic goal in 
a comprehensive way, and lay a strong foundation for 
achieving the third-stage strategic goal. 


Jiang Zemin said: Japanese imperialist aggression 
against China brought disasters to the Chinese people, 
and this was done by Japanese militarism. The Japanese 
people were also victims of this war of aggression. 
The two great nations of China and Japan have a 
long history of friendly contacts lasting 2,000 years 
and more. Particularly since the establishment of 
diplomatic ties between the two countries, the friendly 
relations between the two countries have developed in 
an all-round way. To maintain a long-term relationship 
of peace and friendship between China and Japan not 
only conforms to the fundamental interest of the two 
peoples, but also is essential for safeguarding peace and 
stability in Asia and the world at large. On the basis 
of the "Sino-Japanese Joint Declaration” and the "Sino- 
Japanese Treaty of Peace and Friendship,” the Chinese 
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Government will, as always, work for the development 
of Sino-Japanese friendship. Correctly approaching and 
deeply reflecting the history of aggression launched 
by Japanese militarism is one important political foun- 
dation for establishing and developing Sino-Japanese 
relations, and distorting history will be harmful for 
the development of long-term, good-neighborly, and 
friendly relations between China and Japan. 


Jiang Zemin pointed out that Taiwan is an inseparable 
part of China’s territory. Beginning from 1895, Taiwan 
was occupied by Japan and was under colonial rule for 
as long as 50 years. The Chinese people, including Tai- 
wan compatriots, Hong Kong and Macao compatriots, 
and overseas Chinese abroad, as well as all patriotic per- 
sonalities who support the motherland’s reunification of 
the Kuomintang and other parties, will never allow such 
humiliation in history to be repeated. Settling the Tai- 
wan issue and realizing the motherland’s reunification 
are sacred duties of all Chinese and are the common as- 
pirations of the whole nation. On 30 January this year, 
I, on behalf of the CPC and the Chinese Government, 
put forward the eight-point views and stand for promot- 
ing the motherland’s peaceful reunification, which have 
universally attracted great attention at home and abroad. 
However, on Taiwan Island, a force which creates na- 
tional separation, creates "two China’s” and “one China, 
one Taiwan,” and undermines the great cause of the 
motherland’s peaceful reunification actually exists. They 
openly went abroad to noisily advocate that Taiwan is 
"a country with independent sovereignty” and peddled 
the idea of “Taiwan independence.” This has totally be- 
trayed the interests of the whole nation. History has re- 
peatedly shown that anyone who depended on foreigners 
to split up the motherland and betrayed the motherland 
inevitably brought disgrace and ruin upon himself and 
was condemned through the ages. All outside or inter- 
nal schemes of splitting up China are doomed to fail- 
ure. We believe that with the efforts of all the people 
of the country, including Taiwan compatriots and Hong 
Kong and Macao compatriots, and with the support of 
overseas Chinese and Chinese residing abroad, the great 
cause of the motherland’s reunification will certainly be 
completed. 


In conclusion, Jiang Zemin said that the world’s an- 
tifascist war was the greatest and most just war in hu- 
man history. Its historical enlightenment left behind for 
human beings is also most valuable. For peace, devel- 
opment, and progress of the world, all countries of the 
world, no matter whether they are big or small, strong 
or weak, rich or poor, and no matter what kind of social 
system they have instituted, should respect each other, 
seek common ground while reserving differences, es- 
tablish friendly and harmonious relations, and develop 
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together. This is the best way to look back into the past 
and to comfort the spirit of the brave departed. Jiang 
Zemin’s speech was warmly applauded by the audieace 
ON May occasions. 


Old general Xiao Ke spoke on behalf of veteran 
fighters. He said that the war of resistance against 
Japanese aggression was an earth-shaking great cause 
in the human history of war. At a historical crucial 
moment of the survival or subjugation of the Chinese 
nation, Chinese communists with Comrade Mao Zedong 
as their representative determinedly shouldered the 
historical mission of resisting Japanese aggression to 
save the country, held high the banner of the anti- 
Japanese national united front, united with all forces 
that could be united, carried out a life-and-death struggie 
against the savage and cruel Japanese aggressors, and 
built a new great wall with their blood and lives. In this 
arduous and remarkable great struggle, the Eighth Route 
Army, the New Fourth Army, and other anti-Japanese 
armed forces under the leadership of the Communist 
Party, resolutely implemented the line of fighting an 
all-round war, the strategic general principle of fighting 
a protracted war, and a series of strategies and tactics 
of fighting a people’s war. They conducted a guerrilla 
war of power and grandeur on an enormous scale in the 
enemy’s rear areas, resisted and attacked the majority of 
Japanese aggressor troops and almost all puppet troops, 
and developed from 50,000 odd men from the beginning 
of the anti-Japanese war into the main armed forces 
with more than 1.2 million men. Tens of thousands of 
revolutionary cadres and fighters shed their last drop of 
blood to save the nation. The war of resistance against 
Japanese aggression, in which the Chinese nation won 
the first complete victory in resisting foreign invasion 
in modern times, will go down in history as a brilliant 
chapter. The CPC and the anti-Japanese armed forces 
under it played a decisive role in winning victory in 
this war and were worthy of the name of the mainstay 
in the anti-Japanese war. 


Xiao Ke said that the history of the anti-Japanese war 
has provided us with rich experience and historical 
lessons. We should use the past for reference and 
always keep in mind the disaster the imperialist policy 
of aggression brought to China and the people of the 
world. We must oppose hegemony and power politics 
and safeguard world peace and must never allow the 
historical tragedy to repeat. 


At the meeting, Li Peiyao, vice chairman of the Na- 
tional People’s Congress and chairman of the central 
committee of the Revolutionary Committee of the Chi- 
nese Kuomintang, expressed, on behalf of the central 
committees of all democratic parties, the All-China Fed- 
eration of Industry and Commerce, and non-party per- 
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sonalities, profound gricf and highest esteem for mar- 
tyrs and’ compatriots who died for the country. In his 
speech, he said that the anti-Japanese war was the great- 
est and most hervic war of national liberation in the 
modera hisiory of China and was a magnificent war of 
resict.1g aggression fought by the whole nation on an 
unprececentec scale. During the anti-Japanese war, the 
democratic pasties and other patriotic and democratic 
forces agreed to the CPC’s stand of resisting Japan- 
ese aggression, joined the anti-Japanese national united 
front, closely cooperated with the Communist Party, and 
made contributions to the victory in the anti-Japanese 
war. Anti-Japanese democratic activities conducted by 
democratic parties always aroused warm concern and 
obtained support and assistance of the Communist Party. 
This was a sharp contrast to the discrimination and sup- 
pression of the democratic parties by the Kuomintang. 
In the anti-Japanese war, the democratic parties estab- 
lished close relations of friendship and cooperation with 
the CPC, were tempered and educated, deepened their 
understanding of the CPC, and realized that only the 
communist could save China. 


Li Peiyao said: The situation in the last 50 years 
since the war of resistance against Japan was won has 
undergone earthshaking changes. An independent China 
has long been standing tall in the east. Meanwhile, we 
are aware that the tasks confronting us are formidable, 
the road ahead is bumpy, the anti-China forces abroad 
have never stopped interfering with China’s affairs, and 
Japanese militarists still are trying to gloss over their 
aggressive crimes. With foreign countries’s support, 
the Taiwan authorities have intensified their separatist 
efforts in a wild attempt to undermine the motherland’s 
peaceful reunification process. As long as we hold high 
the banners of patriotism and socialism, rally closely 
around the CPC Central Committee with Comrade 
Jiang Zemin as the core, work with one heart and one 
mind, make concerted efforts to safeguard and develop 
stability and political unity, and proceed firmly along 
the path charted by Comrade Deng Xiaoping of building 
socialism with Chinese characteristics, we certainly can 
surmount all difficulties, do away with interference 
from all sides, triumphantly attain the grand objectives 
of reunifying our motherland and revitalizing China, 
and contribute our part in opposing hegemonism and 
safeguarding world peace. 


Speaking on behalf of mass organizations, Li Keqgiong, 
first secretary of the Communist Youth League Central 
Committee, said: The great war of resistance against 
Japan was a national war of resistance in which peo- 
ple of all nationalities in the country and overseas Chi- 
nese extensively participated. Specifically because of the 
awakening of the whole nation and its rise, China won 
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the final victory in the war. The victory served as the im- 
portant turning point where the Chinese nation headed 
toward revitalization from decline. When we review the 
history of the war of resistance, we deeply feel that 
firm national self-confidence is the powerful spiritual 
Strength encouraging the people to save and build up 
their country. As long as we Chinese people are united, 
we can fild an indestructible Great Wall. Today when 
the Chinese nation is striving for cross-century develop- 
ment, we also need to pool the whole nation’s strength 
together. The CPC is a strong organizer that can rally 
the people’s strength. As long as we uphold the party’s 
leadership, the hundreds of millions of people in the 
country can rally most closely together and pool their 
strength to build the country, surmount all obstacles on 
the road ahead, and build a strong and affluent Chinese 
nation. To revitalize the nation in an all-round way in 
accordance with the three-step strategy for cross-century 
development, people in the country must also need to 
display their spirit of making incessant efforts, wage ar- 
duous struggles, and fight strenuously. Every worker, 
peasant, intellectual, young people, woman, and student 
must put the motherland’s interests above everything 
else and regard this requirement as his or her code of 
conduct. Each of us must take the initiative to safeguard 
the interests of the whole — namely “seizing the op- 
portunities to deepen reform, open wider to the outside 
world, expedite development, and maintain stability” — 
do their best in our respective posts, promote the devel- 
opment of the socialist market economy, and expedite 
social progress in all fields so that an affluent, demo- 
cratic, and civilized socialist modern China will stand 
tall in the east. The rally ended to the solemn strains of 
the “Internationale.” 


Leading comrades and veteran comrades who had 
served in leading offices of central authorities sitting 
on the rostrum were Ding Guangen, Tian Jiyun, Li 
Langqing, Li Tieying, Yang Baibing, Zou Jiahua, Jiang 
Chunyun, Qian Qichen, Wei Jianxing, Wen Jiabao, 
Wang Hanbin, Song Ping, Bo Yibo, Song Rengiong, 
Zhang Zhen, Ren Jianxin, Ni Zhifu, Chen Muhua, Sun 
Qimeng, Lei Jiegiong, Qin Jiwei, Li Ximing, Wang 
Binggian, Wang Guangying, Cheng Siyuan, Lu Jiaxi, 
Buhe, Tomur Dawamat, Wu Jieping, Song Jian, Chen 
Junsheng, Ismail Amat, Peng Peiyuan, Luo Gan, Zhang 
Siqing, Wu Xuegian, Yang Rudai, Ngapoi Ngawang 
Jigme, Sepydin Aze, Hong Xuezhi, Zhao Puchu, Qian 
Weichang, Dong Yinchu, Sun Fuleng, Zhu Guangya, 
Wan Guoquan, Wang Ping, Wang Shoudao, Wu Xi- 
uguan, Liu Lantao, Zhang Jingfu, Zhang Aiping, Lu 
Dingyui, Chen Xilian, Duan Junyi, Huang Hua, Peng 
Chong, Yan Jici, Ye Fei, Liao Hansheng, Wang Fang, 
Fang Yi, Gu Mu, Ma Wenrui, Yang Chengwu, Lu 
Zhengcao, and Zheng Tianxiang. 
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Also sitting on the rostrum were representatives of vei- 
erans of the war of resistance: Li Yunchang, Guo Hong- 
tao, Li Qiang, Wang Heshou, Zhang Yun, Liv Ying, 
Zhao Yimin, Li Baohua, Zeng Zhi, Liu Jianzhang, Li Li, 
Peng Deging, Zhang Guangnian, Zhang Ce, Ping Jiesan, 
Zhang Bangying, Wang Congwu, Zhang Zhen, Zhong 
Shitong, Zhang Xiushan, Song Yiping, Zhou Lin, Jin 
Ming, Qian Xinzhong, Li Qiming, Ma Guorui, Liu Jie, 
Zhao Jianmin, Ren Zhibin, Wang Lin, Rong Gaotang, 
Li Dengying, Xu Yunbei, Yong Wentao, Mei Yi, Zhou 
Zijian, Deng Liqun, Peng Youjin, Gao Yang, Mo Wen- 
hua, Fang Qiang, Ouyang Yi, Huang Xinting, Du Yide, 
Zheng Weishan, Cai Shunli, Luo Yuanfa, Huang Yukun, 
Yang Xiushan, Wang Zonghuai, Liang Biye, Xie Zhen- 
hua, Wu Lie, Zhou Wenlong, Liu Zhijian, Xu Shenji, Hu 
Qicai, Guo Linxiang, Xiao Quanfu, Wu Fushan, Wang 
Chenghan, Li Zhen, Song Chengzhi, Cao Siming, Gu 
Jingsheng, Gao Houliang, Chen Heyiao, Fu Chongbi, 
He Zhengwen, Zhang Zhixiu, Wang Haifeng, Zhang 
Tingfa, Hua Nan, Shi Jingian, Li Yaowen, Han Huaizhi, 
Xing Yongning, Zheng Wenhan, Liu Kai, Li Moan, Jia 
Yibin, Liao Yunzhou, Xiao Gan, Lu Yi, Guo Xiuyi, 
Liu Zhengmin, Guo Qinglan, Cheng Yuan, Li Yuhang, 
Shen Ce, Li Yikuang, Jia Guifan, Wang Guangfu, Ep- 
stein, Zhang Suwo, Dai Jian, Chen Xiuhe, Hu Jingtong, 
and Gao Cunxin. 


Also sitting on the rostrum were principal leading com- 
rades of central party, government, military, and mass 
organizations; officers with military rank of general in 
Beijing; principal persons in charge of Beijing; persons 
in charge of various democratic parties; representatives 
of personages without party affiliations; and persons 
in charge of the All-China Federation of Industry and 
Commerce. 


Attending today’s mass rally were former members of 
the Central Advisory Commission and members and al- 
ternate members of the CPC Central Committee who 
were in Beijing, members of the Central Discipline In- 
spection Commission, members of the National Peo- 
ple’s Congress Standing Commitice, members of the 
Chinese People’s Political Consultative Conference Na- 
tional Committee, cadres of organs under the CPC Cen- 
tral Committee and the state, officers and men of mil- 
itary units and the armed police force, personages of 
democratic parties, personages without party affiliations, 
personages of federations of industry and commerce, 
foreign experts in Beijing, representatives of people of 
various circles in Beijing, representatives of various cen- 
tral departments coming to Beijing to attend the forum 
to mark the 50th anniversary of the victory of the war 
of resistance against Japan, and diplomats and military 
attaches of foreign embassies in China, totalling more 
than 10,000 people. 
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Report on Leaders’ Activities 6-20 Sep 
OW2309025095 


(FBIS Editorial Report] PRC media monitored from 6 
to 20 September carried the following reports on PRC 
Central leadership activities. The source is noted in 
parentheses after each report. 

Jiang Zemin Writes Name of Kong Fansen Memorial 
Hall — “Comrade Kong Fansen Memorial Hall” 

in Shandong’s Liaocheng on the morning of 10 Septem- 
ber. Jiang Zemin, general secretary of the CPC Central 
Committee, wrote the memorial hall’s name. Qiao Shi, 
member of the CPC Central Committee Political Bureau 
Standing Committee and chairman of the National Peo- 
ple’s s Standing Committee, visited the hall. Ding Guan- 
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rural citizens. (Beijing XINHUA Domestic Service in 
Chinese 0833 GMT 16 Sep 95) 


Song Jian Attends Award Meeting — State Councillor 
Song Jian attended a meeting to award prizes to 20 out- 
standing young scientists on 16 September. The prizes, 


and education. At the meeting, Song Jian called on soci- 
ety to create more favorable conditions so that scientists 
may display their talents to the greatest extent and con- 
tribute more to the motherland’s scientific undertaking. 
(Beijing XINHUA Domestic Service in Chinese 1010 
GMT 16 Sep 95) 


Li Tieying Attends Sports Stadium Construction Open- 
ing — Expansion of Shaanxi Sports Stadium, a key 
project for the Fourth Intercity Games, broke ground on 
16 September. Li Tieying, member of the CPC Central 
Committee Political Bureau and state Councillor; Wu 
Shaozu, minister in charge of the State Physical Culture 
and Sports, attended the foundation-laying ceremony. 
(Beijing XINHUA Domestic Service in Chinese 1254 
GMT 16 Sep 95) 

Li Langing and Education Atlas — Shimghai Science 
and Technology Publishing House recently published 
“China’s Education Atlas Anthology,” which is a col- 
lection of maps on the development of education in new 
China. Li Langing and Li Tieying sent an inscription for 
the anthology. (Beijing XINHUA Domestic Service in 
Chinese 2053 GMT 17 Sep 95) 

Li Langing Inscribes for School — Renovation of the 
Zhongshe Prairie Fire Primary School, financed by 
China’s Equipment Import and Export Corporation, was 
completed recently in Hebei’s Qinglong Manchu Au- 
tonomous County. Li Langing, vice premier of the State 
Council, sent an inscription which reads: Implement the 
"Prairie Fire” Pian; Promote Education; Help the Poor, 
Join Hands To Build the Two Civilizations in Urban 
and Rural Areas. (Beijing XINHUA Domestic Service 
in Chinese 0335 GMT 18 Sep 95) 


Song Jian Stresses Environment, Development — State 
Councillor Song Jian spoke at the Fourth Confereace of 
the International Cooperation Committee on Eaviron- 
ment and Development. He said: With a rapidly devel- 
oping economy, China will pay more attention to the co- 
ordination between environment and development, ag- 
gressively promote a sustainable developizcmt strategy, 
and strive to shift the emphasis of the economic devel- 
ten nee a he ge 


protecting ecology, and raising quality. (Beijing XIN- 
HUA Domestic Service in Chinese 0909 GMT 18 Sep 


95) 
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Wei Jianxing, Peag Peiyun Note Women’s Confereace 
Suppor — Wei Jianxing, member of the CPC Central 
Committee Political Bureau and secretary of the Beijing 


tee, and Li Peng, premier of the State Council, seat 
inscriptions to the meeting. Jiang Zemin’s inscription 
reads: Develop the Daging Spirit and Do a Good Job 


tion reads: Continue to Carry the Daging Spirit 
of Patriotism, of Building Up an Undertaking, of Prag- 
matism, and of Devotion. The State Council sent a con- 


gratulatory message to the meeting. (Beijing XINHUA 
Domestic Service in Chinese 1130 GMT 20 Sep 95) 


Jiang Zemin Inscription for Book — The Central Party 
Enmao Diary.” Comrade Jiang Zemin sent an inscription 
for the publication of the book. (Beijing 
Domestic Service in Chinese 0933 GMT 21 Sep 95) 


Zou Jiahua Attends Living Environment Show — An 
exhibition to show China’s achievements in living en- 
vironment Construction opened in Beijing on 13 Septem- 
ber. Zou Jiahua, vice premier of the State Council, at- 
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among cadres in the new period. (Shanghai Shanghai 
People’s Radio Mandarin 2300GMT 6 Sep 95) 
Huang Ju Attends Teachers Commendation Meeting — 
The Shanghai Municipal CPC Committee held a meet- 
ing to mark 11th Teachers’ yo ee ay rte pee 
ing teachers in Shanghai 8 September. Municipal lead 
ers, including Huang Ju, Xu Kuangdi, and Chea Zhili, 
attended the meeting, which awarded about 2,000 out- 
standing teachers. (Shanghai Shanghai People’s Radio 
Mandarin 2300 GMT 8 Sep 95) 

Huang Ju Awards Entrepreneurs, Engineers — The 
Shanghai Municipal Inveation Association held a meet- 
ing t0 award outstanding eatrepreneurs and chief ea- 
gineers in Shanghai on 8 September. Municipal Party 
Secretary Huang Ju awarded certificates and prizes to 
46 outstanding entrepreneurs and 21 outstanding chief 
engineers. Huang Ju urged all enterprises in Shanghai to 
further implement the strategy of developing the coun- 
try with science and education, establish mechanism of 
encouragement for use of science and technology, and 
promote enterprise progress and all enterprise operators 
and scieatists and technicians to learn from the out- 
standing entrepreneurs and chief engineers. (Shanghai 
Shanghai People’s Radio Mandarin 2300 GMT 8 Sep 
95) 

Huang Ju Attends Mid-Autumn Festival Get-Together 
— Nearly 1,000 people from all sectors in Shanghai held 
a mid-autumn evening party in the Lianhe Guesthouse 
on 8 September. Huang Ju, member of the Political 
Bureau of the CPC Central Committee and secretary 
of the Shanghai Municipal CPC Commitiec; and Xu 


Kuangdi, party deputy secretary and mayor; and Dong 
Yinchu, vice chairman of the national committee of 


Huang Ju Returns From Zhangjiagang — At a discus- 
sion meeting of persons in charge of three districts and 
six counties he held in Minhang District on 13 Septem- 
ber after returning from an inspection tour of Zhangji- 
agang City, Huang Ju, secretary of the Shanghai Mu- 
nicipal CPC Committee, urged Shanghai to learn from 


the developmeat of its work in various fields of en- 


deavor. (Shanghai Shanghai People’s Radio Mandarin 
2300 GMT 13 Sep 95) 


Li Langing Addresses Sci-Tech Discussion Meeting — 
To implemeat the party ceatral committee’s strategy of 
Ministry of Radio, Film, and Television on 7 September 
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held a discussion meeting on science and technology 
dissimination. Li Langing, member of the Political 
Bureau of the CPC Central Committee and vice premier 
of the State Council, addressed the meeting. He said: 
As the modern media, radio, film, and television have 
a great role to play in promoting the developmeat of 
science and technology as well as education, and they 
shoulder a great task. He urged doing an ever better job 
of propagating the strategy of developing the country 
with science and technology and science 
and technology and education as well. (Beijing Central 
People’s Radio Mandarin 1030 GMT 8 Sep 95) 


Hu Jintao, Song Ping Sead Condolences — The Ashes 
of Li Fanfren, vice charman of the Fifth Jiangxi 
Provincial People’s Congress, who passed away in 
Shanghai 29 August at the age of 89, were buried in 
Nanchang on 12 September. After his death, Hu Jintao, 
Song Ping, Song Rengiong, Huang Ju, Wang Enmao, 
and others seat wreaths and telegrams of condolences. 
(Nanchang Jiangxi People’s Radio Mandarin 1100 GMT 
13 Sep 95) 

Jiang Zemin, Li Peng Write Inscribe for Baoshan 
Complex — General Secretary Jiang Zemin and Premier 
Li Peng wrote (date and place not given) inscriptions 
separately for the Baoshan Iron and Steel Complex, 
which has become one of the world’s first-class iron and 
steel enterprises since it was put into operation 10 years 
ago. Jiang Zemin’s inscription reads: Run a first-class 
world enterprise and create top-level world standards. 
Li Peng’s inscription reads: Assimilate and progress 
gradually, blaze new trails through development. In the 
last 10 years, the complex has earned 96.2 billion yuan 
through sales, creating 24.3 billion yuan in profits and 
taxes. (Beijing Central People’s Radio Mandarin 2230 
GMT 14 Sep 95) 


Wu Bangguo Leaves Urumqi — Wu Bangguo, member 
of the Political Bureau of the CPC Central Commit- 
tee, secretary of the Secretariat, and vice premier, left 
Urumai by special plane on the morning of 15 Septem- 
ber. Regional party, government, and army leaders, in- 
cluding Wang Lequan, Abdulahat Abdurixit, Amudun 
Niyaz, Jin Yunhui, Keyum Bawudun, Fu Bingyao, and 
Wang Yousaa, went to the airport to see him off. Rail- 
ways Minister Han Zhubin, Vice Minister Sun Yongfu, 
and Gansu party Deputy Secretary Yang Chengijie, who 
continued to inspect work in the region, also went the 
airport to see him off. (Urumgi Xinjiang Television 
Mandarin 1330 GMT 15 Sep 95) 

Song Jian on Ozone Protection — At the first inter- 
national meeting to mark the Protection of the Ozono- 
sphere Day, which was held on 14 September, Song 
Jian, state councillor and chairman of the Eavironmea- 
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tal Protection Committee, says, the Chinese Government 
will take an active part in global cavironmeatal coop- 


2230 GMT 15 Sep 95) 


Jiang Zemin Praises Company — The 100-year-old 
Shanghai Jiahua Intergrated Company bought back 
the franchise of China’s national cosmetic industrial 
brandname with $12 million a year from a French 
cosmetic firm. The company’s sale of the brandname 
has topped 120 million yuan in the first 5 months 
of this year. When inspecting the Shanghai Jianhua 
company this year, General Secretary Jiang Zemin said: 
The Jiahua company has now become very modernized. 
(Beijing Central People’s Radio Mandarin 2230 GMT 


16 Sep 95) 


Zhang Zhen, Zhang Aiping Receive Honorable Prizes 
— First distribution of the book Beacon and the 
War of Resistance and prize-awarding ceremony for 
contributions to the book were held in the Great Hall of 
the People on the morning of 18 September. Thirty- 
nine senior generals and comrades, including Zhang 
Zhen and Zhang Aiping, were awared honorable prizes. 
Liu Huaging, Standing Committee member of the CPC 
Central Committee and vice chairman of the Central 
Military commission, wrote an article in lieu of a preface 
to the book and Comrade Bo Yibo wrote a preface 
and the book’s name. (Beijing Central People’s Radio 
Mandarin 1030 GMT 18 Sep 95) 


Chen Junsheng Urges People To Learn From He 
Yuanliang — He Yuanliang of Miao nationalaity from 
Daguan Village, Luotian County, Guizhou opened 
paddy fields in a hill slope covered by stones through 
hard work and reaped paddy harvests. This struggle 
of Daguan’s people attracted the attention of State 
Councillor Chen Junsheng, who urged impoverished 
areas to learn from He Yuanliang to build roads and 
cultivate farmland and promised support by central 
authorities in this regard. (Beijing Central People’s 
Radio Mandarin 2230 GMT 19 Sep 95) 


Li Langing Urges Adherence to Education Law 


0W2609165195 Beijing XINHUA in English 
1609 GMT 26 Sep 95 


(FBIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — Chinese Vice-premier Li Langing called on 
the whole nation to implement the Education Law, 
which went into effect on September 1, in a bid to pro- 
mote educational reform and development. 


Li made the request in an article issued Monday (25 
September] on carrying out the law, in which he pointed 
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out that education is playing an ever more important role 
in the country’s socialist modernization. 


"The Program of the Reform and Development of 
China’s Education” was issued by the Chinese Com- 
munist Party Central Committee and the State Council 
in 1993. Intending to put the outline into effect, the 
CPC Ceatral Committee and the State Council held a 
national education conference last year, the vice-premier 
explained. 

Experiences show that educational development relies 
not only on policies and administrative means, but also 
on the guarantee by the law, he pointed out. 


We have gained a lot of useful experience in the field of 
educational reforms and development since the country 
Carried out reform and opened to the outside world, and 
the Education Law is the legal confirmation and backing 
of our experience that has been gathered, Li said. 


He said the law is regarded as one of the country’s basic 
laws and it stipulates responsibilities and rights of gov- 
ernmeats at all levels and their education departments in 
the educational development as well as duties of enter- 
prises, institutions and citizens in supporting education. 


The spread of nine-year compulsory education and 
eradicating illiteracy among young and middle-aged 
people should be mainly handled by the government, Li 
said, noting that the State Council has started to increase 
investment for the “Compulsory Education Project in 
Poor Areas”. 


Li noted that the crux of the development of education 
is to build up a highly-qualified teachers’ contingent, 
and the government should promote greater respect for 
teachers in society as a whole, and teachers’ education 
should be improved, Li said. 


Li also noted that China will improve its monitoring 
system on the enforcement of the law, and will formu- 
late other laws and supplementary regulations, including 
the Vocational Education Law and the Higher Educa- 
tion Law. 


Cering Zhuoga Asserts Women’s Rights in Tibet 
HK2709045895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 6 Sep 95 p 3 


[By staff reporters Ding Hui (0002 6540) and Shi 
Mingshen (2457 2494 1957): “More Than 1 Million 
Tibetan Women Fully Enjoy Their Human Rights— 
Cering Zhuoga Answers Reporters’ Questions at NGO") 
([FBIS Translated Text) Beijing, 4 Sep (RENMIN 
RIBAO)—At 1600 this afternoon, Cering Zhuoga, 
honorary chairman of the Tibet Autonomous Region 
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Women Federation, told Chinese and foreign reporters 
at a press briefing held by the Chinese Organization 
Committee of the NGO [Non Government Organiza- 
tion) that the 1.2 million Tibetan women fully enjoy 
human rights. The state encourages the Tibetan nation- 
ality to develop its population in a planned manner so 
the question of forced abortion simply does not exist. 


Prior to 1959, Cering Zhuoga said, 5 percent of Tibet's 
population accounted for all the wealth including land, 
livestock, and resources while 95 percent of the Tibetan 
people had no personal freedoms. Subject to humiliation 
and leading inhuman lives, they were transferred and 
traded at will by their serf owners, and they did not 
have the right to participate in government and political 
affairs. After the democratic reform in 1959, the Tibetan 
people truly enjoyed their human rights. They became 
masters of themselves politically and were able to be 
independent economically. I was born in the rural areas 
and no one in my family was literate. I was able to 
go to school and graduate from the Beijing Medical 
University only after Tibet’s liberation. There are large 
numbers of Tibetan women like me who have received 
higher education. Thanks to the support and help of 
the fraternal nationalities from all parts of the country 
over the years, Tibet has witnessed tremendous changes 
in economic construction and social development. In 
addition, women have played the role of "propping up 
half the heaven.” This is an indisputable fact. 


When a Western reporter asked about restrictions im- 
posed on foreign reporters’ travel to Tibet to cover news 
and forced abortion, Cering Zhuoga replied that Tibet 
has never closed its gate to reporters. We welcome re- 
porters to cover news. Naturally, you have to undergo 
Certain formalities to enter Tibet. On the question of 
forced abortion, it simply does not exist in Tibet. The 
state encourages Tibet to develop its population in a 
planned manner. It is totally a decision for the women 
themselves on how they give birth to their babies and 
how many children they want. In my hometown, there 

are lots of families with 7, 8, and even 12 children. 
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you have the opportunity. 

Another reporter asked: “That means someone is lying?” 
Cering Zhuoga replied definitely: “Yes, those spreading 
such news have never been to Tibet. They are lying.” 
She cited an example: Some people said on 2 September 
that the tents of NGO collapsed, but it was merely 
stained with mud after the rain. With ulterior motives, 
these people are lying. 


At this moment, a Tibetan writer Dejicuomu took the 
microphone, saying that she had something to add on 
child bearing in Tibet. In Tibet now, it is not a problem 
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of the government imposing restrictions on birth, but 
the people are asking the government to make birth 
control facilities available. For their own health and 
for improvement in their living standards, many Tibetan 
women do not want too many children. 


Influence of Women in International Arena Noted 


HK2709082595 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Aug 95 p 4 


("Greeting World Conference on Women" column ar- 
ticle by staff reporter He Ping (0735 1627): “Chinese 
Women Are Active in International Arena”) 


(FBIS Translated Text] Editor’s note: The Fourth World 
Conference on Women, which is scheduled to open in 
Beijing early this September, is a very important inter- 
national meeting. All the editorial staff and reporters of 
this newspaper are greeting the opening of this grand 
gathering with great enthusiasm. Starting today, a spe- 
cial column in this newspaper, called "Greeting the 
World Conference on Women,” will be dedicated to the 
grand event. In it we will, with “equality, development, 
peace, and friendship" as the main theme, center our re- 
ports on the progress and development of the women’s 
cause in New China, as well as on the images and ex- 
amplary deeds of heroines who are working hard on all 
fronts during the present course of the reform, opening 
up, and modernization drive. We hope that readers both 
at home asd abroad can follow this column with inter- 
est. [end editor’s note] 


A review of past history shows that over a long period 
of several thousand years, Chinese women tasted to the 
full the bitterness of the oppression, discrimination, and 
persecution of the feudal and patriarchal system. 


Today, only 46 years since the founding of New China, 
let us take another look at women in China. Chinese 
women have engaged themselves in all trades and pro- 
fessions, and made contributions to every achievement 
the Republic has scored. While working side by side 
with their male colleagues and displaying their wis- 
dom and talent in China’s modernization drive, Chinese 
women are playing an increasingly important role in the 
international arena. 


Let us first look at a series of close-ups showing Chinese 
women’s contacts with other countries: 


In February 1979, Ding Xuesong, the Republic’s first 
woman ambassador, presented her credentials to the 
queen of the Netherlands. Afterward, this woman am- 
bassador could be seen on many occasions, including 
the enthronement ceremony of the third queen of the 
Netherlands and activities promoting friendship ties be- 
tween the two cities of Rotterdam and Shanghai. With 
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a quick mind and proficient communicating skills, she 
won honor for her motherland in the Netherlands. To- 
day, China has 17 women ambassadors and over 1,200 
women diplomats, who are now playing an active role in 
all the 159 countries which have established diplomatic 
relations with China, and are working hard to promote 
the unity and progress of the people and women of the 
whole world. 


In October 1994, a Chinese expert group arrived in 
Taranto, Italy. Composed of three senior Chinese 
women engineers, namely Shi Yahua, Zhang Xinwei, 
and Zhou Peiling, the group came to Italy to promote 
the exports of catalytic agents for oil refineries produced 
by China as well as to provide technical instruction 
for foreign- based production. With their proficient 
skilis and a strong problem-resolving ability, they 
successfully completed quotas stipulated in relevant 
contracts, thus providing precious data for the product 
leads [3934 0756 2251 0467) of production. There 
was not a single female technical expert among the 
500 workers and staff of the Taranto Oil Refinery, 
yet all the members of the Chinese expert group were 
female. Facing the satisfactory work of the Chinese 
expert group, the Italians could not but express their 
amazement and admiration. 


In December 1994, Zhao Yufen, the youngest research 
fellow of the Chinese Academy of Sciences, mounted 
the rostrum at Tokyo University, Japan. She had come 
to Japan to give lectures at the invitation of the Reju- 
venation Association (zhen xing hui 2182 5281 2585], 
Japan’s highest-level academic organization. Present at 
the lecture was not a single woman professor, and there 
were even no female postgraduates at the time of her 
visit to the university several years ago. On the ros- 
trum, Zhao Yufen demonstrated and expounded to the 
audience a difficult subject which perplexed the world’s 
chemical circles. She pointed out that the seed of the ori- 
gin of life is a compound of amino acid and phospho- 
rus, with the latter being the central controlling factor of 
life. Many authoritative professors of the world’s chem- 
ical circles were excited at this new scientific discovery, 
Calling it a great breakthrough in the field. 

In the girls’ singles finals of the World Figure Skating 
Championships held in Britain’s Birmingham in March 
1995, Chinese girl Chen Lu, with her outstanding 
performance, defeated her foreign challengers and won 
the girls’ singles championship. 

Chinese women’s contacts and cooperation with the 
United Nations and its affiliated organs concerning 
women started in October 1971 when the 26th UN Con- 
ference passed a resolution on China’s resumption of its 
legitimate seat in the United Nations. China has taken 
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an active part in activities in this field since then. For 
example, since the year 1974, China has been elected 
five times as a member state of the UN Committee on 
the Status of Women; while Chinese experts have been 
elected members of the UN Committee for the Elimina- 
tion of Discrimination Against Women for four consec- 
utive years. In 1980, China was among the first batch 
of countries to sign the “Treaty on the Elimination of 
Discrimination in All Forms Against Women"; in 1985, 
China participated in the examination and formulation 
of the "Nairobi Prospective Strategy on Enhancing the 
Status of Women by the Year 2000"; and in 1990, the 
Chinese Government granted official approval for par- 
ticipation in the “Treaty on Equal Pay for Equal Work 
for Men and Women” formulated by the World Labor 
Organization. 


In June 1990, some 250 experts and scholars special- 
izing in the law, education, medical care, and work 
concerning women from 39 states of the United States 
held warm discussions and exchanges with some 200 
Chinese counterparts on a number of subjects concern- 
ing women, including women’s employment and career 
promotion, education and training, and health care, as 
well as issues concerning their lives, families, and child 
care. This symposium was one of many jointly spon- 
sored by the All-China Women’s Federation and foreign 
women’s organizations. Meanwhile, to help women of 
developing countries to participate in the economic con- 
struction of their own countries, the All-China Women’s 
Federation has sent handicraft techniques groups to a 
number of countries in West Asia, Africa, and South 
America to help train local women to master techniques. 
In addition, China has also provided over 100 batches 
of small amounts aid in kind for women’s organizations 
in a number of countries in the aforementioned regions. 


Over the past decade and more, together with the 
UN Children’s Fund, the UN Development Fund for 
Women, and other international organizations, the All- 
China Women’s Federation has organized nearly 1,000 
international cooperative projects relating to women 
and children in 30 provinces, autonomous regions, and 
municipalities throughout the country. Through such 
extensive international cooperation, Chinese women 
have gained more opportunities to have contact with 
the world and engage themselves in both economic and 
social development, thus enhancing their own ability to 
execute international cooperative projects. 


Ever since the First World Conference on Women, 
which was held by the United Nations in Mexico City in 
1975, China has actively participated in all successive 
sessions of the World Conference on Women, making 
unremitting efforts to promote the cause of world 
progress for women. On this basis, Chinese women are 
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enthusiastically greeting the arrival in Beijing of their 
sisters coming from all corners of the world, with whom 
they are to hold common discussions on women’s issues 
of a global scale. 


Reviewing in retrospect the road they have covered, 
Chinese women are all the more confident in them- 
selves; and by making the most of the favorable situa- 
tion brought about by the World Conference on Women, 
they are determined to make new efforts for the realiza- 
tion of the overall target of equality, development, and 
peace stipulated in the "Nairobi Strategy.” 


Daily Previews Ethnic Reports 
OW2709093495 Beijing RENMIN RIBAO in Chinese 
31 Jul95 pl 


[Introduction to "New Scene in Five Autonomous 
Regions” column: "A Panoramic View Springs From 
the Pen") 

(FBIS Translated Text) Since RENMIN RIBAO pub- 
lished “Reports from the East, West, South, North, and 
the Central Region” and the serial report entitled "East- 
ward Flows the Chang Jiang” last year, many readers 
have communicated to us and expressed their wish that 
RENMIN RIBAO would publish annually one or two 
"blockbuster contributions" (zhong tou xi 6850 7333 
2070] like those. This is our readers’ expectations for 
us and the encouragement they have given us. 


Starting today, we bring you another large serial report, 
entitled "New Scenes in the Five Regions." 


What are the "five regions"? They are five autonomous 
regions of minority nationalities, namely, Xinjiang, 
Tibet, Ningxia, Inner Mongolia, and Guangxi. 


What are the “new scenes?” The essay written by 
Fan Zhongyan (5400 0112 3238), a great statesman of 
the Song dynasty, titled “Notes on Yueyang Pagoda,” 
contains this line: "Morning glow and evening haze; 
scenery spectacular and ever changing.” Here, the 
“scenery” refers to that of Dongting Hu. But the reports 
in this series that our staff reporters have created are 
about the scenery and people of five minority nationality 
autonomous regions. Where should we start in writing 
about the spectacular and ever-changing scenes? Our 
intention is to highlight the "“newness;” and the social 
progress, ethnic development, economic prosperity, and 
the changes in terms of people’s material life and 
ideology, brought forth by the vernal breeze of socialist 
modernization that has reached the minority nationality 
autonomous regions under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the leadership of the party 
center with Comrade Jiang Zemin at its core. The "five 
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regions” have historically always been known as the 
frontier. They were once desolate, inaccessible, and 
backward, described by an ancient writer in this way: 
"The frontier is in want of spring/Flowers are few 
and miles in between.” However, this time around, 
our reporters felt the spring message of “Pear blossom 
Opens up on myriads of trees. Caressing their faces were 
luxuriant features of ethnic minorities, mingled with the 
breath of modernization. The frontier is no longer “in 
want of spring,” but our talent in representing them 
is inadequate. This series contains 10 articles, two for 
each autonomous region (to be published in order of 
completion) and in no way could they reflect a fraction 
of the changes that have been going on there. All we can 
say is that we have made an effort, though not without 
the realization that we should have done better in many 
places. 


This series, unlike the previous two series, which tried 
to represent the reform and development in a given 
province and municipality from a macroscopic perspec- 
tive in terms of both time and space, is characterized by 
a sense of immediacy, where the people, the objects, the 
scenes, and the emotions are observed and perceived. 
An effort has been made to make them more lively 
and readable by incorporating news photos and maps. 
Adhering to the correctness of guidance through media 
and adhering to the diversity of the forms of represen- 
tation are in line with each other, rather then mutually 
contradictory. This is also where we need to constantly 


improve in our future reports. 


We would like to thank the cadres and masses in the 
“five regions” for their support for this project. It is our 
wish that you, our readers, will enjoy reading this series 
of reports from real life and will offer suggestions on 
how we can improve our news reporting. 


Sources Cite Increase in Education Exchanges 


0W2709093895 Beijing XINHUA in English 
0842 GMT 27 Sep 95 


(FBIS Transcribed Text) Beijing, September 27 (XIN- 
HUA) — China carried out a largest number of cooper- 
ative projects and exchanges with the outside world in 
the field of education during the Eighth Five-Year Plan 
period (1991-1995). 


Sources from the State Education Commission (SEC) 
say that from 1991 to the first half of 1995, over 450 
governmental and non- governmental education groups 
from abroad visited China, while the SEC sent more 
than 300 delegations abroad. 


During the Eighth Five-Year Pian, the SEC signed some 
150 contracts with various countries on educational ex- 
changes and received tens of millions of U.S. dollars in 
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education funds from foreign countries and international 
organizations. 


China sent nearly 60,000 people to more than 80 
countries and regions for further training, more than 
11,000 of them at state expense, and some 200 Chinese 
colleges and universities have had some 80,000 foreign 
students. 


The Chinese government sent four hundred teachers 
abroad and invited nearly 30,000 foreign experts and 
teachers to work in various parts of China. 


During the past five years, some 8,000 Chinese schol- 
ars went abroad to attend about 5,800 international aca- 
demic conferences on education, and China hosted five 
hundred educational conferences, workshops, and sem- 
inars with about 13,000 overseas participants. 


China even borrowed from some foreign experiences 
when it was drafting the Education Law earlier this year, 
the first of its kind in China. 


The SEC says that the Chinese mainland’s educational 
exchanges with Hong Kong, Macao, and Taiwan have 
grown and more than 8,000 people from colleges 
and universities in the mainland have gone to Hong 
Kong, Macao, and Taiwan for lectures, teaching, or 
other academic activities, while about 12,000 people 
from Hong Kong. Macao and Taiwan have visited the 
mainland of China. 


*Shenyang Party Committee Supports CYL Work 


9SCMO401A Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 7 Aug 95 p 1 


[Report by staff reporter Chi Hongjiang: “Supporting 
Youth Work Is Supporting the Future—A Report on 
the Emphasis Given by the CPC Shenyang Municipal 
Committee and the Shenyang Municipal Government to 
Supporting Communist Youth League (CYL) Work") 


(FBIS Translated Text) Toward the end of July, at the 
Communist Youth League [CYL] Shenyang municipal 
committee this reporter saw a copy of the S 

of a Meeting of the Standing Committee of the CPC 
Municipal Committee; the meeting was held by the CPC 
municipal committee to exclusively study CYL work. 


Xing Wenxiang, secretary of the CYL municipal com- 
mittee, said: "This summary constitutes tremendous en- 
couragement to CYL organizations in Shenyang; it is 
only three pages long, but has fundamentally resolved 
the issues which have been frustrating us for many 
years. It can be said that the summary represents the 
condensation of sincere hopes placed on the CYL, and 
vigorous support given to the CYL, by the leadership of 
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the CPC municipal committee and the municipal gov- 
ernment." 


According to information gathered by this reporter, this 
meeting of the standing committee of the CPC munic- 
ipal committee held on 18 July adopted “Views of the 
CPC Shenyang Municipal Committee” on further en- 
hancing the party’s leadership over CYL work, on do- 
ing a good job of carrying out party building to bring 
along league buiiding, and of linking up league building 
with party building under the new situation, formulat- 
ing mandatory rules on such things as organizational 
construction, political privileges, activity funds, cadre 
nurturing, and cadre transfers. For example, party com- 
mittees or their standing committees at all levels should 
each study CYL work exclusively at least twice a year; 
CYL organizations should not be dismantled or merged 
in the process of institutional reform and system transi- 
tion in enterprises; CYL secretaries at the township and 
neighborhood level or above should enjoy rank-based 
privileges enjoyed by middle-level party and govern- 
ment cadres of the same level; the problem of “the 
deputy chief substituting for the chief" in relation to 
main CYL persons in charge should be resolutely pre- 
vented; CYL cadres on lists of cadres in transfer plans 
should be placed in six months, etc. The meeting also 
decided to move the municipal CYL school out of the 
CPC municipal committee party school which had con- 
tained the CYL school for many years; to put the CYL 
school under the direct leadership of the: CYL munic- 
ipal committee; and to give the CYL school favorable 
treatment with respect to personnel size and funds. 


What especially excites CYL cadres is that the internal 
CYL awards contests, an issue which has encountered 
numerous difficulties over the years, are also included 
as government-sponsored contests. The municipal gov- 
ernment stipulates that candidates for May 4th medals 
and May 4th commendations each year be nominated 
by the CYL municipal committee; that the medals and 
commendations be awarded in the name of the mu- 
nicipal government; that candidates for 10 outstanding 
young people, 10 outstanding young entrepreneurs, 10 
outstanding intellectuals, the city’s outstanding young 
position-competent workers, outstanding young sparks 
pioneers be all nominated by the CYL municipal com- 
mittee and the relevant municipal agencies together; and 
that the titles be awarded in the name of the municipal 
government. 


Why has the CYL system in Shenyang been able to ac- 
quire such a good external environment? Zhao Jincheng, 
the CPC municipal committee’s secretary in charge, said 
at that meeting of the standing committee of the CPC 
municipal committee: "The CYL municipal committee 
has done a lot of work in practice, and is strong in terms 
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of its rallying power, with a united leadership group and 
honest office practices. The work and activities carried 
out by CYL organizations has not been to passively ac- 
commodate young people but to actively provide guid- 
ance for young people; centering around Shenyang’s 
local characteristics, they have designed some CYL 
name-brand projects which are profound conceptually, 
high in taste, new in form, and influential; and which 
have produced good results, which have a solid cul- 
tural base, achieving real results from nonpractical work 
and keeping close to the central work of the party and 
the government. As a result, there has been recogni- 
tion from society, and young people have also felt sat- 
isfied. An accurate job of finding the incision point has 
been done. Through all this, they have played an active 
part in the economic development and social progress 
of Shenyang." 


If it is said that the CPC municipal committee leadership 
focused attention to the CYL represents "giving rewards 
on the basis of performance," the remarks made by the 
municipal government leadership can also elucidate on 
the issue from another perspective. Zhang Rongmao, 
deputy secretary of the CPC municipal committee and 
mayor, also said at the meeting of the standing com- 
mittee of the CPC municipal committee: "Supporting 
the CYL’s work is supporting party work, and support- 
ing youth work is supporting the future as well as social 
progress and economic development." Later this "propo- 
sition” has reportedly been cited by other leaders of the 
CPC municipal committee and the municipal govern- 
ment. 


Once the CPC municipal committee solicited opinions 
from people of all circles with regard to changing some 
municipal leading cadres. Could the CYL organization 
be given a place at such a meeting? Xing Wenxiang was 
not prepared to make a statement. But, Dong Wande, 
deputy CPC municipal committee secretary, who was 
presiding over the meeting, specifically solicited opin- 
ions from the CYL municipal committee. After the 
meeting, Xing Wenxiang wanted to report to Zhang 
Guoguang, deputy secretary of the CPC provincial com- 
mittee and secretary of the CPC municipal committee, 
on several issues; thus Secretary Zhang Guoguang de- 
clined to deal with matters of other agencies and gave 
all 15 minutes of the after-meeting break to the secre- 
tary of the CYL municipal committee. 


Why do the CPC municipal committee and the munic- 
ipal government give such emphasis to supporting the 
CYL’s work? Secretary Zhang Guoguang said: "Nur- 
turing cross-century personnel has now become one of 
our three major tasks; the CYL is the main channel in 
this respect. We must give emphasis to supporting the 
CYL’s work, looking from a strategic perspective and 
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standing on a high point facing the future. Shenyang city 
has a population of 6.5 million, of which 2 million are 
young people; there are 440,000 CYL members; each 
year CYL organizations recommend 6,000 outstanding 
CYL members for CPC membership. With regard to 
giving emphasis to the CYL’s work, there is no need 
to speak of great principles; it would be inappropriate 
not to give emphasis and support just in view of the fig- 
ures." Consequently, upon assuming office in late April, 
the five newly elected secretaries of the CPC munici- 
pal committee immediately came to the CYL municipal 
committee to visit with CYL cadres, expressing sincere 
hopes for them. 


It has now become a practice that responsible persons 
of the CYL municipal committee are permitted to par- 
ticipate in the meetings of the standing committee of the 
CPC municipal committee as well as official business 
meetings of the government. CYL organizations have 
entered the government’s field of vision; with regard 
to all major activities of the city, including some eco- 
nomic activities, it would be discussed what role the 
CYL should play. From giving emphasis to creating 
conditions, efforts made have pushed CYL organiza- 
tions onto a broad arena. 


Toward the end of last year, the Shenyang municipal 
government decided to pursue a "name-brand product 
strategy" citywide. In the phase of preparations carried 
out by the industrial bureaus, the CYL municipal 
committee took the lead in carrying out activities of 
special-counter sales of name brand products in 35 
large urban and rural shopping centers, and put into 
effect methods for the "Young Sales Champion" contest, 
resulting in large increases in the sale of local name 
brand products; all this played some role in increasing 
name recognition for local name brand products and in 
achieving industry-commerce integration. 


In order to live up to the hopes placed by the CPC 
municipal committee and the municipal government 
and to do a better job of carrying out CYL work in 
the new era, the CYL Shenyang municipal committee 
has decided to nurture a team of CYL cadres who 
are enthusiastic, willing, and focused on CYL work; 
and to work to ensure that these CYL cadres are 
equipped with the thinking capability for doing big 
things, the creativeness for being bold to do new things, 
the coordinating capability for managing difficult things, 
and the operational capability to do practical work. Jobs 
in the CYL are temporary, but the CYL cause is eternal. 
CYL cadres in Shenyang all share this understanding. 
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Science & Technology 
Guandong To Build 2d Nuclear Power Plant 


HK2709060595 Hong Kong TA KUNG PAO 
in Chinese 8 Sep 95 p A2 


(Special dispatch by special correspondent Lin Tsai- 
chao (2651 0961 3390): "Zhu Senlin Heads Delegation 
to Vancouver") 


(FBIS Translated Text] Vancouver, 7 Sep (TA KUNG 
PAO)—A Guangdong Government Delegation, led by 
Governor Zhu Senlin, arrived in Vancouver yesterday 
for a visit. Yesterday afternoon, the delegation signed 
a memorandum of power cooperation with British 
Columbia and also signed an agreement between British 
Columbia and Guangdong’s Zhaoging to cooperate in 
building a nuclear power plant in Zhaoging. This verifies 
that Guangdong is planning to build its second nuclear 
power plant in Zhaoging following Daya Bay. 


British Columbian Governor (Harhot) gave a banquet 
yesterday in honor of Zhu Senlin and his entourage. 
British Columbia and Guangdong will sign an agree- 
ment this afternoon on the establishment of sister 
provinces between the two. 


Reportedly, the 300,000-kw nuclear power plant in 
Guangdong’s Zhaoging will involve a total investment 
of $20 billion. It will be a joint venture, with the foreign 
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parties being the largest shareholders. Of the foreign 
parties, Canada’s British Columbia International Power 


Corporation will be the largest investor. Chinese experts 
will later go to Vancouver to discuss details of the 
project. 


When Zhu Sealin and his party arrived yesterday, staff 
members of the Chinese Consulate General in Vancou- 
ver and figures responsible for the Vancouver Chinese 
Guild, Chinese Cultural Center, and the Vancouver Chi- 
nese Chamber of Commerce greeted the Guangdong 
Government delegation at the airport. 


The delegation will stay in Vancouver for three days. 
They will leave for Toronto and Ottawa tomorrow 
(8 September) and then fly to Hawaii to participate 
in the activities marking the 10th anniversary of the 
establishment of sister provinces between Guangdong 


Members of the delegation led by Zhu Senlin include 
Chao Zhenwei, deputy secretary general of the provin- 
cial government; Xu Dezhi, director of the Guangdong 
Foreign Economy and Trade Committee; Chen Zhi- 
quan, director of the Guangdong Construction Commit- 
tee; Jiang Hong, deputy director of the General Office 
of the provincial government; and Li Jian, deputy direc- 
tor of the Guangdong External Affairs Office. 


Columnist Explores ‘Polemic’ on SEZ Privileges 
HK2709030095 Hong Kong LIEN HO PAO 
in Chinese 19 Sept 95 p 8 


(From the "China Commentary" column by Hai Ke 
(3189 0344): "Behind the Polemic on ‘Special Zones 
Should Not Be Special’") 


([FBIS Translated Text) Li Youwei, secretary of the 
Shenzhen City CPC Committee, and Hu Angang, re- 
searcher of the Chinese Academy of Sciences, recently 
have been at loggerheads over the prospects of special 
economic zones [SEZs]. The polemic, which has drawn 
attention at home and abroad, alerted the Beijing top 
echelon. A few days ago, Beijing ordered Shenzhen to 
end the debate, but this certainly does not mean that Hu 
Angang’s view that SEZs should not be special have 
got the upper hand over it. 


Outwardly, it was Hu Angang who sparked the debate. 
In July this year [as published; Hu made the speech 
in June 1994), in a speech at the Beijing Central Party 
School, Hu expressed his view that "SEZs should not 
be special any longer,” calling for the abolition of SEZ 
preferential policies. He is of the view that SEZ pref- 
erential policies are in essence a kind of privilege that 
plays a negative role in undermining fair competition. 
"SEZs have fostered a privileged clique contending for 
benefit with the central authorities. Politically, they ask 
for special policies to be offered by the central author- 
ities and, economically, they bribe Beijing officials." 
Shenzhen authorities under the control of Li Youwei, 
reacted furiously to this remark, saying that "this view- 
point has not only poured filthy water on SEZ builders 
but also smeared the central leadership." 


By making a statement in SHENZHEN TEQU BAO, 
Li Youwei, who literally boasted the achievements of 
SEZs, in fact wanted to convey no more than this: Build- 
ing SEZs is Deng Xiaoping’s major invention. Whoever 
suggests scrapping SEZ preferential policies and negates 
SEZ path is negating Deng Xiaoping’s reform line. Hu 
Angang immediately refuted it by writing an article en- 
titled “Why Do I Propose SEZs Should Not Be Spe- 
cial" in Hong Kong’s MING PAO on 23 August. The 
Shenzhen authorities then organized for effective writ- 
ers to publish a series of articles attacking Hu in SHEN- 
ZHEN TEQU BAO, such as "Does Building SEZs Mean 
Pursuing Special Privileges?” and "Brief Comments on 
Scholars and Academic Rascals." The polemic became 
a heated topic particularly in China’s theoretical circles 
in which ten thousand horses are all muted. The over- 
seas media all believe that it has powerful backing and 
seems to be a contest between the local and central gov- 
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ernments because many people mistake Hu Angang for 
Zhongnanhai’s brain truster. 


Voices Coming From the Central and Western 
Regions 


In fact, Li Youwei’s remark is not aimed at Hu Angang. 
There are other people advocating the abolition of 
SEZs. For instance, Li mentioned in his statement that 
some very radical people, who only see Shenzhen’s 
development and its people’s improved livelihood, say, 
“You have benefited but I have not. We should march 
at the same time." This certainly does not refer to Hu 
Angang but the voices of those backward provinces 
in the central and western regions. These provinces’ 
call for bridging the gap between localities in China 
have been increasingly loud recently. They hope that 
the central authorities will slant investment policies to 
the western region, reduce large investment projects in 
coastal areas, and will, in a step-by-step manner, scrap 
preferential policies that have been enjoyed by SEZs 
since reform and opening up. 


These calls have also been backed by Beijing’s conser- 
vatives, such as Deng Liqun and others, who have been 
pushed to the brink of power. By using the forces of 
backward provinces, they want to negate Deng Xiaop- 
ing’s reform line and revive egalitarianism in the era 
of Mao Zedong. It should be said that one cannot un- 
derestimate the forces negating SEZs which bear down 
menacingly, plus the fact that SEZs really came to a 
Critical moment of life and death when the CPC top 
echelon held a Beidaihe meeting to discuss the Ninth 
Five-Year Plan. That is why Li Youwei was so furious 
about it. 


Then, why did Li choose Hu Angang as a target for 
attack? This is precisely because Hu is only a scholar 
and does not have strong backing. Thus, there is no fear 
of offending any important personages. In fact, Hu’s 
position in China’s economic theoretical circles is not 
high. Many experts like Li Yining and Dong Funai take 
exception to his theory. Some people even believe that 
he is trying to peddle his theory by pushing himself 
forward. 


The formulation that Hu Angang is Zhongnanhai’s brain 
truster is just a myth fabricated by the Hong Kong and 
Taiwan media. When asked about its credibility, a friend 
of this writer from Zhongnanhai also dismissed it with 
a laugh. In terms of economic decision, Jiang Zemin, Li 
Peng, and Zhu Rongji have their own brain trusts. Jiang 
has Liu Ji, Zhou Ruijin, and Wang Huning transferred 
from Shanghai as well as those led by Wang Daohan 
at Shanghai's Institute of Oriental Studies. Li uses the 
Research Center of the State Council. Zhu has Lou 
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Jiwei, Li Jiange and others who were well-known long 
ago. True, Hu Angang’s tax-sharing system and other 
proposals were favored by the top echelon. However, 
the latter’s adoption of a person’s viewpoint does not 
mean that it will always follow his advice. 


Beijing’s Decision-Making Level Aiso Makes Its 
Stand Clear 


In fact, through Hu Ping, director of the SEZs Office 
under the State Council, Beijing’s decision-making level 
has made its stand clear on the SEZ issue. In his 
article entitled "SEZs Should Continue To Be Special" 
in LIAQWANG, Hu said: "SEZs’ historical mission is 
far from complete and their position in history is also far 
from having reached a conclusion. We should eliminate 
all ideas of weakening and even abolishing the long- 
established status of SEZs and all pessimistic sentiments 
about the prospects of SEZs." 


Jiang Zemin, who even more actively supports SEZ 
policies, recently offered a new preferential policy to 
Shanghai’s Pudong SEZ. Zhou Ruijin, Jiang’s brain 
truster and deputy editor-in-chief of RENMIN RIBAO, 
made it clear: "If SEZs were not special, they would 
not have been called special zones. SEZs should have 
special policies. We may scrap the old special policies 
but should replace them with new ones. Now, there is 
a gap between the eastern and western regions, which, 
however, is not caused by SEZs. Before 1949, there 
was disparity between the eastern and western regions. 
Before the 1970's, there was also a gap between them. 
Was there not a gap between Guizhou and Shanghai 
long before SEZs were established?” “The gap is not 
the result of state investment in the eastern region. 
On the contrary, 70 percent of state capital has been 
poured into the central and western regions. But some 
funds of the central and western regions have flown to 
the eastern region. When operators in the central and 
western regions have funds, they often pump some of 
the funds into the stock market, the futures market, and 
the real estate market in the eastern region. While one 
may gain only 1.1 yuan or break even if injecting 1 
yuan into the central and western regions, he may earn 
2 or 3 yuan if investing 1 yuan in the eastern region. As 
a result, funds continue flowing to the eastern regions 
and thus the disparity between the eastern and western 
region should not be blamed on SEZs." 


Beijing's decision-making level will make some adjust- 
ments to SEZ preferential policies. In the light of strong 
calls from backward provinces, it may pledge to narrow 
the gap between localities but will certainly not abolish 
SEZs. This is because SEZs are a testing ground for 
Deng Xiaoping’s reform and opening up policy as well 
as a market economy sample for the entire Chinese peo- 
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ple to see and learn. Now that Jiang Zemin and other 
CPC leaders of the third generation are determined to 
embark on a path designed by this chief archite.! and 
persist in the market economy-oriented reform line, they 
see no reason to abolish SEZs. Moreover, since SEZs 
were established 15 years ago, they indeed have been 
linked with the interests of the large number of people 
in the privileged strata. Abolishing SEZs will undoubt- 
edly affect their interests and is bound to have an impact 
on the unity and political stability of the authority. The 
third generation leaders, who are anxious to consolidate 
their power, will not be willing to pay such a price. 


Beijing has ordered Shenzhen to end the polemic not 
because Hu Angang’s theory has earned Zhongnanhai’s 
appreciation but because Li Youwei has violated Deng 
Xiaoping’s principle of “not engaging in polemic,” 
which is detrimental to the stability and unity of the 
overall situation. Li Youwei indeed should quit while 
the going is good and should not be entangled with Hu 
Angang any longer. 


*Foreign Investment in Transport, Communications 


95SCE0604A Beijing GUANLI SHIJIE 
[MANAGEMENT WORLD] in Chinese 24 Jul 95 
No 4, pp 96-100 


[Article by Zhang Ping (1728 1627), affiliated with 
the Chinese Academy of Social Sciences’ Economics 
Institute; edited by Wang Bing (3769 0365): “On Easing 
Control of China’s Communications and Transportation 
Services To Attract Foreign Investment") 


(FBIS Translated Text] As to international experience, 
communications and transportation service development 
and economic growth promote each other, with eco- 
nomic growth being largely premised on the priority 
development of the communications and transportation 
[C&T] establishment. Taking Japan’s period of rapid 
growth from 1965 to 1975 for instance, its paved high- 
way mileage growth averaging 10.7 percent a year, with 
freight volume growth of 7.19 percent and economic 
growth of 4.7 percent, illustrates the basic experience 
that transport service precedes economic growth.' The 
growth of China’s transport service establishment is se- 
verely lagging behind that of our national economy. 
Since reform and opening, China’s transport infrastruc- 
ture investment has been inadequate, with our relative 
coefficient of C&T service to GDP growth being be- 
tween 0.1 and 0.3, while internationally, “the 1990 data 
shows that every increase of one point in per capita GDP 
raises overall infrastructure volume one point, including 
paved highway growth of 0.8 percent." This produces 
an [international] relative coefficient [of C&T service to 
GDP growth) of around 0.8, meaning that China’s trans- 
port service growth coefficient is sharply lower than 
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the normal international growth coefficient. As the Chi- 
nese economy continues to grow, it will put a greater 
demand on C&T service growth, meaning that only « 
Steady, large-scale, additional investment in C&T capi- 
tal construction will enable us to overcome the transport 
service restraints on our economic growth, so that we 
Can sustain the long-term, steady, and rapid growth of 
the Chinese economy. 


I. Easing China’s C&T Service Control in Order 
To Open Up to the Outside World 


As far back as the early 1980s, the state had set forth 
a ‘oa policy of priority development of power 
and transport service and, by the middle and late 
1980s, all government departments at all levels had 
recognized that our transport establishment weaknesses 
or shortages were severely affecting our economic 
and social development. But in practice, our C&T 
establishment has certainly not yet seen a fundamental 
improvement. While China’s economic growth topped 
20 percent in 1992, our rail transport capacity grew only 
3 percent, leaving quite severe “bottleneck” restraints, 
with the priority development strategy certainly not 
genuinely implemented. The most crucial reason for that 
was our severe Capital construction fund shortage, the 
deeper cause of which was our imperfect, traditional, 
industry control and investment financing system. 


1. Since 1992, China has accelerated its C&T service 
reform and pace of opening up, effecting a series 
of system changes. And while our transport service 
"bottleneck" situation has certainly not changed all at 
once, we have sharply improved our transport service 
fundraising terms, which can be seen in the following 
areas. 


A. We have established a system of decentralization 
and incorporation. In 1992, governments in all areas 
paid more attention to our C&T establishment [or C&T 
building) than ever before, with 1992 seeing more 
rail construction starts than ever in Chinese history, 
as well as a rapidly growing investment scale. With 
local government investment in basic industries such 
as transport services being the result of the efficiency 
produced by some dozen years of marketization and 
decentralization reform, local governments and large 
group enterprises all began to actively support and 
participate in transport capital construction projects, 
bringing an essential change in the investment players. 
In October 1992, the state passed the “Suggestions 
for Developing Joint Central-Local Rail Construction," 
promulgating in November 1993 the “Regulations for 
Implementing the Suggestions for Developing Joint 
Central-Local Rail Construction’,” which marked the 
establishment of the decentralized management form 
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and an incorporation system for rail transport service. 
In detail, this meant that: 1) Joint [or equity] rail 
construction had to pay attention to both central and 
local interests in joint rail construction; 2) Joint rail 
enterprises had to be organized starting at the time 
of construction; 3) Joint rail enterprises would have 
stock rights in line with their investment percentages; 
4) Joint rail companies would charge special freight 
rates set on the principles of “breaking even, repaying 
debts, and earning meager profits;" 5) There would 
be preferences [or concessions} in the areas of taxes 
and land requisitions; 6) Joint rail companies would 
practice “diversified operations with most transport 
service.” This system change in our rail transport service 
represented a thorough easing of the highly centralized 
administrative control of our whole traditional C&T 
system, or its nature as an industry under “semi-military 
control.” 


B. We have eased our pricing control, which can be 
seen as: 1) We have adjusted the C&T prices on our 
main lines. In 1992, we sharply adjusted our C&T 
service prices, raising our rail freight price by 1 fen 
per ton km on | July 1992. But while that increased 
our railway sector’s income by 10 billion yuan, it could 
not resolve all at once its longstanding low prices. So 
in 1993, as prices were still too low, with rail transport 
remaining a losing service, and C&T price adjustments 
still needed on our main lines, the center gradually 
adjusted prices to the right level. 2) We have eased 
our pricing authority control. Particularly in the area 
of transport pricing for non-main lines, the state has 
begun to ease control. For instance, on branch railways 
and tollroads, all prices are essentially set by local 
governments, which are allowed to grant other non- 
price compensations, to ensure investor interests, with 
development firms being permitted to engage in land 
development and other forms of diversified operations 
in the areas along transport lines. 


C. A conspicuous change in 1992 was in our money 
market, mainly our stock market. In recent years, our 
stock and bond volume issued both in China and abroad 
has been up sharply, some of which funds have been 
speat on C&T services. The crux of the matter is that the 
deregulation of our money market has made it possible 
for our C&T service to conduct financing operations on 
domestic and foreign money markets. 


2. The easing of our C&T service control has made di- 
rect foreign investment possible. Traditionally, the for- 
eign capital used by China has come mainly through 
indirect investments such as overseas borrowing and 
certain international aid, with our use of direct for- 
eign investment to build transport infrastructures start- 
ing only in 1992. Subsequeatly, foreign capital has en- 
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tered China on a large scale, with all international funds ing of our C&T services since 1992 and our foreign- 
favoring China’s C&T capital construction. China has _ investment charge policy, see Table 1. This table shows 
also steadily lifted industrial restrictions to attract inter- the changes that have occurred in our opening up to the 
national capital, which has brought great advances in _ outside world and our internationalized financing sys- 


all areas such as our rail, tollroad, bridge, port, airport, § tem since we eased our C&T service control. 
and many transport services. For details on the open- 


Table 1. The Open State of China’s C&T Services Since 1992 


Service Openness te the Outside World Fereign Investment Charge Ferm 

Railways With a govermmest mosopoly over the main | Os joint-venture railway scctions, the 
lines of China’s imterprovincial rail network, | partners are allowed to set prices on thes 
(private) firms can take pert in local own, as well as to settle accounts in foreign 
auiliary hees under local government exchange, or to use other non-price 
jarisdictioa. Such projects can be started preferential policies. 
oaly after being submitted to and approved 
by the State Planning Commissioa, with 
foreagn firms allowed to build and operate 
railways in joumt venture and contractual 
joint veature form. 

Highways Both Chunese and foreigners are encouraged | Wholly foreign-owned or jount-venture 
to build highways, bridges, and manels in cian tlion ab ui en net 
joint veature, coatractual joist venture, and | own prices or settle accounts in foreign 
wholly foreign-invested forms, with the exchange, as well as using noa-price 
BOT (Buy, Operate, and Transfer] form of | compensation for land grants, etc. 
developmest also permuted. 
to build and operate public dock berths; tract development zones, channel shipping 
Sino-foreiga joimt ventures are allowed to prices can be self-set and collected in 
lease docks; when wholly foreign-owned foreign Public dock charges are 
firms set up factories, they are allowed to subject to jurisdictions. Waterway shipping 
build wholly foreign-owned cargo docks and | prices are deregulated. 
contractual joist ventures are allowed to 
operate dock handhag services; firms with 
operate land tracts are permitted to build 
and docks. 

Air Carriers age-i firms are allowed to Poreagn-invested izms are allowed mainly to 
participate im the building of civil aviation | engage in land development aad other forms 
facilities except for aviation costrol systems, | of diversified operations in the vicinity of 
inchading the building of joint-venture thes regyoa. 
aizports, but the Chimese side must hold over 
$1 perceat of the stock rights. While 
foreign-invested air carrier services cas hold 
30 percest of stock rights, they may not 
have more than 25 percent of the voting 
rights [powers] im the boards of directors. 


Data Sources: Lu Cairong [7120 1752 2837}, “Report on the Attraction of Foreign lavestmest by China's Transport Service” (Parts I & II), 
GUANGMING RIBAO, 7 aad 8 November 1994; Wang Pang [3769 5364], “On Attracting Foreign Investment by Easing Capital 
Coastruction Coatral,” ZHONGGUO SHIBAO, No 36, 1994. 


Since 1993, while our transport capital construction, ex- grees of openness still differ. The Ministry of Com- 
Cept for cur main railway and highway lines, has been munications issued in 1992 a circular “On Intensifed 
essentially all opened up to overseas [investors], its de- | Reform, Expanded Opening, and Accelerated Transport 
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Growth,” clarifying its stance on opening up to the out- 
side world. Air carriers were the first field in which 
detailed implementation rules and regulations were is- 
sued for foreign investment and management, with the 
railway sector being the slowest to open up to the out- 
side world, still not having clarified its policy, with the 
Minister of Railways merely having expressed the in- 
teation to do so. As to our relatively open transport 
Capital construction, our C&T services are very open, 
with 1992 having seen over 400 transport investment 
projects such as large transport companies, container 
as ordinary joint ventures, with the eased control over 


In short, the series of steps to ease control over our 
C&T service since 1992, to open it up to the outside 
world, has attracted a huge amount of domestic and 
international capital to investment in China’s C&T 
service. Direct foreign investment has been particularly 
evident, undoubtedly helping to improve the short state 
of China’s C&T service capital construction funds. 


Il. Attracting Foreign Investment to Chima’s 
Transport Coastruction 


The use of foreign investment by China’s C&T service 
establishment has been a key means of speeding up the 
growth of China’s C&T service. Foreign investment in 
China’s C&T construction projects involves either over- 
seas borrowing by the central and local governments, all 
sectors, enterprises, and other business organizations, 
or the attraction of direct foreign investment in forms 
such as joint ventures and overseas issuing of stocks 
and bonds, to raise and use Overseas Capital. 


1, Overseas borrowing by government. Since reform and 
opening, the key source of the foreiga investment used 
by China’s C&T service has been overseas borrowiny 
by the central government, and then fiscal appropria- 
tion, with the central government assuming the repay- 
ment liability, and the foreign investment attracted by 
centralized state operations being invested in state prior- 
ity projects. For our overseas borrowing used in the area 
of C&T service capital construction from 1979 to 1993, 
see Table 2. We have attracted enough foreign invest- 
ment to build about 10,000 ksa of railroads and develop 
16 highway projects and 22 port projects, with our air 
Carrier use of financed leasing having quickly enlarged 
China’s air carrier service, and the use of overseas loans 
having played a positive role in China’s C&T service 
growth. 
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Table 2. Overseas Borrowing for Transport Construction 


from 1979 to 1993, Unit: $100 million 
Preject Rafiways Highways Qvwi 
and Perts Aviation 
Accumulated 40 41 53 
Foreign 
Lavestmest 


Data source: Lu Caireng, “Report on the Attraction of Foreign 
iewestment by China's Transport Service” (Part I), 
GUANGMING RIBAO, 8 November 1994. 


used to build main lines; 2) The repayment periods are 
as long as two or three decades, and the interest rates 
are low, with those on Japanese government loans being 
about 3 perce: <. Even though the World Bank raised its 
lending interest rate in 1993 to 7.75 percent, this rate is 
still lower than domestic rates for similar-term loans. 


But the state-borrowing form also has many disadvan- 
tages such as: 1) Such loans generally provide only 30 


ing interest rates and exchange rates are very risky, cas- 
ily making for a heavier national dett burden; 3) The 
form of overseas borrow'ng by the state and then cen- 
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the key players in overseas borrowing for investment in 
transport service have begun to improve somewhat. 


2. Direct foreign investment. In the carly 1980s, over- 
seas borrowing made up 85.8 percent of the state’s real 
use of foreign investment and 70 percent of the state’s 
agreed use of foreign investment, making the percentage 
of indirect foreign investment obviously very high. And 
by the middle and late 1980s, direct foreign investment 
had just begun to square off against foreign borrowing 
as to the dollar amount of signed agreements for the use 
of foreign investment, while remaining lower than over- 
seas borrowing in the real use of foreign investment. But 
by the 1990s, direct investment had passed overseas bor- 
rowing as to the dollar amount of signed agreements for 
the use of foreign investment and, by 1992, had sharply 
exceeded overseas borrowing as to the real amount of 
foreign investment used. And in 1993, direct investment 


(buy-outs, or buy-ias}, BOT, and quasi-BOT forms all 
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HK from Hong Kong’s China-invested Business Re- 
cruitment Bureau SO percent of the stock rights in the 
Shekou Container Dock. 4) In the BOT (BOO [Build, 
Own, Operate]) and quasi-BOT area, while the BOT 
form is an internationally successful financing form for 
attracting private capital to build public projects, it in- 
volves the issue of the freedom of operation of industry 
by a suzerain [sovereign] state. So while China strongly 
emphasizes its role in infrastructure construction, by the 
first half of 1994, the Chinese Government had still 
not approved a BOT project in the transport area. The 
State has now recognized in BOT form the Chongqing 
and Shenzhen subways and Beijing's Beijing-Tongxian 
Expressway. While the State Planning Commission is 
predicted to publish BOT management regulations in 
1995, to speed up the implementation of the BOT form, 
many quasi-BOT forms have already appeared through- 
out China. In the tollroad projects such as expressways 
that have all adopted the BOT form in particular, reg- 
ulations to guarantee returns have opened up commer- 
Cial operating autonomy in the pricing area, or the use 
of land for non-price compensation. 5) Local govern- 
ments afe using the international bond market for financ- 
ing. For instance, local governments in places such as 
Beijing, Shenzhen, Shanghai's Pudong, and Guangdong 
have all issued on overseas money markets municipal 
government capital construction bonds, a large part of 
which funds have been used to build urban C&T ser- 
vice facilities. And the transport service sector is now 
also starting to plan to use foreign investment in bond 
form. 6) Funds have been established in the transport 


have wanted to test them in the tollroad area, there has 
not yet been a successful case of that. 

While China’s opening of its C&T service in the 1990s 
has attracted an inflow of international capital, the role 
still played in many areas by industrial control, partic- 
ularly the quite severe restrictions in the areas of Sino- 
foreign joint-venture stock rights arrangements and pric- 
ing, have left many terms for foreign investment unmet. 
In addition, the particularly slow upgrading of China's 
C&T administrative management system, with an incor- 
poration system not established and a lack of interna- 
tional financing experience, have all sharply slowed the 
rate of access by international capital to Chixa’; C&T 
service Capital construction. With China’s C&T service 
opening and international financing still in a rudimen- 
tary stage, we are attracting main; ‘n this stage Hong 
Kong capital that is familiar with Ch: : situation, with 
many large international investment banks still taking 4 
wait-and-see stance. As to financing forms, while many 
forms have begun to be tested, the relevant government 
management sector policies are still severely lagging, 


C&T Service: Contrasts and Options 


foreign investmeat, or our direct attraction of foreign in- 
vestment, by paying attention to financing our transport 
construction projecis in the BOT, corporate, and bond 
forms. 


The ceatralized financing form is limited by the gov- 
ernment’s foreign debt burden capability. As to the 
nontrade-goods transport establishment, since the state 
is a net foreign debtor in this area, the restraints on the 
use of this model of using foreign investment are very 
strong. And the restraints on the decentralized model 
of attracting foreign investment come from our indus- 
trial system, including our industrial control policy, the 
extent of our industrial commercial upgrading, and ovr 
establishment of a corporate system. As to the limiting 
terms for attracting foreign investment, since the decen- 
tralized model of attracting foreign investment is subject 
to less restraint, depending on domestic resolution and, 
as China is now in a trial stage of the decentralized 
model of using foreign investment, there is still great 
potential that can be tapped. 


2. As to the basic international reform treads concerning 


for the decentralized use of foreign investment. Taking 
railways for instance, we could separate our existing rail 
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reform has a very long row to hoe, our newly-built 
incremeatal part should start to operate under the new 
system, actively developing diverse forms of using 
foreign investmeat. 

3. As to the decentralized form of using foreign in- 
vestment, in addition to using foreign investment in 
the Sino-foreign joint-veature form in the current stage, 
China should also pay attention to the following forms: 
1) Project financing, or the BOT form. After comparing 
the administrative capability and capital market devel- 
opmeat of all countries throughout te world to their ex- 
perience in financing forms, the World Bank has noted 
that “project financing is the first step up the ladder.”, 
The independent financing of projects such as toll ex- 
pressways is quite feasible; 2) Corporate financing, re- 
ferring to financing in company name on the interna- 
tional market in ways such as issuing stocks. In such 
financing, as the capital contributors are decentralized, 
the operating authority can be well controlled by the 
sovereign country, better safeguarding the interests of 
the sovereign country; 3) Issuing transport bonds such 
as railway bonds. As the Chinese Ministry of Railways 
holds that the issuing of railway bonds is a particularly 
good form of using foreign investmeat, it is now making 


4. As C&T service has always been a “bottleneck” to 
China’s economic growth, China needs to better solve 
its C&T service “bottleneck.” But as that will take 


2. See 1994 China Statistics Extract, China Statistics 


3. See 1994 World Development Report: Providing 
Infrastructures for Growth, China Finance Publishing 
House. 
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4. See Zhang Cheagyso {1728 2110 5069}, "Several Is- 
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prises, and private enterprises. Three, the state’s eco- 
nomic lifeline—comprised of the infrastructure, 
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ceat of all financial revenues and are the main sources 
of the state’s financial income. 


But on the other hand, we should also realize that state- 
owned enterprises also have many sesious problems; 
some have become heavy “burdeas” for the state. This is 
manifested in the following: 1) State-owned eaterprises 
geaecrally are unprofitable, and many are losing money, 
and while they talked about the “3-3 system” in the past, 
statistics showed that nearly 40 percent lost money in 
1994. 2) State-owned eaterprises’ input-output ratio is 
very low. They took up more than 70 perceat of the 
year’s fixed asset investment and circulation fund loans, 
but they contributed to only 20 perceat of the economic 
growth in 1993, and, by all estimates, less than 20 
pesceat in 1994. In other words, the main drive behind 
our economic growth today comes from the nonstate- 


output 
value of state-owned eatezprises over the last 15 years 


low double-digits, that is, below 10 perceat, but in fact 
the year’s inflation rate was 21.7 percent. It is estimated 
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that inflation will not be below double-digits for 1995; 
it may be 13 perceat, or even 15 percent, which is stil! 
too high. 


2. Unemployment. Of course, economists have argued 
over whether inflation or employment is more important. 
I say there is no need to argue; both are very important. 
They often take turns in plaguing the economy; we 
cannot say one is important and the other is not. In 
particular, China is a vast country that has to provide 
work for many. We cannot simply look at the statistics. 
The unemployment rate in the cities and towns was 2.3 
percent in 1993, 2.9 percent in 1994, and probably not 
much more than 3 percent in 1995, which indeed are 
low; we can even say that we have full-employment. 
But those statistics are not complete; there are at least 
two big chunks missing: 1) Today, at least 20-30 million 
urban enterprise workers are poteatially unemployed; 2) 
In the rural areas, there are at least a 100 million workers 
who need to be moved out and who need work; the “tidal 
wave of laborers” every year after New Year’s is a good 


example. 


3. Town and country relationship, or the agricultural or 
rural problem. Since reform and opening up, both town 


opening up, the ratio was 2.3-2.4:1; by the mid-1980's, 
the output-related contract system was adopted, and 
agriculture grew ae S26 ae SS ae 
gap shrank to 1.6-1.7:1, Oo ee TS 

again today. rye ey Pe 
io 1978's 2.3:1 ratio, there is py by 
problem. This is because these are national figures, 


supply of agricultural products. 
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If these five problems are not solved, the economy can- 
not embark on a benign cycle. But it will be very dif- 
ficult to solve them, and we will have to adopt mea- 
sures that are often contradictory; it will be difficult to 
achieve results that satisfy everybody or achieve im- 
mediate results. Why? Take solving the inflation prob- 
lem for instance. We must control demand, control the 
money supply, and reduce the scope of basic construc- 
tion and its rate of increase; otherwise, inflation may 
never come down. But we cannot solve the unemploy- 
ment problem without maintaining a certain scope and 
speed, nor can we solve the rural problem without keep- 
ing up the growth rate to guarantee financial revenues. 
To solve the energy, communications, and infrastruc- 

ture problem, we also need to keep up the scope and 
the input, and it is even more so if we are to solve the 


But among the five problems, I believe that if we seize 
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way: It is a system where enterprises have clearly 
delineated property rights and clearly defined rights and 


IL. On the Difficulties of Reforming State-Owned 
Enterprises 


Where do the difficulties of state-owned enterprise 
reform lie? They are found in three main areas: 


1. Enterprises generally are sliouldering three historical 
burdens. This is quite obvious. 1) There is the burden 
of surplus workers—there are 20-30 percent too many 
workers. 2) There is the enterprise debt burden, which 
is huge. It is estimated that of all bank loans, state 
enterprises are responsible for about one-third of all 
payments in arrears, bad debts, and debts that are still 
being paid off. 3) There is enterprises’ social burden. 
For example, Wuhan Steel originally employed 120,000 
workers, and 70,000, or 60 percent, have been laid 
off; Anshan Steel employs 200,000 and 120,000, or 60 
percent, can also be laid off. 


2. There are three distorted relationships, namely, the 
relationships between government and enterprises, be- 
tween workers and enterprises, and among the party, 
government, and industry enterprises. Simply put, they 
are the relationships between government and enter- 
prises, labor and enterprises, and party and enterprises. 
What is the difference in management mechanism be- 
tween state-owned enterprises and township enterprises? 
It lies in these three relationships or mechanisms. This 
also holds true when comparing with the “three kinds 
of wholly and partially foreign-owned enterprises.” 


If these relationships are not smoothed out, I believe 
that it will be difficult to improve the state-owned en- 
terprises. Of course, judging by the present situation, 
it will be difficult to smooth out these relationships. 
They not only involve a series of practical problems but 
also some very profound theories and principles. For ex- 
ample, the relationship between government and enter- 
prises inevitably involves the questions of how the gov- 
ernment should administer enterprises and who should 
represent the owners of property rights; the relationship 
between labor and enterprise involves the question of 
how to give expression to the working class’s role as 
masters; the relationship between party and enterprises 
involves the question of how the party should lead en- 
terprises and so on. All these are very difficult issues to 
resolve. But years of practical experiences have proved 
that if these relationships are not resolved, if a set of 
reasonable solutions cannot be found, it will be difficult 
to improve the state-owned enterprises. 
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3. To thoroughly reform the state-owned enterprises, we 
must surmount three important obstacles. This may be 
the most difficult of the three problems. 1) There is 
the conceptual obstacle. That is, what should we make 
of, and how should we manage, the state-owned en- 
terprises? State-owned enterprises are not just publicly- 
owned enterprises; they have always been treated as the 
highest form and the best of the public-ownership sys- 
tem. But if we really go back to the theory, the Marxist 
idea of setting up publicly-owned enterprises was not for 
the sake of public ownership; rather there was a special 
purpose and that was to better develop the productive 
forces and improve the standard of living. Marx’s and 
Engels’ idea of public ownership of all factors of pro- 
duction in a socialist society was correct, but they did 
not draw a definite conclusion on a specific form of pub- 
lic ownership. They mentioned several possible forms, 
such as public ownership, common ownership, cooper- 
ative, a restructured individual ownership system, and 
social ownership. Although they also mentioned estab- 
lishing a state-owned system before all countries were 
eliminated, they never said that the state ownership sys- 
tem was the only or the best system. Their purpose of 
setting up a public ownership system basically was to 
cure the two main evils in capitalist countries at that 
time: The first evil was the system of exploitation of 
men by men under the capitalist system that led to the 
low social status of the workers, to their lack of en- 
thusiasm, and to the polarization of the rich and the 
poor. They wanted to destroy the system of exploita- 
tion, exploitation of men by men, through the public 
ownership system to mobilize the workers’ enthusiasm, 
boost their status, better develop their productive capac- 
ity, increase social wealth, and improve the standard of 
living. The other evil was the contradiction between pri- 
vate ownership of factors of production and socialized 
production under capitalism which led to cutthroat com- 
petition, reckless development, redundant construction, 
and surplus production under market economic condi- 
tions, which eventually gave rise to cyclical economic 
crises and ruined productive forces and caused a very 
unstable economy. They wanted to set up a public own- 
ership system to resolve the conflict between the social- 
ized nature of production and the private ownership of 
factors of production, so as to better develop the produc- 
tive forces and promote balanced and steady economic 
development. Thus, the public ownership format they 
talked about was a broad system; they did not say that it 
had to be a system of state ownership. The state-owned 
system was depicted as the only, or the best, system 
only after the Soviet Union’s October Revolution. Marx 
wanted to use the public ownership system to resolve 
the conflict between socialized production and private 
possession of factors of production, and it appeared that 
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the form of state-owned enterprise might solve the prob- 
lem, but because state-owned enterprises have always 
been directly administered and managed by the depart- 
ments or localities, the system has in fact turned into 
a department- and locality-ownership system; there was 
no socialization, and the conflict remained. Moreover, 
because the departments and localities have tremendous 
administrative power and can set up blockades or resort 
to separatist measures anytime, anywhere, the resulting 
redundant construction, reckless construction, and reck- 
less competition are even worse than that under cap- 
italism. For example, under capitalism, few countries 
would have more than a hundred small car manufactur- 
ers at the same time—countries like the United States 
have only three major auto manufacturers; few would 
import more than a hundred color TV production lines 
and more than a hundred refrigerator production lines at 
the same time; but things like that happen in this country 
all the time. Thus, theoretically, there is nothing wrong 
with upholding the public ownership system and set- 
ting up a definite form of state-ownership system, but 
to date, we still have not resolved the management prob- 
lem or found an effective, practical way to implement 
it. Our existing management method definitely does not 
conform to what Marx had in mind. If this issue is not 
resolved in theory and concept, many problems of state 
enterprise reform will not be put on the agenda, and 
it will be difficult to achieve good results. This is one 
obstacle. 2) The obstacle of streamlining government or- 
gans and changing their functions is another.. The crux 
of the problem with our inability to enliven the state- 
owned enterprises and to move ahead with reforms lies 
in the failure to separate politics and business (zhengzi 
2398 6327], and to separate government and enterprises. 
The direct administrative and jurisdictional relationship 
between enterprise and government is equivalent to giv- 
ing the government or the departments and localities di- 
rect control over enterprises. To solve the problem of 
commingling politics and business, and government and 
enterprises, we must make sure that enterprises have the 
right to make autonomous decisions, besides to sorting 
out the property rights relationships and setting up a 
Clear and effective state property management and ad- 
ministration system, . To this end, we must streamline 
the government’s specialized organs at all levels and 
change their functions. But streamlining is difficult; we 
have pursued that thrice since reform and opening up: 
The first round of streamlining came in 1982-83; the 
second round in 1987-88, and today is the third round, 
which is still ongoing and therefore we cannot evaluate 
the outcome, but judging by the previous two rounds, 
not only have we not streamlined anything, state organs 
and institutions have actually more than doubled and 
their functions basically have not changed. Because of 
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the failure to streamline, where there are people, they 
must be put in charge of something, and that some- 
thing is often enterprises. When we talk about changing 
mechanisms, many enterprise say, if things are changed 
down below but not on top, it will not work; if you 
don’t change your function, I cannot change my mech- 
anism. In recent years, although it has been stipulated 
that enterprises have autonomy in 14 areas, that stip- 
ulation is often not adhered to or adhered to only at 
times; it is heeded when the government is checking 
and ignored at other times. The departments and locali- 
ties have administrative power and can take back all or 
part of the rights granted to enterprises anytime, any- 
where; they can change their minds at an instant; there 
are no rules. The current round of streamlining may 
work at the end, because it requires personnel be cut 
by 20 percent; that is mandatory. But the streamlining 
of organs is only nominal, and changing their function 
is still a problem. Why is it so difficult? Because it di- 
rectly involves the reorganization of the existing power 
structure, which affects the power and privileges of ev- 
ery level, every department, every state organ, and ev- 
ery cadre; it even affects the future of many citizens 
and cadres. But we must realize that if this problem is 
not solved, if this obstacle is not surmounted, reform 
of the state enterprises cannot succeed. 3) The social 
safeguard issue is the last obstacle. If this is not re- 
solved, state enterprise reform cannot deepen, and the 
good will not win out the bad. We still do not have a 
standardized social safeguard system: One, our system 
provides limited coverage—only the staff and workers 
of state organs, institutions, and some collective units 
are covered; it is not a society-wide safeguard system. 
Two, our existing social safeguard is provided by en- 
terprises and units and not society, and therefore, if one 
has no pension, public medical care, or unemployment 
benefits, one must look to enterprises and not society 
for help, and so no matter how economically inefficient 
enterprises are, they cannot declare bankruptcy and shut 
down, and it is very difficult to reform and restructure 
enterprises or make their internal management more sci- 
entific. 


How do we resolve the above three issues, including the 
three burdens, three mechanisms, and three obstacles? 
There is no consensus. Some comrades believe that 
we should first take care of the burdens, and then 
the mechanisms and the obstacles, in that order. I 
have doubts about that approach, because if the latter 
two problems are not solved, even if the burdens are 
removed, they will be put back on before long. If 
we truly want reform, we should best approach it the 
other way around: surmount the obstacles first, then 
smooth out the mechanisms and ease the burden at the 
same time. The result will be better, but indeed it will 
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also be more difficult. This brings up the next step. 
It is proper to make state-owned enterprise reform the 
focal point or the center of our attention, but there is 
still a choice in how to coordinate the reform. One 
way is to coordinate state enterprise reform with the 
removal of enterprise burdens, which may exact a steep 
price and may not generate good results. The other 
is to coordinate enterprise reform with an affordable 
and socialized safeguard system. That is, just like we 
resolutely introduced macro reform this year, we should 
promptly introduce a social safeguard system that is 
fairly standardized and provides fairly broad coverage, 
80 as to create good conditions for enterprise reform, and 
then swiftly implement reform of the state enterprises. 
This approach may produce better results. 


*Article Assesses Regional Economic Development 


95CE0S72A Beijing JINGJI GONGZUO TONGXUN 
[ECONOMIC WORK NEWSLETTER] in Chinese 
15 Jul 95 No 13, pp 8-10 


(Unattributed article from the State Economics and 
Trade Research Office: "Thoughts on China’s Regional 
Economic Development”) 


(FBIS Translated Text) 1. General View of China’s 
Regional Economic Development in the 1980s 


Since the Third Plenary of the 13th CPC Central Com- 
mittee, with the deepening of our nations economic 
system reforms, the central government has passed on 
some of its authority, giving the various levels of lo- 
cal government larger and larger roles to play in the 
local economy, and so promoting local initiative. Co- 
ordinating with the basic national policy of “opening 
to the outside,” within the regional development strate- 
gies, policies inclined in favor of the coastal regions 
have been implemented, promoting coastal economic 
development and stimulating national economic devel- 
opment also. However, our country’s regional economic 
development continues to have problems regarding an 
incomplete multi-level coordination and control system, 
unbalanced regional development, an industrial structure 
tending towards sameness, duplicative construction, and 
increasing market sequestering and regional disparities. 


From a quantitative viewpoint, the basic situation in our 
nations regional development during the 1980s was: In 
1990 our nations gross domestic product (GDP) was 
1.7226 trillion yuan, for an annual average increase in 
the 80s of 8.9 percent. Of this, the coastal provinces, re- 
gions and cities (Beijing, Tianjin, Shanghai, Liaoning, 
Hebei, Shandong, Jiangsu, Zhejiang, Fujian, Guang- 
dong, Guangxi, Hainan) accounted for 926.35 billion 
yuan with an average annual increase of 9.8 percent, 
representing 53.78 percent of the total. The interior 
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provinces (the other 18 provinces and regions) was 
796.3 billion yuan with an annual average increase of 
8.1 percent accounting for 46.22 percent of the total. The 
national personal average GDP was 1,502 yuan while in 
the coastal region it was 1,959 yuan and in the interior 
1,195.6 yuan, an absolute difference of 763.1 yuan, a 
relative difference of 38.9 percent. Only three provinces 
in the coastal region, Guangxi, Hebei and Hainan, had 
personal average GDPs lower than the national aver- 
age; of the interior provinces, only three, Xinjiang, Jilin 
and Heilongjiang, had personal averages higher than the 
national average. Nationally, the five provinces with 
the top GDPs were Guangdong (147.2 billion yuan), 
Shandong (133.3), Jiangsu (131.6), Sichuan (114.5) and 
Liaoning (96.5 billion yuan), representing in combi- 
nation 36.27 percent of the national figure. The five 
provinces or cities with the top personal GDPs were 
Shanghai (5,569 yuan), Beijing (4,604), Tianjin (3,397), 
Liaoning (2,432) and Guangdong (2,319 yuan). If we 
exclude Beijing, Tianjin and Shanghai, cities which are 
small in area, and have concentrated industrial technol- 
Ogy and urban economic characteristics, then of the five 
top provinces or regions with the highest personal aver- 
age GDP (Liaoning, Guangdong, Zhejiang, Jiangsu and 
Heilongjiang), four are in the coastal region. The five 
provinces or regions with the lowest personal average 
GDP were Guizhou (778 yuan), Guangxi (922), Henan 
(1,035), Gansu (1,039), and Yunnan (1,061 yuan), of 
which only Guizhou and Guangxi had personal aver- 
age GDP values of less than 1,000 yuan. For 1990, the 
difference between the highest personal average GDP 
(Shanghai) and the lowest (Guizhou) was 4,791 yuan, 
a relative difference of 86 percent. The difference be- 
tween the highest province, Liaoning and the lowest, 
Guizhou, was 1,654 yuan, a relative gap of 68 percent, 
that is to say, the latter was only one third of the former. 


In light of the above figures we can arrive at some 
of the characteristics of the nations regional economic 
development in the 1980s. 


The first is that economic growth in the coastal regions 
was obviously faster than in the interior, both the abso- 
lute and the relative gaps between the two regions ex- 
hibited an expanding posture; secondly, of the provinces 
with the top five GDPs, only Sichuan Province lies in 
the interior, those with the top five personal GDPs all 
are coastal regions, and if the three municipalities are 
excluded, of the top five only Heilongjiang is in the 
interior. This shows that our nations econc. .c gro th 
level presents an obvious east-high, west-low p23. 
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2. Prospects for China’s Regional Economic 
Development in the 90s 


The 1990s are a key period for our nations economic 
development. In view of the previous four years of de- 
velopment, the country’s economy exhibits a high speed 
growth trend, with an average annual increase of up to 
11 percent. Despite the fact that the problem of serious 
currency inflation persists, the overall economic situa- 
tion is fine. In accord with the spirit of the 14th Con- 
gress, the country’s present policy for developing the 
regional economies is: Under the guidance of the uni- 
fied state plan, suiting measures to local conditions, ra- 
tional division of labor, each exploits its own strengths, 
the dominant aid the lacking, and common growth. The 
goal of regional economic growth cannot at this point be 
to immediately close the gap between regions; but bene- 
ficial results should take precedence, give consideration 
to equality on all sides, exploit each area’s superiori- 
ties, and gradually achieve common prosperity. In the 
past four years each area’s economic expansion basi- 
cally copied the posture of the 1980s, and during the 
period of the Ninth Five-Year Plan will not encounter 


any great changes. 


According to our estimates, by the year 2000 the 
nation’s GDP will reach 4366.9 billion yuan (1990 
yuan). Of this figure, the coastal area will account for 
2569.6 billion yuan or 58.84 percent, an increase of five 
percent over 1990. The interior will account for 1797.3 
billion yuan or 41.6 percent, a drop of five percent from 
1990. The absolute gap between the economic strength 
of the two regions will expand by 30 percent. Looking 
at the rate of increase, in the 90s the national GDP 
rate of increase is estimated at 9.78 percent, 0.8 percent 
higher than the 80s. The average annual rate of increase 
for the coastal regions will be one point higher than 
for the nation as a whole, or 10.77 percent; the interior 
regions will be relatively slower in absolute terms with 
an annual average increase of 8.53 percent. In the 90s 
the national personal average GDP average annual rate 
of increase will reach 8.33 percent and by the year 2000 
top out at 3344 yuan, an increase of 123 percent over 
1990. Of this figure, the coastal regions personal average 
GDP average rate of increase in the 90s will be 9.23 
percent, while the interior will be 7.0 percent; and by 
2000 their average personal GDP will be 4736 yuan 
and 2353 yuan respectively, with an relative difference 
of 50.3 percent, an increase of 11 percent over 1990. 
It can thus be seen that in the 90s the coastal regions 
growth rate will clearly be higher than that of the interior 
regions, and the relative gap in the economic levels of 
the two regions will widen relatively swiftly. 


Looking at the situation in the provinces, regions 
and municipalities, by the year 2000 the economically 
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strongest regions will generally be the same as in the 
90s; the top five GDP regions will still be 

($12.2 billion yuan), Jiangsu (386.9), Shandong (368.1), 
Sichuan (273.2) and Liaoning (230.5 billion yuan), with 
the only change being that Jiangsu overtakes Shandong 
and occupies second place. The provinces with the 
weakest economies and the lowest GDPs will be Xizang 
(5.84 billion yuan), Qinghai (14.0), Ningxia (16.4), 
Hainan (41.6) and Gansu (51.6 billion yuan). 


In the 90s the personal average GDP in all regions will 
increase greatly. The five with the fastest growth will 
be Hainan (13.9 percent), Guangdong (11.5), Jiangsu 
(9.93), Zhejiang (9.26), and Shandong (9.23 percent), all 
coastal provinces. This shows that the phenomenon of 
teform and opening up causing the coastal regions to get 
a head start on the benefits is still prominent. In 2000 the 
five provinces with the top average personal GDPs will 
be Shanghai (12,115 yuan), Beijing (10,180), Tianjin 
(7,883), Guangdong (6,872), and Hainan (5,272), which 
indicates that the personal average GDP levels for the 
three cities will still be in the lead. If one excludes 
these cities and compares only provinces, then the 
top five are all coastal provinces (Guangdong, Hainan, 
Liaoning, Jiangsu, Zhejiang). The five provinces with 
the lowest average personal GDP are Guizhou (1,520 
yuan), Henan (1,934), Anhui (1,973), Gansu (2,000) and 
Xizang (2,196). The absolute gap between the highest 
and the lowest region increases from the 1990s 4,791 
yuan to 10,595 yuan in the year 2000, the relative gap 
increasing from 86 percent in 1990 to 87.4 percent in 
2000, an increase of 1.4 percent 


Analyzing the above estimates, it is not difficult to 
find several characteristics of our country’s regional 
economic development in the 90s: 


First, the economies of all regions will see a relatively 
swift growth, with the rate of growth for the lowest will 
achieve 7 percent or better. 


Secondly, the relative gap between the economic 
strength and the level of economic growth will widen 
further. 


Third, the roster of the provinces with the most devel- 
oped economies in the 90s will change somewhat: By 
the year 2000 Hainan province will rise from its 1990 
ranking of 15 to Sth place, and the average personal 
GDP in Shanghai and Beijing will exceed 10,000 yuan. 


3. Proposals for Policies on Developing Our 
Nation’s Regional Economies 


We believe that in the future the guiding ideology for 
our country’s regional economic development policies 
should be: With the understanding that beneficial results 
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and development take precedence, we must pay atten- 
tion to coordinating well the relationships between our 
nation’s short term and long term growth, between eco- 
nomic growth and social stability, between economic 
benefits and social fairness, to guarantee that the na- 
tional economy maintains over a relatively long time 
period sustained, rapid and healthy growth. The impor- 
tant points in regional policies should be: Positively 
encourage those regions which are most well-located, 
most efficient, and have the strongest economic basis 
to develop first; and once they are prosperous, do not 
“dismember the able to aid the lame." We should work 
according to the principles of suiting measures to local 
conditions, rational divisions of labor, each exploits its 
own strengths, the dominant aid the lacking, and com- 
mon growth, promote mutual cooperation and coordi- 
nation between the various regions, and achieve com- 
mon prosperity; establish a nationwide comprehensive 
and unified marketplace; augment the power of govern- 
mental macroeconomic controls; make comprehensive 
use of the regional opening-to-the-outside policies; and 
support for the poor policies, industrial policies, and 
finance and banking policies in order to create an en- 
vironment of equal competition for regional economic 
development. The goals of regional economic develop- 
ment are: By the year 2000 the entire nation as a whole 
achieves a relatively well-off condition; some of the re- 
gions achieve prosperity; and at the same time absolute 


poverty is eliminated throughout the country. 


(a) Urge each region to institute economic development 
policies suiting local conditions, as the state in general 
prompts the transformation of regional industries and 
effects the macroeconomic optimal disposition of re- 
sources. 


First of all, the various local governments should 
draw up development plans in accordance with the 
character of their geographic situation, their natural 
resources, their economic base and the status of their 
economic development; scientifically select the growth 
points for local economic development; clearly delineate 
major development projects for mainstay industries; and 
follow-on production and backbone enterprises. 


Secondly, through its industrial location policies the 
state should competently effect the optimal disposition 
of resources on the macroeconomic level. The state 
should urge the coastal regions to gradually transfer 
their labor intensive industries to relatively backward 
interior regions, thus clearing room for their own 
expansion. In regards to the interior regions, they should 
make use of their relative advantages of local, relatively 
abundant energy, raw materials, and low cost labor 
forces to vigorously develop resource type and labor 
intensive type industries. In its disposition of electric 
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power, hydropower, communications and other such 
energy, raw materials, and basic facilities projects the 
state should as far as possible tend to favor the interior 
regions. And the coastal regions should hasten the 
development of technology and knowledge intensive 
industries and speedily create a high level industrial 
structure. 


Thirdly, economic cooperation between regions must be 
strengthened. Specifically targeted support and cooper- 
ation of the developed regions with the backward re- 
gions should be supported. We should especially urge 
joint development of communications, energy, raw ma- 
terials and similar basic facilities and industries in ac- 
cordance with the principles of mutual benefit and 
profit and risk taking in common. Also, the joint de- 
velopment of inter-regional comprehensive and special- 
ized markets, taking advantage of individual advanta- 
geous locations to develop outward-oriented economy, 
the launching of foreign economic and technical coop- 
eration should be promoted. We should actively urge 
and motivate inter-regional enterprises to join together, 
to form holding companies, to merge and combine, 
to promote on a large scale the optimal combination 
of productive factors. We should hasten the rational- 
ization of regional industrial structures, fully develop 
inter-regional, cross-departmental conglomerate enter- 
prises and various types of economic cooperatives; and 
gradually create a complete, unified, specialized divi- 
sion of labor system, and on a nationwide scale form a 
great number of economic development "rings of cities" 
wit: the medium and large cities as its core, becoming 
the "dragon’s head" of regional economic development. 


(b) Strengthen the governments macroeconomic control 
functions; and prevent the widening of the regional 
economic gap. 


During the period of the Ninth Five-Year Plan, strive to 
stem the widening of the gap, and after 2000 gradually 
decrease the gap; at the same time, by the year 2000 
basically eliminate absolute poverty nationwide. 


One, persist in the guiding ideology of a combination 
of an appropriate bias with coordinated development. 
In its investment policies the central government should 
rationally determine the ratio of investment distribution 
among the regions, and appropriately increase the pro- 
portion of investment in the interior regions. In the allo- 
cation of railroad, electric power and other basic facil- 
ity construction projects, the state should appropriately 
tend to favor the interior so as to improve the interi- 
ors investment environment, and create conditions for 
the intake of foreign investment and accommodating 
industries transferred from the coastal regions. At the 
same time, the state should select appropriate economic 
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growth points in the interior, arrange major investment 
projects, and prompt interior economic growth. 


Two, regional policies for external opening up should 
be suitably adjusted to speed up the pace of interior 
opening up. Based on the premise of not allowing the 
regional gap to widen, the timely across the board 
opening up of both the coastal and interior regions is 
a policy option which merits serious consideration. A 
. policy of across the board opening to the exterior should 
be based on taking advantage of the relative advantages 
of both the coastal and interior regions; and from the 
viewpoint of how to participate in the international 
division of labor, how to raise products international 
competitiveness, and design a new pattern for regional 
opening up. We must take advantage of the interiors 
advantages in resources and the coasts superiority in 
technology and location and organically combine them, 
gradually forming a new pattern of regional division 
of labor between the coast and the interior. With the 
establishment of a new pattern of opening up, promote 
the synchronized development of the interior and the 
coast, and spur the swift growth of the entire economy. 


Three, hasten the urbanization of the interior rural vil- 
lages. The rural villages have a huge surplus of man- 
power which is eager to move into nonagricultural in- 
dustry. Because the township enterprises in the coastal 
regions are growing rapidly, urbanization is relatively 
swift. The majority of the township enterprises located 
in the interior are just getting started and the progress 
in urbanization is slow, which leads to huge numbers 
of interior farmers moving into the coastal regions, es- 
pecially into the major coastal cities to seek work. This 
type of excessive trans-regional movement of labor re- 
sources has already become a factor effecting social sta- 
bility. Therefore, the formulation of preferential policies 
to speed the growth of interior village enterprises, spur 
the progress of urbanization in the interior and eliminate 
the excesses in manpower where it originates, not only 
can reduce the regional economic gap, but also preserve 
social stability. 


Four, competently facilitate the targeted support by the 
developed regions of the under-developed regions, do 
a competent job in aiding the impoverished in the 
old, small, borderline, and poor regions, and strive to 
eradicate absolute poverty in our nation by the end of 
the century. 


(c) With the market as the guide, give play to the 
basic role of market mechanisms in resource allocation. 
Break down regional barricades, and gradually establish 
a strong, unified, nationwide market system. 


Our nation is in the process of carrying out economic 
system reforms. The growth of the regional economies 
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thus demands that we further destroy barricades between 
regions and trade protectionism, taking the market as 
the guide, give play to the basic role of the market 
mechanisms in the allocation of resources, and gradually 
form a nationwide, unified market system. First we must 
exploit the initiative of both the center and the local 
area, and on a nationwide scale establish a great number 
of essential factor and commodity exchange centers 
which are open and oriented toward the entire country. 
Secondly, under the unified plan of the state, we must 
perfect the reforms of the financial department's tax 
allocation system, and clearly define the centers and the 
localitys financial authority and operational authority; 
also as quickly as possible we must rectify the situation 
in which the central financial department's proportion of 
the gross national produce is excessively small. Third, 
we must provide guarantees for the establishment of a 
nationwide unified market by establishing suitable laws 
and regulations. Fourth, we must hasten the growth of 
transportation, post and telecommunications. This is the 
material basis for the establishment of a nationwide 
unified market system. 


Finance & Banking 


New Central Bank President Reviews Policies 


HK2609025595 Hong Kong CHING CHI TAO PAO 
in Chinese 24 Jul 95 No 2429, pp 3-5 


[Article by staff reporters Liu Daging (0491 1129 1987) 
and Jiang Tao (3068 3447): “President Dai Xianglong 
Says Development of Financial Situation Is Steady, But 
Monetary Policies Will Continue To Be Tight") 


[FBIS Translated Text] On the afternoon of 4 July, Dai 
Xianglong (2071 4161 7893), the new president of the 
People’s Bank of China, accepted a visit from the jour- 
nalists of this journal and several journalists from other 
Hong Kong newspapers. President Dai told the reporters 
that at present China’s national economy is developing 
in the direction of macroeconomic regulation and con- 
trol, and the development of the financial situation is 
stable. At the same time, he said that at present infla- 
tion still exists and it is necessary to continue to take 
the handling of inflation as a major task. Thus, the work 
policy of the central bank at present is to continue to 
implement appropriately tight monetary policies, so as 
to promote a further decline in prices. President Dai 
also answered the questions put by reporters as to the 
aims of the central bank’s monetary policies and how 
the commercial banks are to further reduce their poorly- 
performing loans ratios. 
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Operation of the National Economy Is Developing 
in the Direction of Macroeconomic Regulation and 
Control 


President Dai first talked about readjusting financial or- 
der. He said that over the last two years, as appropri- 
ately tight monetary policies and fiscal policies had been 
adopted, obvious results had been realized, and national 
economic operations have developed in the direction of 
macroeconomic regulation and control. The specific in- 
dicators of this are as follows: 

1. The excessively swift speed and development of the 
national economy has begun to fall. In 1993, GNP grew 
13.4 percent over the previous year, while in 1994, the 
growth rate was 11.8 percent. In the period January to 
June 1995, GNP was 10.3 percent up on the same period 
in the previous year, a drop of 1.3 percent on the growth 
figure in the same period last year. 


2. The growth in fixed assets investment has further 
declined. In 1993, the growth in total social investment 
in fixed assets was 50.16 percent up on the previous 
year. In 1994 the figure was up 27.8 percent on the 
previous year, a decline in the growth rate of 22.8 
percent. From January to May this year, the fixed assets 
investment by state-owned units grew 28.11 percent 
over the same period in the previous year, a decline of 


6.1 percentage points as compared to the growth figure 
in the same period in the previous year. 


3. The growth in prices has begun to decline. The 
retail price index began to see a monthly decline from 
November last year. In January this year, the growth 
was 21.2 percent compared with the same period last 
year; in February it was 19.7 percent; in March it was 
18.7 percent; in April it was 18 percent; in May it was 
17.6 percent and in June, the index was up 16 percent 
compared with the same period last year. From January 
to June this year, the overall growth was 18.5 percent 
on the same period last year. 


President Dai said that at the same time as the overall 
operation of the economy develops in the direction of 
macroeconomic regulation and control, China’s finan- 
Cial situation is developing stably. This is manifested 
as: 


1. The growth in the volume of money supply has 
fallen back. At the end of June, cash in circulation 
totaled 700.4 billion yuan, an increase of 21.4 percent, 
which represented a drop of 3 percent compared with the 
beginning of the year. In the first half of the year, there 
was a net withdrawal from circulation of 28.5 billion 
yuan in currency, 20.1 billion yuan more than in the 
same period in the previous year. At the end of June, 
the money supply volume M1 was 2.11418 trillion yuan, 
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a growth of 21.17 percent on the same period in the 
previous year, 6 percentage points lower than the figure 
at the beginning of the year. Money supply volume M2 
was close to 5.3 trillion yuan, a growth of 32.7 percent 
on the same period in the previous year, 2 percentage 
points lower than the figure at the beginning of the year. 


2. The funds operations of the central bank have been 
reduced. The central bank acts as the “final creditor." 
The increase in the amount of funds operations at the 
end of June this year was 133.4 billion yuan less than 
the figure for the same period last year. Of particular 
note is the fact that the credit extended to commercial 
banks was 55! illion yuan less than at the beginning of 
the year. 


3. Foreign exchange reserves have continued to grow. 
On 20 June, the balance was $62 billion, an increase 
of $10.4 billion over the beginning of the year. At the 
same time, the RMB exchange rate has seen a steady 
rise. 

4. The reserve payment rate of the commercial banks 
is quite normal. At present, the reserve payment rate 


on deposits is 7.9 percent, and the payment capacity is 
quite strong. 


Dealing With Inflation Is Still the Main Task of 
Macroeconomic Regulation and Control 


President Dai said that the operation of the national 
economy is now developing in the direction of macroe- 
conomic regulation and control, but at present inflation 
still exists and it is necessary to continue to take the han- 
dling of inflation as the maior task in macroeconomic 
regulation and control. He said thei inflation referred to 
a Sustained increase in prices given rise to by an exces- 
sive supply of money. If we make our assessment based 
on this standard, then inflation still exists at present in 
China. 


1. The supply of money is still a little excessive and 
prices are continuing to rise. From 1991 to 1994, 
China’s money supply volumes M0, M1, and M2 grew 
annually at about 28 percent, a faster rate than the 
growth of GNP and the growth in retail prices. 


2. The root cause of inflation has not been weeded 
out. The root of inflation is that fixed asset investment 
is excessive and consumption funds are growing too 
swiftly. 


3. A number of enterprise operations are in difficulty and 
enterprise asset-liability ratios are quite high, sometimes 
75-80 percent. Some enterprises incur serious losses. 


4. The operations of some enterprises are not good, 
resulting in an increase in banks’ poorly 


-performing 
debts. This brings new pressure to dealing with inflation. 


i ee ee 
| is prohibited without permission of the copyright owners. 


FBIS-CHI-95-187 
27 September 1995 


Monetary Policies Will Continue To Be 
Appropriately Tight, To Promote a Further Fall in 
Prices 


President Dai said that in facing the new situation 
where national economic operations are moving toward 
macroeconomic regulation and control and inflation 
still exists, the current work principle of the central 
bank is to continue to implement appropriately tight 
monetary policies to promote a further decline in prices. 
President Dai said that the People’s Bank of China, in 
implementing this principle, will adopt the following 
specific measures: 


First, controlling the supply of money. The volume of 
money supply includes the cash and bank deposits of 
enterprises and of individuals in the urban and rural 
areas. That is, it is total purchasing power, which must 
be in accord with total social supply. Our aim is: This 
year to adopt policies which will keep money supply 
volume MO within the figure set in the plans, while we 
will adopt policies to keep the growth in money supply 
volume M1 to 21-23 percent. New credit by state banks 
will be kept within 570 billion yuan. We will not provide 
an opening for fixed asset loans, while circulating funds 
will be handled in accordance with the actual situation. 


Second, regulating the structure of credit and controlling 
fixed asset credit. Initial ideas are: 1) It is necessary to 
establish a capital fund system and when an enterprise is 
established it will have to be provided with at least 25- 
35 percent capital funds. 2) When old enterprises invest, 
they will only be permitted to invest their own funds. 
In using their own funds, the maximum amount allowed 
will be 50 percent. 3) Enterprises circulating funds can- 
not be utilized for capital construction. Through con- 
trolling fixed asset credit, we will be able to centralize 
the limited funds in some high-technology projects and 
avoid duplicate construction. 


Third, implementing a “Commercial Bank Law" so as 
to raise the operational and management level of the 
banking business, enliven fund deposits and improve 
Circulation, security and profits in funds use. Last month 
the People’s Bank of China held a meeting with bank 
Operators and managers from throughout the country. At 
this meeting we fixed overall work guidance ideas, and 
switched the focus of work to improving the use-benefits 
of funds, so as to achieve within two years a clear turn 
for the better in the operations and management levels 
of state banks, and by the end of the century or a longer 
period, to turn the Industrial Bank, the Agricultural 
Bank, the Bank of China, and the Construction Bank 
of China into commercial banks with an international 


operating level. 
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ment is mainly intended to guarantee the security of 
the financial industry and its efficient operation. At the 
same time, it will create conditions for the implementa- 
tion of monetary policies. If we are to seriously imple- 
ment the “Law of the People’s Bank of China” and the 
“Commercial Bank Law," the focus at present must be 
placed on separate operations for the banking industry, 
the trust industry, and the securities industry. The bank- 
ing industry will not be allowed to invest in or operate 
trust operations or securities operations, and will not 
be allowed to invest in other things. For those invest- 
ment companies already established by the banks, all 
funds will be recalled, while the shares controlled by 
State banks will be transferred. The existing trust and 
investment Companies must be run well. In addition, it 
is necessary to strengthen supervision over the safe op- 
erations of financial organs, and strengthen management 
over interest rates. 


Fifth, continuing to expand financial opening up, and 
strengthening our guard with respect to international fi- 
nancial dangers. According to international practices, a 
country’s foreign exchange reserves should be main- 
tained at a level equivalent to the foreign exchange 
necessary to purchase three to six months of imports, 
or maintained at 15-20 percent of a country’s external 
debt. According to these criteria, China’s foreign ex- 
change reserves are sufficient and not excessive. 


Sixth, further promoting financial reform, and expand- 
ing economic regulatory and control measures and legal 
regulatory and control measures, while reducing admin- 
istrative measures. The initial idea is within two years 
to change the control over enterprise’s credit quota to 
control over assets- liabilities ratios, to grasp the promo- 
tion of open markets and through the purchase and sale 
of state treasury bonds to regulate the volume of money 
supply; to engage in re-discounting business, and to con- 
tinue to bring into play the regulatory role of interest 
rates. Through the reform of interest rates, open mar- 
kets, re- discounting, and a proportional control over the 
credit provided by commercial banks, it will be possible 
to carry out indirect regulation and control of the banks, 
so that the economy maintains speedy and healthy de- 


velopment. 


Maintaining Currency Stability Is the Target of the 
Monetary Policy of the Central Bank 


A reporter from this journal pointed out that the current 
policy goal of the central bank is to control inflation, 
and asked whether this was a short-term goal or a long- 
term functional task of the central bank. He also asked 
about how to handle the relationships among control- 
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economic growth, and reducing unemployment. 

To this, President Dai replied that the “Law of the 
People’s Bank of China” stipulates: The function of 
the People’s Bank of China is, under the guidance of 
the State Council, to independently implement monetary 
policies, to maintain currency stability, and thereby to 
promote economic development. That is to say, the aim 
of the central bank is to maintain currency stability, 
so that the stable currency can promote economic 
development. President Dai held that to maintain the 
stability of the currency, it is necessary to resolve 
problems of understanding in three areas: 


balancing 

payments. As the function of the government is to main- 
tain the balanced development of society, its targets 
are multifarious. In its macroeconomic regulation and 
control function, the central bank aims at maintaining 
currency stability. In other words, as long as the cen- 
tral bank maintains the stability of the currency, it will 
create a fine financial environment and conditions for 
achieving other targets. Thus, a stable cur- 
rency is the only goal of the central bank, and this is 
also a long-term goal. 


2. How to understand currency stability. Curreacy 
stability does not mean that the is fixed and 


unchanging. Rather, it means that within the sb.srt term, 
there will be no major fluctuations. Seen from the 


3. On standards which need to be used in assessing 
whether the currency is stable. That is to say, which 
price index should be used to assess this. The indexes for 
assessing the level of prices inchude the socialt = = 4 
product price index, the retail price index, the ale 
price index, and the GNP deflator index. In Cu.ia, the 
retail price index is very closely tied to the lives of the 
people. However, to really reflect the changes in the 
Currency, it is necessary to comprehensively consider 
the various types of price indexes. 


Four Measeres for Reducing the Rate of Poorly 
Performing Loans 


A journalist from the journal asked: At present, the 
assets-liabilities ratios or enterprises are quite high, 
and in the banking business this is reflected as an 
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increase in the rate of poorly performing loans. In the 
process of change from being specialized banks to being 
commercial banks, how high is the ratio of poorly- 
performing loans? What measures have you taken and 
what measures will you take in the future to reduce the 


poorly-performing loans ratio? 


performing loans of the four state banks total 20 percent, 


is report may contain 
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year it will be possible to obtain about five billion yuan 
for the bad debt reserve fund. 

President Dai said that China is being careful in han- 
dling the poorly-performing loans. Through implemeat- 
ing the above-mentioned measures, and striving to bring 
the poorly-performing loans figure down to 15 percent 
in two to three years, by the end of the ceatury we will 
have brought the figure down to a general international 
level. 


Securities Official on Firms Listed Overseas 


HK2709085795 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Jul 95 p2 


["Theme Brought Out by Readers" column by staff 
reporter Dai Lan (2071 1526): “China’s Securities 
Market Is Advancing Steadily") 

(FBIS Translated Text] According to Li Xiaoxue [2621 


sis. By the end of 1994, 58 enterprises had issued 4.365 


Shanghai 

pany, were selected with State Council approval to be 
listed in Hong Kong on an experimental basis in 1993. 
By May 1994, the nine enterprises in the first batch had 
all fulfilled their issuance and listing overseas, with the 
sum of HK$11.5 Lillion [Hong Kong dollars) raised. 
This was conducive to the attempt to introduce Chinese 


, 
| 
i 
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States, with a sum of $3.68 billion raised. The remaining 
13 enterprises in the second batch are actively making 


of investors, credit and obligations of senior manage- 
meat such as board members and managers, 


Of the 18 enterprises listed overseas, there are two large 
State- owned enterprises, namely Shanghai Petrochem- 
ical, listed in July 1993, and Jilin Chemical, which 
was listed in May this year. The issuance of shares by 
large and medium-sized state-owned enterprises through 
transformation of the joint-stock system is an important 
reform experiment which has roused extremely great in- 
terest and the enthusiastic reaction of investors and se- 
Curities circles at home and overseas and has attracted 
a large number of foreign investors. 


Li Xiaohue believes that the significance of listing Chi- 
nese enterprises and the issuance of their B shares over- 
seas is not confined to raising funds for construction on 
the international capital market, but is also for convert- 


ing enterprise operational mechanisms, clarifying the re- 
lationship between ownership and managemcat of enter- 
prises, strengthening the control of the market economy 
over enterprises, and reinvigorating large and medium- 
sized state-owned enterprises. This precisely requires 
enterprises not to be satisfied with changing their sign- 
boards; they must set up modern enterprise systems, 


the 
development of the securities market over the past few 
years to iron out the relationship between all sides, seek 
an improvement in standardization, and development in 
stability, with standardization as the core, based on the 
overall situation of reform, opening up, and economic 
construction. With respect to those enterprises listed and 
issuing shares overseas, attention must be paid not only 
to the success of their listing and circulation, but to 
supervision over them after listing, while urging those 
to earnestly exercise 


i 
| 


with ownership rights offered is to push forward in a 
sure, steady, and standardized way based on the 

of national economic development and conditions in the 
world market. 


Shanghai Exchange President Reportedly Replaced 
HK2709070895 Hong Kong EASTERN EXPRESS 
in English 16-17 Sep 95 p 17 


[By Wang Xiangwei] 
(FBIS Transcribed Text] After the past few months of 


One source said that Zhou Daojiong, the new chief of 
the China Securities Regulatory Commission (CSRC) 
also attended the meeting. 

Wei's resignation, long expected, is part of the sweeping 
persounel changes occurring at the country’s two stock 
exchanges and the CSRC, its top securities watchdog. 
Sources said that Liu Bo, the vice-president of the 
Shanghai exchange, is also expected to leave soon. 
He is likely to be appointed as editor of the influential 
Shanghai Securities N ( 

In March, Zhou, a conservative banker, replaced the 
flamboyant Liu Hongru after the country’s securities 
markets had been rocked by a spate or scandals. 
Sources said that a personnel reshuffle is expected 
soon at Shenzhen Stock Exchange with Xia Bing, the 
president, to be replaced. 

Wei's departure looked certain after Shanghai Interna- 
tional Securities and several other firms were caught in 
a blatant price- rigging act to corner the bond futures 
market which was subsequently closed by the central 
government. 

Wei has been blamed for the exchange’s failure to 
foresee the occurrence of the scandal and weak market 
policing. 

To be fair, Shanghai securities analysts said, Wei should 
also be commended for his pioneering efforts in putting 
into place and running the country’s largest stockmarket, 
which opened in December 1990. 


Shanghai Drafts Foreign Currency Guidelines 
OW2609143995 Beijing XINHUA in English 
1258 GMT 26 Sep 95 


(FBIS Transcribed Text] Shanghai September 26 (XIN- 
HUA) — Foreign Banks in Shanghai are likely to be- 


report may contain 
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China (PBC), the ceatral bank. 

“We have completed drafting some rules and regula- 
tions, and ase working on details,” Mao said, adding 
that those documeats will take effect once they are ap- 
proved by the ceatral bank. 


9SCEOS9IB Beijing GUOJI MAOYI WENTI 
[International Trade Journal] in Chinese 6 Jul 95 
No 7, pp 48-49 


{Article by Yin Yiapin (1438 7299 7340), Department 
of Tax Affairs, Southwestern of Finance and 
Economics: toni tatietin? tate 
of Export Taxation in the New Era.” 

Bi Hualuan (3968 5478 7762)) 


(FBIS Translated Text) “Adequate economic growth, 


the new era. To realize these strategic objectives it is 
necessary to optimize China’s policy and system of ex- 
port taxation. The present article is a tentative study of 


1. Analysis of China’s Current Policy and System 
of Export Taxation 


China’s curreat policy and system of export taxation 
mainly consists in the utilization of the following pol- 
icy instruments: 1) Policy of reduction and remission of 
tax. Preseatly, most countries of the world do not im- 
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pose any export tax on all of their export commodities, 
with only a few exceptions, in order to enhance interna- 
tional compatibility of their export commodities. China 
also exempts a large array of its export commodities 
from export duty; and also from added-value tax and 
from consumption tax, and levies export duty on only 


pt tp ha - ef 
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promotes the general objective of adequately increasing 


Since the 1980's, China’s foreign trade has developed 
rapidly, and also has continued to maintain steady 
growth in exports. According to statistics, export trade 
has grown from $18.27 billion in 1980 to $121 billion 
in 1994, which was a more rapid increase than recorded 
in China’s industrial and agricultural production. 

To promote an adequate growth in China’s export 
trade, we must implement the principle of general 
preferential treatment of the first level. We must reduce 
costs of export commodities, raise their international 
competitive strength, and promote the adequate growth 
of export trade by means of the policy instruments of 
reduction and remission of export tax, reimbursement 
for taxes paid on exports, and bonding for every type 
of export commodity (excepting a small number of 
festricted products) and by adopting a policy of uniform 
preferential export taxation for every type of export 
enterprise. 

B) Preferential treatmeat with consideration for particu- 
las lines of industry and profitability, thus raising prof- 
itability of exports 

Although China’s export trade has conspicuously in- 
creased since the country opened up to the outside 
world, China’s export commodity mix is unsound and 
profits from export trade are relatively low. 
Looking at China’s export commodity mix we see that 
the Seventh Five-Year Plan had set forth the expected 
progression in the structural composition of China’s ex- 
port goods as “a gradual change from mainly exporting 
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primary products to mainly exporting high-grade fin- profitability of China’s exports has therefore become 
acerca, Sunsnaty, SAS Ne Caatineey eneney imperative. 


statistics, in 1992 China’s manufactured industrial goods 18 order to optimize the structural composition of 
accounted for as much as 80 perceat of total exports, China’s export commodities and to raise profitability 
with a 23 perceat proportion of this figure attributed to in the export trade, it is therefore also necessary, on the 
exports of machinery and electrical equipmeat. How- basis of geacral prefereatial treatmeat, to further pro- 
ever, we must also recognize that in this overall situs-  ™0le the second level, namely the “industry-orieated 
tion, China’s leading export industries are still resource- 94 profit-orieated prefereatial treatmeat." This means 
inteasive and labor-intensive industries, that the process-  *opting a differentiated taxation policy for the prod- 
ing involved is not of a high quality, that added-value ucts of different lines of industry and for products of 
involved is limited, and that there is only slow progress _‘iffesent profitability: 1) Promineat atteation to indus- 
in the development of industries capable of high-quality “ial guidance, raising economic profitability. We shall 
processing and of creating high added-value goods. The Ve to consider the ratio of value of pure export pro- 
main direction of our efforts to optimize the structural  @uction in the production of an export eaterprise, the 
composition of China’s export commodities must be the "Me Of added-value initiated, and the rate at which fox- 
change from mainly exporting roughly processed prod- cign exchange is being created as the overall system of 
ucts to mainly exporting highly processed finished prod- relevant indices. We shall have to consider a proper or- 
ucts. According to the developmental trend of interna- des in which export industries and export products are to 
tional economics and trade and the relative advantages be developed; and also consider the degree of economic 
of China’s industry, China’s future export industry and  Deaefits being derived, when implementing a policy of 
the development of lines of products must be: to prefer- _‘“iffereatiated reductions, remissions, or defermeats in 
eatially develop exports of high and new technology Sec aii o. anliie tkaaeen aeeaios obs 

oducts and machinery electrical equipment; enterprises to optimize the export commodity mix 
- = > Ce Oe Seen € ae 
dustrial products, as well as of agricultural and sideline  COMmodities. 2) Raising the technological level of ea- 
products; to control the export of resource-type items.  ‘€#Prises. In order to induce export enterprises to acquire 


8 ee See ee oe a oe allowed, according to circumstances, to accelerate de- 


line for the rate of the total industrial added-value (32.7 tem of horizontal linkages of diverse forms and diverse 
percent), and by far lower than the rate of added-value economic component parts. To promote the establish- 
in the machinery, electric instruments and §@=_- ment of this export production system, in which pro- 


owed investment offsets (tou zi di kou], etc.; all this is 
further the development of China’s export commod- 
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ity production system. To sum up, it is mainly through 
the use of direct tax benefits, and other such policy in- 
struments that the principle of an “industry-oriented and 
profit-oriented preferential treatment” shall be realized, 
to promote upgrading and renewal in China’s export 
industry and to achieve a substantial improvement in 
export profitability. 


*Article Favors ‘Relatively Tight’ Money Policy 
95CE0S45B Beijing JINRONG SHIBAO in Chinese 
26 Jul 95 pl 


(FBIS Translated Text] From the beginning of the 
macroeconomic controls in June 1993, two years of dili- 
gent effort have reaped clear results and the national 
economy is now progressing towards the macroeco- 
nomic scheduled goals. In the past two years the cur- 
rency policies have played a major role in stemming an 
overheated growth in the economy and providing sup- 
port to the reforms of the economic system. To date, 
foreign exchange, foreign trade and finance, and tax re- 
forms have achieved success, modern enterprise system, 
social insurance system and financial system reforms are 
progressing steadily; the growth in the money supply 
has slacked off, and financial operations have gradually 
stabilized. In the first half of this year the financial sit- 
uation was much better than had been predicted. 


Over the past two years the changes in the monetary 
credit situation have been enormous. After the economic 
wave cycle entered boom times, from the end of 1991 to 
the last half of 1992, the economy of the entire country 
had assumed an across the board successive wave type 
expansion. In the investment arena real estate was hot, 
development zones were hot, stocks and securities were 
hot. In the first half of 1993 fixed asset investments rose 
as high as 60 to 70 percent. Against this background, 
for a period then the financial order was in disarray, 
but the expansion of monetary credit again fostered 
greater overheating of the economy. The debt clean- 
up and rectification symbolized by the “three articles of 
the contract law” shut off the dangerous paths, opened 
up the right doors and speedily righted the chaos in the 
financial order. After yet another year of adjustment, as 
of the first half of this year the situation with monetary 
credit is again very good. 


Changes in the monetary supply represent changes in 
society’s gross demand; it is an important indicator for 
measuring whether or not monetary credit operations are 
normal, At different monetary levels, the money supply 
in the narrow sense or M1 consisting of the current 
deposits of businesses and money in circulation, and 
MO or money in circulation are intimately connected 
to economic fluctuations. In some months in the first 
half of 1993, M1, money in the strict sense, increased 
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by over 40 persceat while money in circulation MO 
increased at over 50 perceat. In the first half of this year 
these two levels of currency stabilized; M1, money in 
the narrow sense, increased in June 21.2 percent over the 
same period last years while MO increased 21.1 perceat 
in the same comparison, and had already entered the 
area of reasonable increase. Because personal demand 
deposits and unit time deposits increased significantly, 
the money supply in the broad sense, or M2, consisting 
of gross business and personal deposits and money in 
circulation, is currently still rather high, but is showing 
a gradual decline. a“ 


Over the past two years the coordination of fiscal poli- 
cies and macroeconomic policies and the implementa- 
tion of “appropriate tightening” of regulation has started 
to bring the national economy down for a “soft landing.” 
Currently the overheated fixed asset investment rise has 
fallen off, the consumer markets are booming but sta- 
ble, import-export trade continues to grow, the renminbi 
exchange rate has appreciated somewhat, summer grain 
harvests are bountiful, industry is showing appropriate 
gains, and prices are clearly falling. The general econ- 
omy has reached the best status it has had in over two 
years, an extremely heartening achievement. 


Looking back over the course of successful implemen- 
tation of fiscal policies during the past two years, there 
are three points of experience worth making. The first 
is that simultaneously with implementing controls over 
loan quotas, pay close attention to controlling the base 
money. As the market economy develops and the finan- 
cial structures are perfected, although management of 
the scale of loans can play a useful role, it is still very 
difficult to have complete control over the total money 
supply. Under modern banking systems, the money sup- 
ply is a derivation and transformation of a multiple of 
the base money. The funds dedicated for payment of 
all the financial structures which are part of the base 
money are the source of its expansion. The sum to- 
tal of the funds dedicated for payment by all the fi- 
nancial structures is what people commonly refer to as 
“money.” In the last two years the central bank, in man- 
agement of the base money, first of all retracted the 
authority of the branches of the People’s Bank to lend 
money to the various financial institutions. In the present 
stage, Central Bank loans are the primary mechanism 
for controlling the base money. With the authority to 
grant loans concentrated within the Central Bank main 
Offices, interference from all other sources in manage- 
meat of the base money is avoided. Secondly, judge the 
hour and evaluate the situation in adjusting the amount 
of the base money. In implementing an appropriately 
tight money policy, when the expansive capacity of the 
financial structure is too strong, the Central Bank then 
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withdraws the loans going to it, lowering the level of 
the funds adapts some Special 


ated 
funds are too tight, the Central Bank 
loans to loosen things up. Last year the 
Central Bank had good contro} Over loans; in the first 
half of this year it made a net recal} Of over $0 bill 
yuan. In the 


Secondly, Controlling Money means Creating a compre- 
hensive balance between foreign exchange holdings and 
domestic credit. Because of the sUuCCesses in foreign ex. 
change reforms, our country’s foreign exchange 

have greatly increased over the past two years. To by 
Up foreign exchange requires issuin 
will lead to j 


in loans, During the Second ©: a er of ‘a3. year when 
foreign exchange holdings were INC. asing rapidly, the 
Central Bank took action to adjust the loan situation, 


cent of June of last year, and wag reduced to 6 Percent 


lesprises. In the 

third quarter of last year the money supply peaked out, 

an to rigorously control any 

increase in loans, By June Of this year the in 

loans was about 30 percent of last year, a falj of about 
20 percent, 


Thirdly, Benerally tighten UP, with flexible micro- 
adjustments. In the adjustments 


Problem. In accordance with changes in the running of 
the economy, monetary policies have often been applied 

asures aging the econom » and 
normal expansion of the economy, 


nated; M2 
4 high level ang increasin 
caterprises goods Payments are Overdue, c 
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pplication of various economic 
Of marrow, 2 contra and enlarge the ache oo 
of macroeconomic controls 
"Progress Cited in 


branch of a foreign- 
be established in the 


Nese Cities; the f, institutions of 
14 ons and regions have established 123 operational 
offices in 13 cities and in Among these 


siamuttancous with this throwing its doors open 10 foe 
world, arna's financial sector has also moved Out Int 


One could say that China's is sailing 
into the “blue water ocean.” 
(1) Within the forest of tall modern buildings in Shen- 


zhen was recen y erected a lord of the land giant which 


jade 
fourth tallest building in the world, and 


told numbers here and abroad. Gazi 
edifice, this reporter 
rows and rows of skyscrapers © 
the economic development during China’s reform and 
opening up, then the financial sector is the "steel skele- 
ton” which supports this "skyscraper!" 


In 1979 China opened its economic front door to 
foreigners. With businessmen pouring in and the rise 
of the service industries, a huge amount of foreign 


capital flowed into China, and one of the major channels 
was the financial sector. According to § s of 


oreign funds for the nation was $176.68 billion, of 
which $81.1 billion was foreign loans. In recent years, 
the ratio of foreign loans wi 


Seventh Five-Year Plan period. Information obtained 


Looking at the foreign loans of foreign financial in- 
stitutions, their has been 


1994, foreign banks grand total of loans was $8.8 bil- 
lion of which over 92 percent went for loans to 

enterprises. The other set is the proportion of the for- 
eign exchange loans originating in the foreign (jointly) 
funded banks of Shenzhen, Guangzhou, Shanghai and 


Xiamen within the entire market of foreign exchange 


shied 


is repr me 


y conta COT 
without permissior 


loans. Sheazhen’s 1994 foreign (jointly 
gross foreign exchange loans amounted to 
ting over half of the entire market's balance of 


change loan balance was $730 million, one-fourth of the 
tire market's foreign exchange loan balance, as of the 
end of 1994, Shanghai's similar balance was $3.16 bil- 
third of the market total; as of 
the end of 1994, Xiamen’s balance was $360 million, 
or slightly better than one-third of the market total. 


gans of China’s financial 
sector have made use of Chinese and foreign syndi- 
cated loans to support economic growth with dramatic 


viding $350 million in combined funds to more than 10 
large projects including the second phase of the Waigao- 
qiao Bonded Cargo District, Jingiao, Lujiazui, and the 


power generating company vigorously support- 


The feelings of the enterprises, the "cells of the econ- 
omy,” in reaction to this are undoubtedly stronger. In 
Xiamen’s Huli Industrial District, this reporter again vis- 
Overseas Chinese Electronic Company 


ge market. No matter how fine an enter- 
operational status, changes in the exchange rate 
frequently can wipe out an enterprise profit overnight. 
Today however, the exchange rate system which is right 
now in the process of aligning with the international or- 
der, has “emancipated” this overseas-oriented enterprise 
t of its output. During my visit, 

appointed finance manager of 
told me that now the enterprise is 


markets, and has a great deal of autonomy 
. to maintain a better grasp 
on the workings of the international exchange markets, 
ement 


He said with feeling: “If this goes well, al 


well. These days this company is not going to get its 
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fingers burnt in the foreign exchange markets, and our 
efficiencies are improving also." He told this reporter 
that Xiamen Overseas was established in 1985 with cap- 
ital of $8.29 million and today is a conglomerate with 
12 branch factories; as of the end of 1994 total assets 
were 1,3 billion yuan, with total output value of 9 bil- 
lion yuan, and total foreign exchange earnings of over 
$400 million. 


(II) The opening of the door by China’s financial sector 
to the outside world not only has had a tremendous 
impact on China’s economy, but also undoubtedly 
opened "a new frontier" for China’s financial sector. 


A series of reforms which the financial sector has car- 
ried out over the past several years and especially in this 
last year could be said to have been promulgated to meet 
the needs of financial opening up. The single tracking 
of the exchange rate within the foreign exchange sys- 
tem, and the implementation of a unified and managed 
floating exchange rate system based on market supply 
and demand; the implementation of foreign exchange 
conversion and sales by banks; the elimination of com- 
mand type plans for foreign exchange income and ex- 
penses; the establishment of a foreign exchange trading 
market among the banks; the functional change of the 
China People’s Bank acting as a central bank; the re- 
forms which established three legislated type banks and 
four state-owned commercial banks; and even the im- 
plementing of a number of laws and regulations such 
as "The China People’s Bank Law," "The Commercial 
Bank Law," "The Negotiable Instruments Law," "The 
Insurance Law," and the "Regulations On the Manage- 
ment of Foreign Funded Financial Organs" all provided 
a benign environment and legal guarantees for the open- 
ing of the financial sector. It can be said that these are 
the most important and most far reaching effects which 
the opening of the financial sector has given to China’s 
financial sector. 


As with the “service” enterprises in the first years of 
reform and opening up, the constant influx of foreign 
(jointly) funded financial organs is a major hallmark 
of the opening up of China’s financial sector. Cur- 
rently, looking at China’s coastal cities, everywhere 
there are foreign funded financial organs "scrambling 
to invade our shores." Looking at Shanghai, Shenzhen, 
Guangzhou, Dalian, and Xiamen, the five cities with 
the most foreign (jointly) funded financial organs in 
place, Shanghai has 33 business type foreign funded 
financial organs and 87 representative offices; Shen- 
zhen has 26 business organs and 22 representative of- 
fices; Guangzhou, 12 business and 31 representational; 
Dalian, 22 business and 13 representational; Xiamen, 11 
and 4, 
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What sort of changes has the “invasion” of these 
foreign funded financial organs brought to China's 
financial sector? Di Weiping, deputy manager of the 
China People’s Bank Foreign Funded Financial Organ 
Management Office evaluates the situation as follows: 
It has not only become a major channel for the direct 
infusion of foreign capital into the country, but even 
more importantly has brought into China’s financial 
sector advanced management experience, operational 
and marketing techniques, new financial products and 
market competition mechanisms. 


In Xiamen this visited China's first Sino-foreign 
jointly funded bank’s main office, the Xiamen Interna- 
tional Bank. Mr. Cao Guizhang, deputy chief arbitra- 
tor and general manager of the bank told this reporter 
that the Xiamen International Bank is run completely in 
compliance with international financial standards, with a 
comprehensive system of strict controls. For instance, in 
loan transactions, the regulation is that in talking busi- 
ness with a client, the bank must have at least two or 
more people present; support personnel may not meet 
with the customers; depending upon the amount of the 
loan, the manager of the credit department, a deputy 
manager and even the general manager can only ap- 
prove loans within the limits of their authority, and at 
the same time, even the general manager cannot approve 
a loan on his signature alone; large loans exceeding a 
stipulated amount require, depending upon the amount, 
a meeting chaired by the chief arbitrator, a meeting of 
the credit and loan committee, or a meeting of the board 
of trustees or other organs to collectively discuss and 
make the final decision, and there is a one vote veto 
system. 


As far as bringing in new types of financial products, 
new financial investment instruments and effective uti- 
lization of funds, this reporter gained a very deep im- 
pression during his interviews. 


The Hong Kong Nanyang Commercial Bank established 
a branch in Shenzhen in January 1982, becoming the 
first foreign funded branch bank in both the Special 
Economic Zone (SEZ) and in China as well. Because 
of this the "Nan-Com" people today still refer to 
themselves as "the first crab eaters." Not only did this 
bank provide funding to make a large contribution to 
the build-up of the SEZ, but it was also "the first crab 
eaters" who introduced into the SEZ a great many laws 
and regulations, rules and methodologies, imported from 
Hong Kong and foreign nations. 


They also created a number of "first times” during the 
development of the SEZ’s financial sector. For instance, 
they accomplished "property financing" for the first time 
in Shenzhen, indeed for the first time in China, and that 
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was back in 1982. Today the majority of Chinese people 
are aware of “property financing", and this new type of 
financial business is already fashionable all over China. 


Facing the challenge of the foreign funded banks, 
China’s domestic and foreign financial sectors acceler- 
ated their reform and opening up and the pace of their 
linkage and alignment with the international financial 
world. 


He Yun, general manager of the Shenzhen Develop- 
ment Bank told this reporter that they have been inves- 
tigating and researching the financial sectors in Sweden, 
Japan, Singapore, Hong Kong and other nations and 
areas, combined their findings with the SEZ’s reality, 
and formulated and implemented several financial op- 
erational methodologies. For instance, the "Basic Cus- 
tomer System" and "Loan Monitoring Under Laws" and 
other systems have achieved outstanding results. Dur- 
ing interviews in Xiamen it was learned at the Xiamen 
Branch of the Bank of China that this bank is mak- 
ing use of the advantages of the SEZ to ingest foreign 
bank management experience and took the provincial 
lead in promoting “deposit and exchange of savings," 
“automatic teller machine (ATM) systems,” "commer- 
cial account inquiry terminal systems," "EDC clearing 
system,” etc. 


In the cities of Shenzhen, Xiamen, Guangzhou and 
Shanghai which were the first to see opening of the 
financial sector, this reporter was pleased to see financial 
business products and machines which Hong Kong and 
Macao and foreign countries have put into operation 
such as “export bills purchasing,” “packaged loans," 
“property financing,” "credit card services," “computer 
development and applications," "POS (point of sale) 
systems," etc, all of which have been introduced into 
China's financial sector by foreign (jointly) funded 
banks and the overseas organs of Chinese funded banks. 
They are playing an ever greater role in our economic 
development. 


(III) The Standard Charter Bank, one of the old names in 
foreign banking, established a branch in Shanghai in the 
19th century, at which time it was called "Mercantile." 
When this reporter visited the Charter Bank’s Xiamen 
Branch, he had never imagined that this bank was still 
housed in the same building as the Xiamen Branch of 
the People’s Bank! 


This perhaps is just happenstance, but from another 
vantage point it reflects the cordial relations between 
foreign banks and China's financial sector, and at the 
same time is a symbol of the mutual merging and 
alignment of Chinese and foreign banking businesses. 
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However, we should also note that China’s financial 
sector has just started to open up, and has just begun 
to link up internationally and there are still a great 


many disparities in system concepts, operations and 
management, types of services, levels of service, etc. 


Mr. Cao Guizhang of the Xiamen International Bank 
said that he is “working to exhaustion." As acting di- 
rector, he is the Far Eastern representative for joint ven- 
tures; as general manager, he must carry out his man- 
agement duties in accordance with “international stan- 
dards." Mr. Cao did not-say why he was so tired, but 
only remarked: "We have a general manager responsi- 
bility system; if a problem arises, I have to take full 
responsibility. There is nothing like a “party group tak- 
ing collective responsibility" here." The Shenzhen De- 
velopment Bank's General Manager He Yun, formerly 
of the People’s Bank, in talking to this reporter con- 
cerning his feeling about acting as "the big boss" also 
mentioned being "very tired." It occurred to this reporter 
that, other than the factors of a rushed work rhythm and 
tremendous pressures were the major causes of their 
"tiredness," the friction and impacts of ideological con- 
cepts, internal and external environments, mechanical 
systems, or what? 


Deputy Director Wu Shanting, manager of the Xiamen 
Branch of the Hong Kong Jiyou Bank is relatively 
familiar with the situation in China. He thinks that 
China has only recently opened up, and its linking up 
with international financial businesses is: an on-going 
process. This being the case, he still feels that there are 
a tremendous number of various "systems" and "rules 
and regulations" within the domestic financial sector, 
but that the management of banks is not strict. He 
spoke frankly: “The banks are the head of the industrial 
“dragon;" if the banks do not have the capability of 
controlling themselves well, how can everything be 
OK?" 


The Xiamen Commercial Bank is a joint venture with 
the famous Philippine Overseas-Chinese entrepreneur 
Mr. Chen Yongzai. During a visit to this bank, Deputy 
General Director Yu Bonan told this reporter that 
in services the foreign funded banks are superior to 
Chinese banks: "We are banks seeking customers; they 
are customers seeking banks." 


Everywhere this reporter went, whether to foreign 
funded banks or enterprises, everyone complained that 


the Chinese funded banks were slow in settling ac- 
counts. Chen Gang, supervisor of the Xiahua Com- 
pany’s accounting center, complained to this reporter: 
"On one occasion this company tried to exchange a loan 
of $2 million between two Chinese funded banks within 
Xiamen city. To our consternation it took 10 whole days 
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to transact! Naturally, one does not encounter this situ- 
ation often; but something that would never occur in a 
foreign bank did actually happen, and on top of that, it 
happened in an SEZ, which makes one stop and think 
a bit." 


As far as the types of services offered and the service 
of China's financial sector, in comparison 
with the levels of foreign financial businesses, they are 
even farther behind. This is something that we must 
Clearly understand and strive diligently to change. 


Of even greater importance, the invasion of China by 
foreign banks has only just begun, and their assault 
on China’s financial sector is not that obvious. As the 
strength of the financial opening up grows, China's fi- 
nancial sector must face even greater challenges from 
the foreign funded financial institutions. For instance, in 
the near future when restrictions on renminbi operations 
are loosened for foreign funded banks, fierce competi- 
tion will take place between Chinese and foreign banks 
over foreign exchange deposits and related areas. All 
these types of things demand that our financial institu- 
tions “fix the roof before the rains." 


Even though China's financial sector currently is defi- 
Cient in many areas, still it is a matter of deficiencies 
in the midst of opening up and of progress. This re- 
porter has come to understand that the Center and the 
State Council have already made the decision to step 
up the pace of reform and opening of the financial sec- 
tor. The China People’s Bank, following in the spirit 
of the Center and the State Council, while expanding 
the territory of financial opening up, is gradually ex- 
panding the scope of services permitted foreign funded 
financial institutions, expanding test sites for insurance 
opening up; soliciting foreign investment bank mech- 
anisms; and opening new channels for the infusion of 
foreign investment in our country. It is in the process of 
researching and producing new blueprints. In summa- 
tion, bearing the heavy responsibility of "finance being 
the vanguard," China's financial sector is now braving 
the waves and sailing out into "the blue water ocean." 


Foreign Trade & Investment 


Li Peng, Canadian Executive View Nuclear Policy 


0W2609143195 Beijing XINHUA in English 
1237 GMT 26 Sep 95 


(FBIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — Chinese Premier Li Peng, meeting with Reid 
Morden, president of Atomic Energy of Canada Lim- 
ited (AECL), said here today that his government views 
negotiations between a Chinese company and AECL on 
nuclear collaboration favorably. 
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China attaches great importance to developing its energy 
industry, and there is great potential in China for 
marketing electricity, Li said. 


While putting emphasis on thermal-power and hydro- 
electric power, China is also giving consideration to de- 
veloping nuclear energy, Li noted, adding that a good 
beginning has been made in this respect. 


The next century will witness further growth in China’s 
nuclear energy industry, the premier predicted, noting 
that, "The Chinese government supports the China Na- 
tional Nuclear Corporation in conducting negotiations 
with AECL on cooperation in the peaceful use of atomic 


energy." 


Morden told Li that the Canadian prime minister and 
his government attach much importance to nuclear 
cooperation between the two countries. 


During the current visit here, Morden said he and 
his party have had fruitful discussions with Chinese 
companies. China has a lot of nuclear talent, he told 
Li, adding that AECL is confident of cooperation with 
China in nuclear energy. 


Canadian business circles are looking forward to Li's 
coming trip to Canada, Morden added. 


He also expressed the belief that Li’s planned visit will 
promote further cooperation between Canada and China. 


Hebei Secretary, Governor Meet With Lee Kuan 
Yew 


SK2409014995 Shijiazhuang HEBEI RIBAO 
in Chinese 24 Aug 95 pl 


(By reporter Li Huili (2621 1979 7787): “The Province’s 
Leaders Talk With Distinguished Singapore Guests") 


(FBIS Translated Text] On the morning of 23 August, 
Cheng Weigao, secretary of the provincial party com- 
mittee; and Ye Liansong, governor of the province; had 
a talk with Lee Kuan Yew, senior minister of Singa- 
pore, at the Beichen Vacation Village in Qinhuangdao. 
Cheng Weigao extended a warm welcome to the dis- 
tinguished Singapore guests visiting Hebei. Then, Ye 
Liansong briefed Lee Kuan Yew and other members 
of the Singapore economic and trade delegation on the 
province's situation. 


Ye Liansong said: Hebei Province is near Beijing 
and Tianjin as well as Bohai Bay, having a unique 
geographic advantage. And, Beijing, Tianjin, and Hebei 
constitute an economic zone together. To a great extent, 
in this zone the economy of one locality is radiated 
to, infiltrated into, and merged with the economies of 
other localities. Hebei Province will fully utilize this 
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advantage to accelerate readjustment of the industrial 
structure and overall economic development. 


After briefing the guests on the province's situation 
in communications and telecommunications resources 
and economic construction, Ye Liansong said: Hebei 
Province is very interested in and trusts Singapore's 
enterprises as cooperation partners. In recent years, the 
steady growth trend has taken place in economic and 
trade cooperation and contacts between the two sides. 
According to incomplete statistics, Hebei Province and 
the industrial and commercial circles of Singapore have 
established a total of 135 joint venture and cooperative 
enterprises, with a total investment volume of $252 
million. There are also a number of joint venture and 
cooperation agreements that are under negotiation and 
implementation now. Bilateral trade has also witnessed 
a rapid progress. In the first half of this year alone, 
the total import and export volume amounted to $56.65 
million. 


Ye Liansong pointed out: We are very pleased to notice 
the unprecedented enthusiasm and sincerity emerged in 
the economic and trade cooperation between the two 
sides as well as the tremendous potential and the vast 
possibilities for development. 


During the talk, Ye Liansong expressed to the guests 
his good aspiration of sincere cooperation and expressed 
his hope that Singapore's entrepreneurs will strengthen 
their economic and technological cooperation and trade 
contacts with Hebei Province on an even greater scale 
through even more flexible methods «nd based on 
mutual benefit. 


During the talk, Lee Kuan Yew delivered an energetic 
speech. He said: Your introduction to Hebei’s situation 
has left a deep impression on me. I admire very much 
the enthusiasm of Hebei leaders. Now China is in 
a time that various provinces not only cooperate but 
also compete with one another. Hebei Province is a 
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very suitable place for investment. I will persuade 
even more Singapore entrepreneurs to invest here. If 
I were an entrepreneur, I would make up my mind to 
develop projects here. When hearing your introduction 
to Hebei's situation, I visualized in my mind the closely 
connected and all-directional communications network 
to be formed by Hebei Province’s expressways and 
express railways in five or 10 years as well as the bright 
prospects for Hebei’s economic development. Without 
doubt, Hebei will experience even faster growth in the 
next several years. _ 
Lee Kuan Yew wished that Hebei will achieve success 
in economic development and become a beautiful and 


developed province. 


Zou Jiahua Attends Rizhao Loan Ceremony 


OW250910539S Beijing XINHUA Domestic Service 
in Chinese 1249 GMT 11 Sep 95 


(By reporter Zhang Chaowen (1728 6389 2429)) 


(FBIS Translated Text) Beijing, 11 Sep (XINHUA) 
-— A ceremony to initial an agreement on loans for 
Shandong’s Rizhao Power Plant was held in Beijing 
today. State Council Vice Premier Zou Jiahua met with 
Chinese and foreign representatives to the agreement, 
and attended the ceremony. 


The Rizhao Power Plant, located on the coast of Rizhao 
City in Shandong, has a designed capacity of 700,000 
kw. It is a Sino-foreign joint construction venture 
with a total investment of 4.5 billion yuan. Germany's 
Renaissance Development Bank and Spain's Central 
America Bank will provide 85 percent of export loans 
and the remaining 15 percent are commercial loans. 
This is China's first construction project financed with 
unsecured loans, a new way of inducing foreign capital 
for the country’s power industry construction. 
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East Region 
Jiangsu High Technology Zone Develops Rapidly 


OW2709041895 Beijing XINHUA in English 
0354 GMT 27 Sep 95 


(FBIS Transcribed Text) Suzhou, September 27 (XIN- 
HUA) — Suzhou New Area, a national high and new 
technology development zone in this scenic city in east 
China's Jiangsu Province, has made rapid development 
since its founding in 1992. 


The area has since introduced more than 200 projects 
with a total investment of 2.2 billion yuan, and some 


130 projects have started operation. 


By next March, ten projects with an investment above 
10 million U.S. dollars each will have started operation. 
Investors from transnational companies from Japan, the 
United Stated and Britain have joined in the 10 projects, 
whose total investinent reaches 320 million U.S. dollars, 
and whose annual sales income is exprcted to hit five 
billion yuan at the very beginning. 


The 10 companies will also boast of high technological 
standards, and over half of their products are intended 
to be exported. 


Experts estimated the industrial production of the 
Suzhou New Area is to surpass that of the city proper, 
making the area a true new Suzhou. 


Shandong’s Zhao Inspects Haiyang County 27 Aug 
SK2709082995 Jinan DAZHONG RIBAO in Chinese 
29 Aug 95 pl 
(FBIS Translated Text) While inspecting the work 
of Haiyang County, Zhao Zhihao, secretary of the 
provincial party committee, emphatically pointed out: 
cadres at all levels must conscientiously study 
Comrade Deng Xiaoping's theory on building socialism 
with Chinese characteristics and the party’s basic line, 
uphold one central task and two basic poizts, push the 
building of two civilizations forward, and accelerate the 
pace of socialist modernization construction. 


On 27 August, accompanied by Wang Shujian, secre- 
tary of Yantai city party committee, Zhao Zhihao trav- 
elled deeply to the work site of key construction projects 
in Haiyang County and to Shandong Fangyuan Group 
Company and Shandong Aowei Shoe-Making Group 
Company to inspect their work and asked detailed ques- 
tions about key construction projects and the production 
of enterprises, conscientiously listened to work briefings 
given by responsible comrades of the Haiyang County 
party committee, and fully affirmed the work of Haiyang 
County. He said: Haiyang County is an old revolution- 
ary base and its construction has occupied a special 
position in the course of the modernization construc- 


work the same way, it will have great hope for entering 
the rank of modernized Counties ahead of schedule. 


After analyzing Haiyang County’s advantages for de- 
veloping the economy, Zhao Zhihao proposed efforts 
be made to further recognize the situation of Haiyang 
County. He said: Haiyang was very poor in the past. 
“Sweet potatoes were the staple food in the county and 
peanuts were mainly used for exchanging money at the 
country fair." Cultivated lands were infertile and nat- 
ural resources were poor. It was regarded as a place 
having difficulties in developing the economy. Through 
your practice, we recognize that Haiyang has very no- 
ticeeble advantages in opening to the outside world 
and developing the economy. First, this county has a 
vast territory and the rich hidden resources of moun- 
tains, seas, and manpower. It can vigorously develop 
the “mountains and seas” and has great spaces for exis- 
tence and development. Second, its climate is pleasant 
with a long coastal line, convenient means of transporta- 
tion, and beautiful scenery. Third, the people in the old 
revolutionary base have the hard-working spirit, bear- 
ing hardships and standing hard work, and being bold 
in making contributions. Fourth, it lias a definite in- 
dustrial basis, good ideas and experience, and definite 
financial resources for development, and what is more 
important is that it has a strong leading body which can 
fight in unity. This shows that Haiyang has entered the 
“freeway” of economic development and has the con- 
ditions for achieving an economic takeoff and realizing 
the “three-step” strategic objective. 


In referring to accelerating economic development, 
Zhao Zhihao pointed out: All economic work must be 
focused on quality and efficiency. If a way of thinking 


ve 
development. We should not always mention the so- 
called new thinking every year. If we mention the new 
thinking whenever we change perscnnel or the term of 
office, then we will be in a state of “trying to please the 
public with claptrap and giving no thoughts of seeking 
truth from facts." Therefore, a good thinking should be 
upheld for eight or 10 years. Only by so doing can 
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Zhao Zhihao emphatically stressed the importance of 
paying attention to the building of ranks of cadres, 
striving to enhance their political and professional 
qualities, and unceasingly raising their theoretical level 
and their skills to control the market economy. Under 
the market economic conditions, it is very important 
to strengthen the training of cadres. Particularly, party 
and government cadres must do a good job in studying 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party's basic line. 
First, we should correctly understand the party's basic 
line and uphold one central task, not two central tasks; 
old two basic points and not “one basic point," 
pay simultaneous attention to the two civilizations. 


ing the quality of laborers is 
of building spiritual civilization but is also a condition 
which we must create for building the material civiliza- 


Central-South Region 


Guangdong Security Head on ‘Safe’ Communities 


OW2509112295 Guangzhou Guangdong People's 
Radio Network in Mandarin 0400 GMT 17 Sep 95 


(FBIS Translated Text) A four-day provincial on-site 


working meeting on building safe, civilized communi- 
ties ended in Shenzhen yesterday. 


In concluding remarks, Chen Shaoji, Standing Com- 
mittee member of the provincial party committee and 
director of the provincial public 
said: Building safe, civilized communities is an impor- 


necessary crime prevention gear; sound party branches 
and grass-roots organizations; a beautiful community 


them guide the masses to develop the economy and to _it a joy to help others. 
prt time material. Copying 
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Chea Shaoji pointed out in particular: In the course of 
the campaign, it is necessary to improve public order 
and make a concerted effort to tackle serious public 
security problems. 


Guangdong Railway Opens Between Capital, SEZ 
OW2709041595 Beijing XINHUA in English 
0212 GMT 27 Sep 95 


(FBIS Transcribed Text) Guangzhou, September 27 
(XINHUA) — The railway linking Guangzhou, capital 
of booming Guangdong Province, with Meizhou and 
Shantou, one of China’s five Special Economic Zones 
— in the province, opens to cargo transportation 
y. 

The 480-km railway project began in May 1991, and 
was completed last July, ten months ahead of the 
schedule. The revenues of the railway is expected to 
Jointly invested by the province and Ministry of Rail- 
way, the railway will serve as an artery for the econom- 
ically flourishing east Guangdong. 

Purthermore, the railway is linked to the railroad net- 
work in the west of the province, and affiliated with the 
Beijing-Guangzhou and Beijing-Kowloon Railway. 


Early in 1992, the 60-km-long Changping-Huizhou 
section of the railway opened to express service, aii 
has conveyed 3.51 million passengers and 3.23 million 
tons of goods, turning out revenues of 242 million yuan. 


Guangdong Promoting Rural Industry Development 
OW2709041495 Beijing XINHUA in English 
0259 GMT 27 Sep 95 


(FBIS Transcribed Text] Guangzhou, September 27 
(XINHUA) — South China’s province is 
to further promote the development of its rural industry 
and make it a new source for economic growth in the 
ninth Five-Year Pian period (1996-2000). 


Xie Fei, the province's Communist Party chief, made 
the point at a meeting on rural and township enterprises 
held recently in Shunde. Future reform and development 
of the enterprises were studied and arranged at the 


meeting. 


During the 14 years from 1978 to 1994, Guangdong’s 


rural industry grew at an average rate of 33 percent 
annually, and achieved a total output value of 325.1 


billion yuan. 


At present, the industry contributes 75 percent of the 
province's income from the countryside, 37 percent of 
that from the industrial sector, 29 percent of its export 
volume, and 23 percent of its financial revenues. 
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The province was the first to establish a successful de- 
velopment mode for rural industry in China in the 1980s. 
However, its leading position has been challenged by 
provinces such as Shandong and Jiangsu, whose rural 
industrial output values combined were nearly 50 per- 
cent more than that of Guangdong last year. 


Xie called for further development of the rural industry. 


He pointed out,“Compared with the more developed 
Pearl River Delta, rural industry in cast and west 


Guangdong Province has a lot ot potential for expansion, 
and rural and township enterprises in mountainous areas 


are still in the initiating period.” 


The official urged rural and township-run enterprises 
to develop new products to meet the market demand, 
and introduce more cooperation with businesses in other 
areas. 

He also pointed out Guangdong's rural industry has 
entered a new period, and reforms and improvement 
are needed for its future development. 


The province has set the strategic goal for its rural in- 


dustry of improving the enterprises’ quality and com- 
prehensive strength, and their economic efficiency. 


Xie Fei said qualified management and technical inno- 
vations are essential to achieving the goal. 


Hubei Complete Yichang-Huangshi Highway 
SK2709072295 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 25 Sep 95 


(FBIS Translated Excerpt) On 25 September, the 
Jiangling-Yichang section of the Yichang-Huavgshi 
Highway was completed, and thereby the whce line 
of the Yichang-Huangshi Highway was finished. The 
Jiangling-Yichang section is 88.5 km long. [passage 
omitted] 


Southwest Region 


Guizhow CPC Appoints Guiyang City Party Head 
OW2409114795 Guiyang GUIZHOU RIBAO 
in Chinese 11 Sep 95 pl 


(Unattributed report: “Guizhou Provincial CPC Com- 
mittee Decides To Transfer Wang Sanyun to Secretary 
of Guiyang City CPC Committee") 


(FBIS Translated Text] The Guizhou Provincial CPC 
Committee recently decided to transfer Comrade Wang 
Sanyun [3769 0005 6663) to assume the post of a 
member, Standing Committee member, and secretary 
of the Guiyang City CPC Committee. Comrade Li 
Wanlu no longer holds the post of member, Standing 
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Committee member, and secretary of the Guiyang City 
CPC Committee. Comrade Li Wanly will work a 
the provincial party committee as one of its Standing 
Committee members. 


Airport im Sichuan Opens to Foreign Airlines 
OW2609040695 Beijing XINHUA in English 

0316 GMT 26 Sep 95 

(FBIS Transcribed Text] Chengdu, September 26 (XIN- 
HUA) — The Jiangbei Airport of Chongqing, an impor- 
tant industrial city on the middie reaches of the Chang 
Jiang River in Sichuan Province, has been officially 
opened to foreign airliners. 

The airport was opened to foreign airliners with ap- 


So far, two airports in Sichuan, one in Chengdu, the 
provincial capital, and the other in Chongging, have 
both been authorized to handle planes of foreign airlines. 


The move will be of significance for Chinese and 
foreign airlines to expand air services in this southwest 
Chinese province and for promoting the opening-up 
Grive of Sichuan, said local officials. 


Tibet’s Chen Hails Army, Police Contributions 
OW2309053295 Lhasa XIZANG RIBAO in Chinese 
24 Aug 95 pl 


[By reporters Tan Daobo (6223 6670 0590), Liu Yong- 
nian (0491 3057 1628), and Liu Wei (0491 0251): “Chen 
Kuiyuan Hails the Great Contributions Made by Officers 
and Men of Troops and Armed Police Forces in Tibet — 
Defending the Motherland’s Border Areas, 
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Cially, the Dalai clique, with support from hostile forces 
in the West, has flagrantly violated religious rituals and 
established historical rules in a vain attempt to use the 
issue of the Panchen Lama’s reincarnation to achieve its 
political scheme of undermining Tibet's stability and so- 
cial development. Thus, while embarking on economic 
development, we must be highly alert to sabotage by 
these hostile forces and the Dalai clique, to maintain a 
high degree of social stability and provide an environ- 
meat that easures our economic development and social 


utmost importance, officers and men of military troops 
and the armed police forces in Tibet, while securing the 
motherland’s southwest border areas, have provided a 
good environment for people of all nationalities in Ti- 
bet; and they have also made outstanding contributions 
to maintaining Tibet's social stability, which they con- 
sider their responsibility. Because of strictly enforced 
disciplinary rules, officers and men of the People’s Lib- 
eration Army (PLA) have impressed the people with 
their image as mighty but civilized forces. Increasingly 
Closer ties among the PLA, the armed police force, the 
government, and the people have established increas- 
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powerful guarantees of the people's safety. 
have reassured the people, they have fright- 
deterred hostile forces and separatists from 
any unscrupulous moves. Chen Kuiyuan said: 
*s society is becoming increasing'y stable every 
. As officers and men of PLA troops and armed 


police forces in Tibet are becoming stronger, they have 
become an important factor ensuring Tibet's stability. 


ee 
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dentedly firm political stand and high degree of ideolog- 
ical unity with the party Central Committee of Tibet's 
88,000 local communist party members and 60,000 mi- 
nority cadres. It also shows that, under the leadership 
of party committees at all levels, the 23 million people 
of all nationalities in Tibet are yearning for stability, 
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developmeat, and progress. The successes achieved in 
ideological and political construction, which ase more 
important than some other achievements, are the power 
behind Tibet’s social stability and economic develop- 
ment. Meanwhile, the vast sumber of religious believers 
have become increasingly aware of the traitorous Dalai 
clique’s separatist character. It has even tried to ua- 
dermine the important Buddhist eveat of searching for 
the Panchen Lama’s reincarnation, fully exposing the 
Clique’s vicious scheme of using religion as a separatist 
political tool and revealing its real features to the vast 
number of religious believers. Its scheme is doomed to 
failure again. The cards it can play ase sumbered. lis 
day is waning, and the road is ending. [passage omit- 
ted) 


More on Tibet’s Telecommunications Developments 


0W2509155595 Beijing XINHUA in English 
1520 GMT 25 Sep 95 


{FBIS Transcribed Text) Lhasa, September 25 (XIN- 
HUA) — Telephone networks in all counties of south- 
west China’s Tibet Autonomous Region have been con- 
verted into program-controlled systems. 

Some 98 percent of the region’s telephone networks 
have been linked up with the national long-distance 
automation network, which reaches 180 countries and 
regions. 

This achievement is five years ahead of schedule in the 
central government's target of modernizing telecommu- 
‘cations facilities in Tibet. 

Program-controlied switching with 1,240 lines was 
Operating in six prefectures by the end of 1994, and new 
telephone networks have beea built in mountainous or 
poverty-stricken areas this year. 

The region now has some 70 VSAT [expansion un- 
known] ground satellite telecommunication stations, and 
two optical fibre lines, one linking the region’s capital 
of Lhasa with Xigaze and the other with Shannan Pre- 
fecture, have been laid. 


The local telecommunications department also opened 
450 digital circuits between Lhasa and Beijing, 
Chengdu, Xian, Wuhan, Shanghai, and Guangzhou 
respectively. 

Northeast Region 
Heilongjiang’s Tian Views New Technology 


$K2709071395 Harbin HEILONGJIANG RIBAO 
in Chinese 23 Aug 95 pp 1,2 


[Speech given by Heilongjiang Governor Tian Fengshan 
at Harbin’s five-day national conference on the industri- 
alization of high and new technology, which concluded 


on 20 August: “Greatly Develop the Industrialization of 
High and New Technology Based on the Provincial Sit- 
uation and by Prioritizing the Key Areas” — date not 
givea) 

(FBIS Translated Text] The convocation in Hei- 


in promoting China's scieatfc’ aed tccheologcal uo 


developmeat, however, Heilongjiang’s industries have 
become increasingly unable to meet the needs of devel- 
opmeat. The only way to change such a situation, is to 
implement the strategic arrangement of revitalizing the 
country with science and education. This represents an 
important contribution and development of the theory 
on scientific socialism, and a further deepening and de- 
velopment of the shift of the focus of the party’s entire 
work to economic construction. This strategy has a good 
hold oa the inherent laws governing science and tech- 
nology as well as economic development. Science and 
technology can geauinely play great roles as the primary 
productive forces only when science and education are 
applied to the development of the country, and a pow- 
erful and sustained motivation for revitalizing the coun- 
try can be created only when we rely on science and 
technology. Facts tell us that the competition of overall 
strength based on science and technology, and high and 
new technology in particular, has become an increas- 
ingly important leading factor determining the devel- 
opmeat of regional economic developmeat. To an old 
longjiang, in particular, renovating industry and equip- 
ping agriculture with high and new technology consti- 
tute a major long-term policy and pressing task for pro- 


Based on Heilongjiang’s conditions in indusiry, ex- 
pedited developmeat of high- and new-tech industries 
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should be focused on the two major areas that affect 
the entire economic situation—the strategic adjustment 
of the industrial composition and construction of Hei- 
longjiang into a strong agricultural province. The ma- 


updating of superior 
vanced world levels, bases for producing whole sets 
of power station equipmeat, large and heavy-duty ma- 
chinery equipment, radial tires, industrial measurement 


products, and special stee! and aluminum materials; and 
tap potential advantages; adopt high and new technol- 
ogy to develop new industries; achieve success in fine 
processing of products, extend the chains of products, 
and develop the five pillar industries that are related to 
other industries more closely, can play a greater role 
in promoting the economy, have larger market shares, 
and yield greater efficiency in return, namely the mini- 
Cas industry, petrochemical industry, electronic indus- 
try, foodstuff industry, and pharmaceutical industry. By 
building these 10 production bases and five pillar indus- 
tries, we should strive to make Heilongijiang’s ratio of 
light industry to heavy industry 40 to 60, reduce the out- 
put value of resources production industries in the entire 
industrial output value from the curreat 48 percent to 30 
perceat, make the ratio of traditional industries to high- 
and new-tech industries 90 to 10, and upgrade the over- 
all industrial technological level of the province to the 
world level of the 1980’s and that of the key industries 
to the worid level of the 1990's. 


The major tasks and targets of the endeavor to build a 
strong agricultural province are, focusing on spon me g 
“high-yield, 


be pt 
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bor productivity of agriculture will have been raised to 
a level higher than the national average; there will be 
BO more impoverished counties and financially subsi- 
ization of rural areas, and integration of urban and rural 
economies will have been, mostly realized. 


Focusing on the strategic adjustment of the industrial 
composition and the endeavor of building a strong 
agricultural province, the major measures we have 
Seriado elnuiite Go Ancdtannan efile end ene 
tech industries are as follows: 
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nically transform, in particular, a number of “dragon- 
head” leading state-owned large and medium-sized en- 
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.? Eighth Five-Year Plan period. 
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out large-scale technical transformation, and it 
become China’s only enterprise that can pro- 
duce 600,000- kilowatts of power generation units. Be- 
sides having its products comprise over one-third of the 
domestic market, and over half of the thermal power 


station equipment and hydropower station equipmeat, 


ae 
: 


products to 55 percent, up to the advanced world levels 
of the early 1990's. The Harbin Pharmaceutical Group 
created the industrialized method to produce the double 

coptis powder injection, which experts called “a revo- 
salen bo Chien onions auaden. Renovating tra- 
ditional industries and state-owned large and medium- 
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technology markets at the provincial, city, and county 


risk investment foundation have been established. For 
the 


27 September 1995 


zone, 100 million yuan from the government and 3 bil- 
lion yuan from sousces at home and abroad have been 
introduced, and 47.5 million yuan of loans have been 
provided for high- and new-tech enterprises to use as 
working funds. We will continue our efforts to gradu- 
ally increase the funds for scientific and technological 
research and development to an amount equivalent to 
1.5 percent of the province’s gross domestic product; to 
make the annual increase of the provincial-level funds 


ear period; to make the increase rate of city- 
higher than 


dertakings to support the development of high- and new- 
tech industries. 


Formulate supporting policies and establish incentive 
mechanisms. The provincial party committee and gov- 
ernment have established a package of policy measures, 


zones.” In particular, they have established incentive 
mechanisms for lifting control to stimulate the enthu- 
siasm of scientific and technical personnel, While con- 
tinuing the governor special award and special award for 
developing Heilongjiang with science and technology, 
we again established a science foundation for outstand- 
ing youths this year, and decided to select 10 outstand- 
ing young scientific and technical personnel from the 
province every year and award each of them an average 


, response 
in scientific and technological circles. We have estab- 
lished the working fund system for provincial-level non- 
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telecommunications departments have also adopted re- 
alistic and effective policy measures to pool their efforts 
to serve the development of high- and new-tech indus- 
tries, thus creating a good environment. 


Establish the leadership system and strengthen macro- 
control. The provincial government has designated one 
leading comrade to take charge of the work related to 
high- and new-tech industries. Specific work is lead 
by science and technology commission and divided 
amongst and undertaken by relevant departments. A 
leadership network at the provincial, city, and county 
levels has thus taken shape. The provincial party com- 
mittee and government have held special meetings on 
a regular basis every year to study the development of 
high- and new-tech industries, to formulate long- range 
development plans, to define work targets for certain 
periods, and to resolve specific problems and difficul- 
ties promptly. To further strengthen over this 
work, the fourth plenary session of the seventh provin- 
cial party committee decided to establish the provin- 
cial science and technology leading group led by the 
governor and participated in by pertinent leaders of the 
provincial party committee and government as well as 
comrades in charge from relevant departments. It will 
give specific guidance to, exercise macro-control over, 
and conduct overall coordination for Heilongjiang’s sci- 
entific and technological work, especially the develop- 
ment of high- and new-tech industries. 


The development of Heilongjiang’s high- and new-tech 
industries, still in the beginning stage, still lags far be- 
hind state requirements and other provinces, and the 
scale of industrialization of high and new technology 
is not large enough. We are determined to thoroughly 
implement the “decision of the CPC Central Committee 
and the State Council on expediting scientific and tech- 
nological advance,” the guidelines of the national sci- 
ence and technology conference, the of the 
national work conference on the industrialization of high 
and new technology, and the guidelines of the fourth 
national torch plan conference; learn from the advanced 
experiences in a modest manner; make continued ef- 
forts; and push Heilongjiang’s development of high- and 
new-tech industries to a new stage. We will strive for 
significant breakthroughs in high and new technology, 
such as electronic information, integration of machinery 
and electric industries, new materials, fine chemical in- 
dustry, biological medicine, highly efficient energy sav- 
ing, environmental protection, and fine processing of 
resources, 80 that high- and new-tech industries will be- 
come an important force promoting Heilongjiang’s eco- 
nomic growth. 
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Lisoning Secretary Meets Jilin Officials 8 Sep 
SK2709073795 Shenyang LIAONING RIBAO 
in Chinese 9 Sep 95 pI 


(FBIS Translated Text] On the morning of 8 September, 
Provincial leaders, including Gu Jinchi; Wen Shizhen; 
Xu Weacai; and Xiao Zuofu; as well as Gao Diancheng, 
political commissar of the provincial military 
district, and Sun Shugui [1327 2579 6311), deputy 
commander of the Liaoning provincial military district 
{name and title as published); received in Shenyang 
Zhang Dejiang, secretary of the Jilin Provincial CPC 
Committee; Wang Yunkun, acting governor of Jilin 
Province; and their entourage, who were paying a visit 
to Liaoning. 


During the reception, the responsible comrades of 
the two provinces exchanged their experiences gained 
in reform and economic construction. Zhang Dejiang 
stated: Liaoning and Jilin are close neighbors and have 
many areas in the development of the economy that 
deserve to be mutually used for reference. Hereafter, 
we should further engage in close coordination. Gu 
Jinchi stated: Jilin Province has gained the experience 
in successfully boosting the state-owned large and 
medium-sized enterprises over the past few years, which 
deserves to be used by Liaoning for reference. He urged 
the comrades of the two provinces to further learn from 
each other, to learn from each other's strong points to 
offset their weaknesses, and to enhance their economic 
and technological cooperation so as to enable the two 
provinces to better conduct their work. 


Zhang Dejiang and his entourage arrived in Shenyang 
on 7 September. Prior to meeting the leading comrades 
of Liaoning, they paid a visit to Shenyang Military 
Region, Shenyang Railway Bureau, and the Dongbei 
Power Administration Bureau. 


Northwest Region 


Northwest Provinces Hold Nationalities Meeting 


SK2609063895 Xining Qinghai People's Radio 
Network in Mandarin 2300 GMT 23 Sep 95 


(FBIS Translated Text) The second joint conference 
participated in by chairmen of the nationalities affairs 
commissions of the five provinces and autonomous re- 
gions in northwest China was held in Xining from 19 
to 22 September. Attending the conference were re- 
sponsible comrades for the nationalities affairs com- 
missions of Qinghai, Gansu, Xinjiang, Ningxia, and 
Shaanxi provinces and regions. Responsible comrades 
of relevant departments of the Oinghai Provincial Gov- 
ernment briefed the conference's parucipants on Qing- 
hai’s situation in nationalities work as well as economic 


is report may contain 
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and social During the conference, repre- 
sentatives exchanged their new experience gained from 
the nationalities work in recent years, with emphasis on 
the subject of stability and development. 


The conference’s participants maintained that national- 
ities affairs commissions of these five provinces and 
regions should further strengthen contacts and coopera- 
tion with one another; regard stability and development 
as the focus of nationalities work; earnestly implement 
the party's policies towards minority nationalities; pro- 
foundly conduct ideological education on socialism, pa- 
triotism, and national unity; regularly conduct educa- 
tion on the two inevitabilities [liang ge li bu kai); and 
make continued efforts to strengthen and consolidate 
the unity among various nationalities. At the same time, 
these commissions should conscientiously carry out the 
party's policy on religion, strengthen the management 
of religious affairs, and encoursge religious groups and 
believers to actively serve economic development and 
social stability. In economic construction, nationalities 
affairs commissions in these five provinces and regions 
should fully exploit their functional role to raise funds 
from various circles and increase investment in building 
basic facilities. These commissions should also support 
local governments in accelerating exploitation of natural 
resources with a view to orienting the natural resources 
of minority nationalities areas to local prosperity. These 
commissions should also energetically cooperate with 
border areas to promote economic development. 


Serial Report on Xinjiang, Part I 
OW2709104695 Beijing RENMIN RIBAO in Chinese 
31 Jul 95 pp 1,4 


("New Scene in Five Autonomous Regions” column ar- 
ticle by staff reporters Zeng Kun (2582 0981) and Zhu 
Qian (4376 6197): "Xinjiang Is Having Its Unprece- 
dented Moments (First of Two Reports on Xinjiang)") 


[FBIS Translated Text) Xinjiang is quietly rising. 


It has had bumper agricultural harvests for 17 years in 
a row. The three indexes of cotton production, namely, 
the total output, unit-area yield, and per-capita share, are 
all at the very top of the nation and has been a catalyst 
for the rapid development of the textile industry. 


Its capacity as China’s petrochemical base for the 
21st century has taken shape, already producing 11.53 
million metric tons of crude oil and over 14 million 
metric tons of refined oil annually. Scale production has 
been developed for such products as ethylene, polyester, 
acrylic, and chemical fertilizers. 


The construction of infrastructure has scaled to new 
height, as indicated by the completion of the double- 
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tracking railway line between Lanzhou and Xinjiang and 


Urumagi and Beijing No'Longer Form a Striking 
Contrast 


Around 2200 Beijing time, the plane was about to land 
at Urumgi Airport. When the stewardess announced that 
the ground temperature was over 30 degrees celsius, the 
whole cabin was shocked! Hotter in a border city in the 
great northwest than in the coastal regions? 


As we walked out of the cabin, we were hit by a dry 
heat wave. After we claimed our baggage and got into 
a car, driving out of the airport, we were pouring with 
sweat. 


As our car entered the downtown area, the temperature 
felt even hotter. On the dual carriageway shaded by the 
trees, the cars were strung out as if on a thread, holding 
each other back. They could not move out, nor could 
they get away. Of all the cars filing along in the street, 
at least half were red Charade taxis, but no "maxicabs"” 
were seen. Our driver said: There are over 6,000 taxis 
in the city. Besides Charades, the others were Santanas, 
(Jieda) [2212 6671], and some other models. As he 


ee Cs ee Sw ae ee 
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All major junctions in the city were jammed with traffic. 
The reason was that the roundabout gardens ai maty 

had been dismantled and overpasses were 
being built. Later, we found out from vice Mayor Zhang 
Guowen [1728 0948 2429] that over the past years, 
ihe city government had put a lot of effort into the 
construction of roads and bridges and had been able to 
accomplish the improvement, expansion, and building 
of a dozen main roads each year. This year marks the 
40th anniversary of the founding of the autonomous 
region, so the construction of roads and bridges had 
been going on with such a force as never seen before. 


This was our return visit. The impression we had a 
few years ago of houses standing few and far between 
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on both sides of the road was gone. Instead, we 
saw a jungle of tall buildings and shops and stores 
standing next to each other. The sophisticated neon door 
decorations, shop signs, and billboards were dazzling. 
The houses and walls seen two or three years ago had 
almost all been turned into shops or retail outlets. The 
busiest places were the evening markets set up on the 
sidewalks in the downtown districts, where dozens or 
even a hundred stalls had been set up. They were ablaze 
with lights and packed with people. The crying of the 
hawkers, the chatting and laughter of the people, and the 
noise of the cars weaving their way through the streets 
had the ambience of a modern metropolis. 


There is a time difference of two hours between Urumgi 
and Beijing. While our watches were showing eleven 
something at night, it was only nine something here and 
was the leisure hours after dinner. Roaming the streets 
were people dressed in thin material and short cuts. 
The fashion here seemed to be more trendy and open- 
minded than in Beijing. The changes that have happened 
to Xinjiang people's clothing, diet, housing, and travel 
since the beginning of the reform and opening up can 
be compared to those in the hinterland and, in some 
cases, are even more progressive than in the hinterland. 
For instance, the quality and design of their clothing are 
more obviously influenced by the world fashion trends. 
Because Xinjiang borders on more foreign countries 
than any other provincial region in China, its boundary 
line, over 5,700 km in combined length, keeps Xinjing 
closely in touch with the rest of the world. We went 
to Boritala, a border city near Kazakhstan, for a news 
gathering. Strolling in the streets, we found that what 
the pedestrians were wearing here showed more trendy 
designs and were more unconventional and more classy 
than in Beijing. No wonder, as explained by a comrade 
in charge of the city, all the guests from the hinterland 
that he had received in large numbers in recent years, 
who were visiting Xinjiang for the first time, had made 
the same comment: "It is totally different from the 
Xinjiang we had imagined.” What was Xinjiang like in 
their imagination? It must have fitted the descriptions of 
men of letters through the ages: "The ancient path, the 
westerly wind, the emaciated horse;”" or "A flatland of 
loose boulders of peck size/Flung wildly around should 
a wind arise." Whoever comes to Xinjiang with this 
"negative" mindset is bound to be surprised. 


Interestingly enough, the hotel we stayed in in Urumai, 
Kunlun Hotel, is known to the locals as "Balou" 
[0360 2869, "Mansion Eight"). It is a government 
guesthouse where the region's important conferences 
are held and important guests from other provinces are 
accommodated, From the end of the 1950's through 
the 1970's, it dominated the architecture in Urumgi and 
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even that in the whole of Xinjiang and was the highest 
and most stately structure. It is eight floors high, hence 
its name "Balou.” 


Today, the "face" of Balou is really a bit too old and 
cannot claim any position of honor in the sea of 3,800 
tall buildings. A bird’s-eye view of the whole city from 
the top of Hong Shan in the urban area would reveal 
that Balou is now drowned into obscurity in the midst of 
the jungle of 80 modern buildings standing 70 meters or 
more. The same time last year, also on this famous Hong 
Shan of Urumai, construction Minister Hou Jie looked 
at the whole city below and an exclamation escaped his 
lips: "What a modern border city!" 


In the midst of this rhythm of modern metropolis, had 
it not been for the figures in ethnic apparel passing by 
from time to time in the stream of people; had it not 
been for the occasional whiffs of unique fragrance in 
the air; had it not been for rows upon rows of towering 
poplars planted on both sides of the roads, we would 
have felt that we had never left Beijing. 


The Far-Away Place Is No Longer Far Away 


Renowned entrepreneur Teng Zhirong (3326 1807 
2837], general manager of Xinjiang Tianshan Woolen 
Fabric Company Limited is an “old Xinjiang local." 
His comments about the changes over the past few 
years hit the nail on the head. He said: "Before, 
Xinjiang’s remoteness and inaccessibility made it hard 
to communicate with the hinterland. Its true integration 
with the hinterland became reality only after reform 
and opening up began.” We had lived many years in 
Xinjiang and strongly felt this change. Completely 
stripping the age-old label of "remoteness, closeness, 
and backwardness" off Xinjiang and enabling it to 
move closer to the hinterland and toward the world 
at large is undoubtedly a tremendous feat achieved 
through reform and opening up. One time, an emanci- 
pated peasant named Kurpan Turumu (ku er ban tu lu 
mu 1655 1422 3803 0685 7627 2606) wanted to travel 
to Beijing by donkey to see Chairman Mao. This true 
story is still fresh in people’s memory. It reflected the 
love of frontier people for their leader and also recorded 
the reality of that part of history: There was no car or 
train in most of the places in Xinjiang. Indeed, if Uncle 
Kurpan wanted to travel to Beijing, he had no choice 
but to ride a donkey. Xinjiang takes up one sixth of 
our motherland’s territory. Even within the boundaries 
of Xinjiang, the journey from the southernmost city 
Hetian to the capital Urumgi is 2,000 km long. If you 
have not been to Xinjiang, you do not know how big 
our motherland is; and you would not know how much 
— has changed unless you have been to Xinjiang 
ore. 


is report may contain 


material. 


is prohibited without permission of the copyright owners. 


72 REGIONAL AFFAIRS 


“That remote place” [first line of a popular Xinjiang 
folk song) is not remote anymore. It only takes over 
three hours to fly from Beijing to Urumgi, which 
is roughly the same as the flight from Beijing to 
Haikou. We know quite well how Xinjiang Airlines 
took off some years ago. In the early 1980's, it was 
only a small aviation bureau with a few small An- 
24 aircraft flying within Xinjiang. In the carly 1990's, 
it bought big aircraft and flew out of Xinjiang. It 
Cae Oey Coa & came Se Se 
south, the west, the north, and the central, plus two 
international routes. Since we last visited Xinjiang two 
years ago, the company has acquired two more Bocing 
737 passenger planes and opened three international 
routes, from Urumgi to Moscow, Hong Kong, and 
Islamabad. Urumai International Airport, the expansion 
of which was started two years ago, has now taken shape 
as one of China's four biggest international airports. 
The traffic volume on the Urumgi-Alma Ata stretch 
of the second Asia-Europe continental bridge, which 
was only opened a few years ago, has been increasing 
by the year. Chen Hongkui [7115 3163 1145), party 
secretary of Beijiang Railway Company operating this 
stretch of railway, said that his company had made a 
profit of over 100 million yuan in the first half of the 
year alone. The one-a-day flight from Urumai to Beijing 
is always fully booked. According to the information 
from the Beijing office of Xinjiang Airlines in early 
July, all seats for the Beijing-Urumgi flight had been 
sold out until the end of July. Xinjiang was so big 
that we could not cover the whole of it in a fortnight. 
In all the cities and towns we briefly passed through, 
including Urumgi, Shihezi, Boritala, and Arishang, the 
workmen and merchants from the hinterland were seen 
everywhere. The relevant authorities revealed that the 
floating population from outside Xinjiang is nearly 2 
million. But the exodus of population out of Xinjiang 
is even more extensive. There are "Xinjiang villages" 
in Beijing, Shanghai, and Guangzhou; Xinjiang raisins 
and kebabs have invaded all corners of the country; and 
groups of Xinjiang businessmen are found even in some 
Balkan countries, such as Romania and Bulgaria. 


When analyzing the above-mentioned phenomena for 
us, some scholars pointed out: This large-scale exchange 
and integration of human resources, materials, and in- 
formation between Xinjiang and the hinterland and be- 
tween Xinjiang and other countries is a historic leap 
forward. It symbolizes an acknowledgement of lessons 
from the past, i.c., a nationality has no hope if it does 
not tolerate any other nationality. Its significance is ex- 
tremely profound. However, such exchange and inte- 
gration has not been possible until today when trans- 
portation and communications are adequately devel- 
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oped. When you observe the changes in Xinjiang, please 
do not overlook this tremendous, fundamental change. 


If you look at Xinjiang’s infrastructural development, 
even the people of Xinjiang themselves find it hard to 
believe: Eight or nine years ago, Xinjiang was still a 
place where “the telephone does not work, the road is 
not even, and the lamps are not lit.” But now it has 
become the provincial region with the biggest satellite 
communications network, the longest optical fiber and 
digital microwave cable lines, the most civil aviation 
stations within the region, the largest number of new 
roads going into operation each year, and the biggest 
Capacity expansions for electric power generation in the 
whole of China. 


Many of our acquaintances told us that if they made 

long-distance telephone calls while on a business trip 

in the hinterland, the connection to Xinjiang was al- 

ways the clearest. Wherever they were, they could al- 

ways watch Xinjiang's television programs, because the 

programs of Xinjiang Television Station are transmitted 
I. 


through Asiasat 


The Future of Modernization Is No Longer a 
Dream 


"Xinjiang is having good luck." This is what a friend 
from Hong Kong said after he had visited Xinjiang. 


Obviously, he saw the huge potential surging like waves 
in Xinjiang’s economy. In fact, whoever cess to 
Xinjiang to feel the pulse of economic development here 
would feel optimistic about the future of Xinjiang. 


If, before reform and opening up began, the statement 
that Xinjiang was vast and rich in natural resources was 
only a slogan, this slogan has now become a tangible 
and visible reality. A set of figures can summarize 
the conditions in Xinjiang: It has oil and natural gas 
reserves of 30 to 50 billion metric tons; its coal reserves 
are nearly half of the estimated total reserves of the 
whole country; and Xinjiang’s agriculture has enjoyed 
17 consecutive years of good harvests, as a result of 
which it is more than self- sufficient in grain and the 
outputs of major cash crops, such as cotton and sugar, 
are the highest in the whole country. 


Such tremendous strength in energy and agriculture 
affords the foundation for the development of modern 
industry. There is no reason not to feel optimistic about 
its future. 


Wang Lequan, acting secretary of the autonomous re- 
gional party committee, told us: The three major petro- 
chemical bases, one around Dushanzi and Karamay in 
north Xinjiang, one around Urumgi, and one around 
Kurla in south Xinjiang, are already in the beginning 
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stages. And the development of Xinjiang’s textile in- 
dustry on the basis of its abundant supply of cotton, 
wool, silk, and chemical fibers has an even a stronger 
mofnentum. 


We visited Dushanzi mining district. It used to be an oil 
town with Dushanzi Refinery in the center, occupying 
an area of a few square kilometers. But now, around it, 
a 140,000 metric ton ethylene pliant has emerged. The 
silver white ethylene installations were bathed in the 
gentle red glow of the setting sun. What an imposing 
industrial complex. 


Regrettably, our schedule did not allow us to visit the 
Tarim oil field, Tuha oil field, or the Karamay oil field. 
According to the comrades from the regional economic 
committee, the Tarim oil field and the Tuha oil field 
have only been developed over the past five or six years. 
Together with the Dzungar oil field, they form a three- 
point network of oi! fields. 


Some tinie ago, it was reported that a desert highway 
had been built in the Taklimakan desert. In fact, this 
highway was purely a byproduct of the exploitation 
of the Tarim oil field. The expansion of the oil town 
Dushanzi, the completion of the two chemical fertilizer 
projects of Urumqi Petrochemical General Plant, and so 
on were all catalyzed by the exploitation of oil resources 
on a large scale. The state has decided that under the 
Ninth Five-Year Plan, a petrochemical oil refinery in 
the Kurla-Tarim oil field be built, designed to produce 
1 million metric tons of refined oil, 600,000 metric tons 
of synthetic ammonia, and 1.04 million metric tons of 
urea per year. By then, Xinjiang will become China's 
biggest petrochemical base. 


We traveled along the Wu-Yi highway (between 
Urumgi and Yining), known as “Xinjiang’s golden 
belt." Throughout our journey, we saw tract after tract 
of exotically colorful, magical, and fertile, precious 
land. All the fields that flew past, be they wheat fields 
waiting to be harvested, corn fields with corn plants as 
tall as human beings, glossy and green melon patches, 
or hop plots with neat trellises, all had one thing in 
common: The plots were huge. Each plot was over 100 
mu. Looking at them from a distance, one could see 
tracts of rectangular fields carved up by neat rows of 
trees. They looked very tidy and expansive. Every so 
often, we would pass a pump station gushing out water. 
Every now and then, we would see some big harvesters 
driving on the highway. The atmosphere of large-scale 
modern agriculture left a very deep impression on us. 


Xinjiang is extremely rich in water and soil resources, 
with 95 percent of its agriculture being irrigation farm- 
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ing utilizing the snow water from the snow mountains 
and water. The per-capita share of culti- 
vated land is three mu. Small population, vast land, and 
a high rate of mechanization provide unique advantages 
for the development of modern agriculture. Regional 
Governor Abdulahat Abdurixit said: The framework of 
Xinjiang’s large-scale agriculture has been formed and 
has become the national base of cotton and beet pro- 
duction. Taking advantage of the rapidly growing cot- 
ton production, the region has established a cotton spin- 
ning industry with a capacity of 1.1 million spindles and 
is relocating another 900,000 spindles from the eastern 
coastal provinces and municipalities to Xinjiang. 


One should say Xinjiang’s road to the future has been 
paved and its advantages are being utilized. It is set to 
become China’s most hopeful place in the 21st century. 


' Xinjiang Prepares for 40th Founding Anniversary 


0W2509171595 Beijing XINHUA in English 
1601 GMT 25 Sep 95 


([FBIS Transcribed Text) Urumqi, September 25 (XIN- 
HUA) — This capital city of northwest China's Xin- 
jiang Uygur Autonomous Region was adorned with 
flowers and buntings on the eve of the region's 40th 
founding anniversary. 


Streamers bearing slogans such as “Greeting the 40th 
Anniversary of the Xinjiang Uygur Autonomous Region 
with Great Achievements" and "Long Live the Great 
Unity of All Ethnic Groups in China” hung on high- 
rises along the city’s main avenues. 


The 880-meter-long Guangming Road, in downtown 
area of Urumgi, was decorated with 200,000 pots of 
flowers. 


Two flower-made terraces 30 meters in diameter, one 
featuring the harvest of all food crops in 
Xinjiang with the other reflecting the growing petro- 
chemical industry in the region, occupied 500 sq m 
[square meter) at the People’s Square. 


Local Bureau of Parks and Woods have prepared one 
million pots of flowers, which will be placed in 50 parks. 


Major architectures in parks and buildings along the 
main avenues have undergone a facelift. 


Art troupes are busy preparing performances to be 
staged during the celebration which is scheduled on 
October 1. 


i report may contain copyrighted material. ~~ happens 
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Editorial Ridicules Taiwan’s Failed UN Bid 


HK2709083395 Hong Kong WEN WEI PO in Chinese 
22 Sep 95 pA2 


(Editorial: “Shameful Failure of Taiwan's Pursuit for 
Splittism") 


(FBIS Translated Text) The commmittee for the 50th 
UN General Assembly flatly rejected the day before yes- 
terday the question of placing Taiwan's so-called “rep- 
resentation" in the United Nations on the agenda of the 
current UN General Assembly. The Taiwan authorities 
have suffered another shameless defeat. However, their 
behavior of doing and challenging something impossi- 
ble has evoked the vigilance of the Chinese people at 
home and abroad, who hold that such behavior should 
not be allowed to be repeated. 


Resolution No. 2758 adopted by the 26th UN General 
Assembly as early as in 1972 resumed all the legitimate 
rights of the PRC in the United Nations and its orga- 
nizations, and sought a thorough and just solution for 
China's representation in the United Nations, politically, 
legally, and procedurally. Now the Taiwan authorities 
are not only using lame arguments but also confusing 
public opinion by saying that the resolution was a “prod- 
uct of the Cold War." Lingering on in a steadily wors- 
ening condition, the Taiwan authorities should actually 
be regarded as a product of the Cold War. In order to 
“encircle and contain" China, the United States used 
Taiwan as its anti-China and anti-communist "nonsink- 
ing aircraft carrier" during those years and dispatched 
its Seventh Fleet to separate the two sides of the strait, 
which resulted in hindering China's reunification. The 
resumption of China's legitimate seat in the United Na- 
tions is tantamount to the failure of the Cold War. Over- 
rating their own capabilities and going against the his- 
torical trend, the Taiwan authorities are now attempting 
to apply the "product of Cold War" as an excuse to 
reverse resolution No. 2758. Hence, their failure is in- 
evitable and predictable. 


The Taiwan authorities started to plot the activities of 
“returning to the the United Nations" in 1993. They 
bribed a number of small nations, which maintained 
“diplomatic ties" with Taiwan, and incited them to 
submit motions on the so-called Taiwan's representation 
in the United Nations to the committee of the UN 
General Assembly. However, they did not succeed. 
They played the same old trick last year in vain. 
It is noteworthy that Li Teng-hui went all out in 
1993 to pursue its “vacation diplomacy" and “elastic 
diplomacy." The activities of the Taiwan authorities 
on the so- called representation in the United Nations 
constitute a component part of their strategy to split the 
motherland. The Taiwan authorities attempt to create 
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a fait accompli of “two China's" and “one China, 
one Taiwan" in the international community, apply the 
model of representation of two Germanys and two 
Koreas in the United Nations to push their way into 
the United Nations, and attain their objective of making 
Taiwan “a sovereign state." Believing that they are rich 
and have covert support of certain Western powers, 
the Taiwan authorities think that they can challenge 
anything impossible. However, the Taiwan authorities 
have never considered the firm confidence and strength 
of the motherland in defending its sovereignty and 
territorial integrity, and the strength of the motherland 
in the international community. As a consequence, they 
have repeatedly run up against a stone wall. 


It is noteworthy that when Li Teng-hui’s visit resulted 
in strained cross-strait relations and evoked fierce criti- 
cisms from various quarters, the Taiwan authorities as- 
serted that they will not go in for "Taiwan indepen- 
dence” on the one hand. On the other hand, however, 
they stepped up their “pragmatic diplomacy," which in- 
Cluded once again inciting Nicaragua and other nations 
to submit a motion on Taiwan's so-called representation 
in the United Nations to the committee of the UN Gen- 
eral Assembly. Meanwhile, Taiwan dished out a new 
formulation, saying that Taiwan's participation in the 
United Nations will not hinder reunification of the coun- 
try; conversely, it will be conducive to reunification. 
This absurd argument is tantamount to seeking reunifi- 
cation after a split. Instead of deceiving the world, the 
Taiwan authorities can only use this formulation to de- 
ceive themselves. 


There will always be trouble until he who stirs it up is 
removed. As Li Teng-hui insists on splitting the country, 
not holding talks with the motherland, and relying on 
foreign support, he is bound to continuously create 
trouble in the international community similar to the one 
of requesting Taiwan's so-called representation in the 
United Nations, which is unacceptable to the Chinese 
people. There is only one China and it is the PRC. 
In modern history, the Chinese people have suffered 
untold tribulations and Taiwan was once occupied by 
the Japanese imperialists. Nevertheless, these days have 
gone forever. Today, the Chinese people, who have 
stood up, are going all out to promote its modernization 
program and the great cause of reunification. Any 
attempt to split the country will inevitably fail and the 
splittists will be sternly punished by history. 


is report may contain copyrighted material. 
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Couamentary Views UN Bid 
OW2609150895 Beijing Central People’s Radio 
in Mandarin to Taiwan 2200 GMT 25 Sep 95 


[From the “News and Current Events” program) 


(FBIS Translated Text) Listeners, the United Nations 
once again refused to put the so-called Taiwan's repre- 
sentation issue on the UN General Assembly's agenda. 
Our station commentator (Yu Xin) has written a news 

on this issue, and the title is Li Denghui (Li 


commentary 
Teng-hui), who is challenging the impossible, is doomed 
to failure. 


On 20 September, the SOth UN General Assembly's 
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on on the issue of the so-called Taiwan's 
which demonstrates that all moves in vi- 
on of the aim and principle of the UN Charter will 
opposed by the international community. The Tai- 
wan authorities’ plot to return to the United Nations to 
break up the country is doomed to failure. 


Prior to the UN General Assembly's opening, Li 
Denghui sent his information office director to the 
United States to lobby, advocating that China nowadays 
is in a state of split and separate rule. Before the UN 


General Assembly was convened on 19 September, 


i 


E 
2 
k 


PRC MEDIA ON TAIWAN AFFAIRS 75 


eal 
fit 
it 
Ht 
é ist 
iE 


. 
i 
Hi 


BER? 
88 

$ 

z 

F 

: 

¢ 

: 


to hate the mainland. But following the mainiand's two 


of cross-Strait ties. This indicates if Li Denghui puts 21 
million Taiwanese people on his chariot at all costs to 
pursue pragmatic diplomacy with a view to splitting the 
country, it will be very doubtful that many Taiwanese 
people will follow him. 


China's sovereignty and territorial integrity brooks no 
infringement. Under the pretext of following public 
opinion, Li Denghui is in fact betraying the interests 


of the people. Although he is making every effort to 
challenge the impossibility, his dreams will be shattered 


material. 
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one by one in the end and he himself will be condemned 
as a sinner through the ages. 


Commentary Reassures Cross-Strait Investors 
OW2609090095 Beijing XINHUA in English 

0823 GMT 26 Sep 95 

(FBIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — The interests and rights of Taiwan invesiors 
on the mainland will not be infringed upon, no mat- 
ter what happens on either side of the Taiwan Strait, a 
XINHUA commentary released here today said. 


The commentary came in reply to what some people in 
Taiwan were saying, such as, “Investors from Taiwan 
will be hostages of the mainland" and “The mainland 
will freeze Taiwan investments”, that caused a hubbub. 


The central authorities adhere to the principle that 
political difference should not have any effect on 
economic cooperation between the two sides of the 
Taiwan Strait, it said. 


Bilateral economic and trade cooperation between the 
Chinese mainland and Taiwan, and Taiwan investment 
on the mainland, have had rapid growth in recent 
years even though cross-straits relations have been 
undermined by the Taiwan authorities headed by Li 
Teng-hui. 


encourage 
have in fact adopted series of preferential policies 
covering Taiwan investors. 


is report may contain 
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Li Teng-hui Invites Mainland Leaders To Vist 


derstanding, saying 
of the Taiwan Strait has 
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success in promoting democratization prompted 
many countries to speak up on behalf of Taiwan. 
They have been asking themselves why Taiwan is not 


One way that the state-run firms might be allowed 
to work with mainland firms is through their ovrssas 
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The MAC said it may first allow the state-run firms to 

make indirect investments in the mainland and establish 
relations with the mainiand’s state-own 

companies, but details have yet to be worked out. 


Justice Ministry: No Parole for Hijackers 


0W2609145195 Taipei CNA in English 
0958 GMT 26 Sep 95 


[By Debbie Kuo} 


(FBIS Transcribed Text] Taipei, Sept. 26 (CNA) — The 
Ministry of Justice (MOJ) said Tuesday [26 September) 
that two mainland Chinese hijackers who are eligible for 
parole will not be released, reversing a proposal made by 
the Mainland Affairs Council (MAC) earlier this month. 


The MOJ has denied parole to Huang Shugang and Liu 
Baocai, the two hijackers of a China Southern Airlines 
Boeing 757 from Sheazhen to Taipei on April 6, 1993, 
on the grounds that the pair would find it difficult to 
adjust to society after parole. 


Legal observers. however, said that parole was denied 
for humanitarian reasons, as the two hijackers would 
be returned to Mainland China after parole to suffer an 
uncertain fate. 


The MAC on Sept. 12 reportedly said that Huang 
and Liu will be repatriated according to the Kinmen 
Agreement after they are paroled. 


Agreement, signed in 1991 between the 
Red Cross Societies in Taiwan and Mainland China, de- 
fined only repatriation of mainland Chinese stowaways 
and did not touch on the subject of repatriation for crim- 
inals. 


The repatriation of mainland hijackers is still a contro- 


Lien Chan, Chien Fu Comment on Failed UN Bid 
OW2709105895 Taipei CHUNG-YANG JIH-PAO 
in Chinese 22 Sep 95 p2 


(FBIS Translated Text} On 21 Seg°omber, although the 
UN's General Comumittee has deci ‘4 not to place our 
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Chien ™u said: Three events related to our 
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bid, a slight increase from last year’s 15 nations; 2) 

number of countries this year has increased 

from seven in 1994 to 12 in 1995; and 3) Compared 

with last year, the time spent on our proposal was one 
longer. 


macy and asked the Chinese Communists to retract the 
remark. 


Japan Urged To Allow Li Entry for APEC Semmit 


OW2709045295 Taipei CNA in English 
0145 GMT 27 Sep 95 


[By F.M. Chang and Flor Wang) 


(FBIS Transcribed Text) Tokyo, Sept. 26 (CNA) — Lin 
Chin-ching, representative of the Taipei Economic and 
Cultural Representative Office in Japan, Tuesday [27 
September] repeated the call urging the Japanese Gov- 
ernment to allow ROC (Republic of China) President Li 
Teng-hui to attend the APEC [Asia Pacific Economic 
Cooperation] summit meeting to be held in Osaka this 
November. 


Lin made the call during a news conference with Taiwan 
reporters stationed here. 


Lin said President Li should attend the summit of 
the Asia- Pacific Economic Cooperation forum as the 
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leader of the ROC, which is a member of the regional 
economic organization. He said that the questioa of who 
should attend has nothing to do with the issue of “two 
Chinas” or “one China, one Taiwan,” as Beijing claims. 
Lin said the Japanese Government should not follow 
the example of the Seattle summit in 1993 and Bogor 
summit in 1994 to bar President Li from taking part in 
the Osaka summit. 


It would be a mistake not to invite President Li because 


summit, Lin said he will not forward the “unlawful” 
invitation. The goal of his office is to push for Li's at- 
tendance at the meeting, not that of a substitute. 


Koo Pessimistic on Prospects of Rejoining IMF 


0W2709113495 Taipei CNA in English 
0957 GMT 27 Sep 95 


(By S.M. Wu and Sofia Wu) 


Koo, who is here to attend the Sept. 27-29 [word in- 
distinct) plenary session of the Pacific Economic Coop- 
eration Council (PBCC), said Taiwan is economically 
strong enough to qualify for a seat in nearly all major 
international financial organizations. 


“Nevertheless, chances for Taiwan to rejoin such major 
world financial organizations as the IMF and the World 


give US explicit public support for fear of offending 
Beijing,” he said. 
Taiwan was forced out of the IMF and the World Bank 


in 1980 after its rival Mainland China entered the two 
organizations. Both the IMF and the World Bank are 
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UN affiliates. Beijing took over the China seat in the 
UN , 
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the opening of the joint meeting of the IMF and the 
World Bank. The party provides a forum for ROC 
bankers and finance officials to meet with thes foreagn 
Coumterparis 

Semor executives from mayor banks 19 masy Countries, 
including Japan. the US, Britain, Germany. the Philip- 
panes and Victnam, ase expected to atiend the party, 
dunag which Ceatra Bank of Cusa Governor Sheu 


i 
i 
: 
3 


be held wm 1998 of 1999, Jefirey Ku. chawrmas of the 
Ciunese Tape: PECC commutier, sand here Tuesday (26 


Taswan 1s most likely to announce the decision dunag 
& PECC board meeting to be held in April next year, 
Ku sad. 
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Ku said Taiwan has every reason to host the PECC 
meeting, given that Taiwan has performed its duty well 
as a PECC member by hosting two seminars in Taiwan 
on trade policy and manpower resources policy, and one 
forum on South Pacific affairs during the past year. 
Taiwan is also well qualified to be PECC host as most 
of the 19 members countries, except for Taiwan and the 
Philippines, have | se ae aitnen ion Saneution in 
1980, Ku assested. 
Mainland China, which joined the PECC as a full 
member in 1986, the same year as Taiwan, won the 
right to sponsor the 11th plenary session for the first 
tame. 
The 12th plenary session will be held in Chile in March 
1997. The PECC plenary session is held every 18 
months in different member countries. 
DPP Candidates Selected 

Peng Ming-Min Tapped for President 


0W2509142295 Tokyo KYODO in English 
1341 GMT 25 Sep 95 


(FBIS Transcribed Text] Hong Kong, Sept. 25 KYODO 
— After four months of party primaries, Taiwan's 


pe chief You Ching and legisiator Hsieh 
Chang- ung. 
Keany Chang Peag’s top polwy planner, told a local 


Taswas President Li Teng-twi, a candidate of the ruling 
Kuomuatang (KMT), is said to be favored for reelecuon. 
The most closely watched battle will be between the 
DPP and the KMT. The DPP advocates independence 
for Taiwan from China, while the KMT is secking 
reunficauosa with the mainiand. 

Since the end of the Chinese civil war in 1949, China 
and Taiwan have been bitter rivals. China considers 
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Taiwan a renegade proviace and has threatened to use 


force if the island declares independeace. 
Peng said is an eveaing interview with KYODO NEWS 
SERVICE in Taipei that he will seek inside 
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Hsieh Chang-ting Named Running Mate 
OW2609145495 Taipei CNA in English 
0939 GMT 26 Sep 95 


{By Danielle Yang] 
(FBIS Transcribed Text) Taipei, Sept. 26 (CNA) — 


Peag said he chose Hsieh because of his intelligence, 
ideatity with Taiwan, strong ability in handling execu- 
tive affairs and youthfulness. 

Hsieh, a graduate of National Taiwan University’s law 
school, has served as a Taipei city councilor and is 
curreatly a member: of the DPP standing committee. 


Last yeas, Hsieh vied for the DPP nomination for Taipei 


mayoral candidate with his legislative colleague Chea 
Shui-bian. He dropped out of the race to preserve party 
unity and Chea weat on to win the election. 


Legialative Yuan Session Opens im ‘Chaos’ 
OW2709053095 Taipei CNA in English 
0140 GMT 27 Sep 95 

(By Beajamin Yeh) 

(FBIS Transcribed Text} Taipei, Sept. 26 


The Democratic Progressive Party (DPP), Taiwan's 
largest opposition party, put forth a no-confidence vote 
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proposal, but it was shelved by Liu Sung-fan, presideat 
of the Legisiative Yuan, on the grounds of a shortage 
of rules to handle such a proposal. 


The dismissal of the proposal, which had been endorsed 
by more than 50 DPP legislators, prompted the DPP 
to filibuster the legislative session. DPP lawmakers 
unfurled banners in front of the podium that accused 
the government of allowing the military to abuse human 
fights and of selling national land at lower than due 
prices. 

Challenged by the move, KMT (Kuomintang) lawmak- 
exs, who control 93 seats in the 154-seat legislature, 
swarmed the legislative floor, forming a human wall in 
front of the podium in an attempt to thwart the inter- 
ruption by the DPP lawmakers. 


Despite the chaos, no physical clashes were reported. 
Lawmakers of different political affiliation were seen 
shaking hands, patting each other on the back and 
whispering to each other. A local evening newspaper 
likened the pushing to a theater rehearsal. 

Liu announced an interval, during which KMT lawmak- 
ers and theirs counterparts from the Chinese New Party 
asrived at an agreement on the contents of Lien’s re- 
port. Nevertheless, the DPP did not back down from its 
stance. 


Lien finally started to read his written seport under 
heavy guard by KMT lawmakers. DPP legisiator Chen 
Wan-chen charged the podium every few minutes, 
and other DPP party members showed their symbolic 
support with occasional knocks on their desks. 


The eveat climaxed toward the close of Lien’s report, 
when DPP deputies shouted in unison for Lien to 
step down as premier. The move provoked competing 
applause for Lien from the KMT camp. In all the 
excitement, two KMT legislators spontaneously lifted 
Lien to their shoulders, and Lien waved his hands in a 
show of victory. 

In his speech, Lien said he regretied the recent series of 
deaths caused by inadequate military training programs, 
and pledged to do everything he can to prevent the 
recurteace of a similar tragedy. 


He defended the government's huge military expendi- 
tures, saying they are a must in order to safeguard na- 
tional security. A military procurement bureau was es- 
tablished in July to streamline military procurement pro- 
cedures, he added. 

With the next generation of warships, indigenous de- 
fensive fighters, and locally designed and manufactured 
Tien Kung surface- to-air missiles joining services, the 
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third scandal took place earlier this month at the credit 
department of the Chungli Farmers’ Association, and 
the ensuing bank run remains unquelied. 


Trade Mission To Focus on Southeast Asia 
OW2209105595 Taipei CNA in English 


(FBIS Transcribed Text] Taipei, Sept. 22 (CNA) — A 
Taiwan mission is heading for Burma this weekend to 


The mission, comprised of officials from the Civil 
Aeronautics Administration (CAA), the Commission of 
National Corporations and other government agencies, 
will tap aviation exchanges and explore trade and 
investment opportunities in Burma, Laos, Cambodia and 
Vietnam, according to CAA officials. 

CAA officials, who will meet with theirs Burmese 
counterparts for consultations on aviation exchanges, 
reckoned that it will take some time before an aviation 
agreemem beiween Taiwan and Burma is worked out, 


given the latter’s relatively undeveloped infrastructure 
and related institutions. 


The Taiwan-Buw ia air links may come later than 
Taiwan-Laos service, which has been under discussion 
for a period of time, they said. Taiwan has already 
acquired flight permission in Vietnam and Thailand. 
Meanwhile, the mission will hold consultations with 
Burmese, Laotian, Cambodian and Vietnamese officials 
Of investment projects during their visits. 
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Taiwan Fertilizer Corp. and Taiwan Sugar Corp., have 
ee oa 
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Petrochemical Firm To Operate in SRV 


0W2609144995 Taipei CNA in English 
0905 GMT 26 Sep 95 


(By Sofia Wu) 


(FBIS Transcribed Text] Taipei, Sept. 26 (CNA) — 
Taiwac’s state-run Chinese Petroleum Corp. (CPC) has 
signed a letter of intent with Vietnamese authorities 
expressing their intention to cooperate in petrochemical 
production and marketing. 

The document was signed over the weekend when a 
seven-member Vietnamese delegaon headed by Le 
Quoc Khanh, deputy heavy industry minister, visited 
the CPC’s head office in Taipei. 


According to the accord, Vietnam’s state-owned First 
Chemical Co., also known as Feschemco, is willing to 
cooperate with CPC to produce polypropylene, polysty- 
rene and methanol in Vietnam. 

Vietnamese authorities agreed to provide information 
concerning Vietnam’s demand for the three products 
and its current annual import volumes for CPC’s refer- 
ence, 


CPC and Feschemco will jointly conduct a feasibility 
study based on Vietnam’s economic development trends 
and production technologies, as well as the economic 
effects and market prospects of the three products. 


Under the pact, CPC will have preferential rights to take 
part in the project if Feschemco decides to invest in 
the production of the three products. Ferchemco is also 
obligated to assist the CPC in completing all formalities 
for the joint-venture projects. 


The two sides are expected to finalize feasibility studies 
and negotiations on terms of cooperation in the next six 
months, according to the letter of inteat. 


Ad:smced Naval Survey Ship Commissioned 


OW2609145695 Taipei CNA in English 
1026 GMT 26 Sep 95 


Speaking at the occasion, Ku explained why the Italian- 
built ocean survey ship was named after Mi. Takuan, 


1s report may contem 
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located in the northern part of Taiwan’s central moua- military exercise was held at the Tsoying military base 
tain range. is southern Taiwan Wednesday (27 September]. 
"Standing at the top of the moustaia, we ses panoramic ~§ © The rehearsal, chaired by Navy Commander-in-Chief 
ocean views aad of peace, confideace ead §©=6. Ku Chuag-lien, included tanks and military 
optimism dwell in our minds. Siace the ship was bulto _— aircraft flying in formation. Some 10,000 soldiers pas- 
measure and chast oceans, we decided to same Kt afters _ ticipated in the rehearsal. 


the mountain,” he said. Takuan means broad vision and 
optimism in Chinese, 


Noting that Taiwan is surrounded by seas and 95 pescent 
of its trade and economic activities rely on 
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Hong Kong 
Editorial Rejecus Patten. Remarks on Abode Rights 
HK2709091595 Hong Kong WEN WE! PO in Chinese 
26 Sep 95 p A2 


(Editorial: "Why Did Chris Patten Mention the Right of 
Abode in the United Kingdom Again?”) 


(FBIS Translated Text] Qian Qichen is scheduled to 
make a state visit to Britain on 1 October. The Chinese 


ministers defined the principles and essentials for the 
1994 and 1995 elections in their seven 
ters, Patten intentionally repudiated Britain’s diplomatic 
commitments; as the bilateral talks over the political 
structure made progress and the two sides discussed the 
» Patten 
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ng body in to control Britain’s China policy. 
. » Joba Major is not in a position to help him 
now owing to circumstances, and the Foreign Secretary, 


dip 

hands, so it is impossible for him to attend top- 
determine Britain’s policy, in 

‘"going back to London for consultations.” He 
a grievance and hatred in his heart and de- 
y raised this issue, namely, allowing foreigners 
Britain, an issue the Conservative Party 
t to touch upon in general elections, to 
Conservative Party in an embarrassing posi- 
. 3) To portray himself as an anti-Chinese giant in 
the transition period, to create topics of conversation for 
the book "Bidgraphy of Chris Patten” and the television 
program "The Last Hong Kong Governor,” and to em- 
phasize his preparations before British withdrawal for 
cultivating pro-British anti-Chinese forces, Patten un- 
scrupulously decided to write a dud check and put on a 
political “show” to attract attention from Western coun- 
tries, Creating a sensation. By playing the “international 
card” he tried to force the Conservative government, in 
its with the Chinese side, to support his line of 
not cooperating with the.Chinese side and not acting 
according to the Joint Declaration and to support anti- 
Chinese forces inthe 1995 Legislative Council in their 


radical and irresponsible activities in the transition pe- 


nT 
Hu 


so that he could unilaterally promote his “three vioila- ‘‘idd. ° 

erected by Patten and make arrangements for matters §— seas only 10 plan his own official career and interests. 

straddling 1997 and & smooth transfer of power dur- —azentioning the right of abode again is only his strategy 

ing Qian Qichea’s visit to Britain, Patten, who hates or “muving and selling with naught.” His administrative 

lo see the new developments, said, in a television pro- = srrangemenis involving the 1995 Legislative Council 

[BDTC} passport holders in Hong Kong should be given profit through risk by falsely promising that “they 

ty —- pt byt Kingdom.” He makes trouble out of nothing whenever 
pollute the October British create he spots a chance, displaying his old tick of playing 

trouble for Hong Kong fast and loose as 8 politician. 

The timing and the way Patten made the remarks was 

cf Bue cand Te BBC propas'shon, Bc wks i ilaion of te Ja 

ee one Vee © Gere Kong and will do nothing good for Hong Kong's 

shooting a television program on “The Last prosperity and stability 

Governor of Hong Kong,” is Patten’s good friead. The 

two have cooperated closely with each other. Viewers § The memorandum of the Sino-British Joint Declaration 

were told of the program onc week before it went on makes it clear that all Hong Kong compatriots, be they 

the air. The issue of the right of abode in the United BDTC passport holders or not, are Chinese citizens 

Kingdom was deliberately raised by them for the fol- Any attempt by the British side or by Patten to turn 

lowing purposes. 1) They are intentionally reopening an Chinese compatriots into British citizens by providing 

is prohibited without permission of the copyright owners. 
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the right of abode in Britain in breach of the provision 
in the memorandum on nationality will certainly come 
under fire from the Chinese side. Since the Joint 
Declaration has settled the nationality issue in question, 
Patten should not have made remarks against the Joint 
Declaration in a bid to intervene in implementation 
of the Joint Declaration and create disputes. With the 
changeover of sovereignty only 600 days away, many 
issues involving the transfer of power are crying out (o 
be discussed by the two sides against time. The more 
successful the discussions, the greater the guarantees 
for Hong Kong people’s happiness and welfare. But 
everyone can clearly see that Patten is placing obstacles 
in the way of the talks. He deliberately raised an issue 
which had been settled long ago to interfere with the 
Sino-British talks and to prevent issues which should be 
speedily settled from being settled. Patten was criticized 
by local people in all walks of life for raising the 
issue concerning the right of abode again. Many local 
people pointed out: Patten’s attempt to make trouble 
out of nothing amounts to “heating leftover rice.” By 
so doing he will not bring any benefit to Hong Kong 
people but rather create difficulties for the talks between 
Qian Qichen and Rifkind. Patten wrote a dud check, 
but he could deceive no one; instead, it could only 
expose his two-faced nature, because he was one of 
the chief Conservative plotters advocating closing the 
door to Hong Kong people in 1990. It is ridiculous 
that he is acting as a savior striving for the right of 
abode in Britain for Hong Kong people. In his three 
years in office, Patten has achieved nothing. On the 


people ase unemployed, and the people have boiled 
with resentment. If he is trying to shift Hong Kong 


people’s attention by raising the issue of 
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positions against granting Hong Kong people the 
of abode in Britain, which serves as a slap in the 
for him. Patten has played tricks, but he runs up 
a stone wall everywhere. He has only himself to 
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DAB Demands Ruling on Diesident’s Account 


HK2609081895 Hong Kong EASTERN EXPRESS 
in English 26 Sep 95 p2 


[By Jimmy Cheung] 


(FBIS Transcribed Text) China is under growing pres- 
sure to clarify whether or not it has frozen the bank 


account of Chen Ziming, a dissident jailed after the pro- 
democracy movement in China in 1989. 


The Democratic Alliance for the Betterment of Hong 
Kong (DAB) secretary-general, Cheng Kai-nam, yes- 
terday demanded the Chinese Public Security Ministry 
(PSM) clarify reports that Chen's account in the Bank 
of China was frozen. 


In a letter to the vice-minister of the PSM, Tian Qiyu, 
Cheng pointed out that the belongings of all Chinese 
nationals were protected by laws. 


"According to Chinese laws, assets legally possessed by 
nationals should be protected by laws. 


"The laws prohibit any persons or organisations from 
seizing or freezing individual assets," Cheng said. 


Chen's medical reports were also said to have been lost 
by the authority. 


Cheng urged Tian to clarify the reports and give 
explanations. "If the news is true, on what rationale and 
legal basis were Chen's savings frozen?” he asked. 


Cheng said the Chinese authorities only respond to DAB 
letters occasionally. He urged the ministry to respond 
this time and pledged to pursue the matter if Beijing 
snubbed his request. 


PWC Softens Approach on Taiwan Links Issue 


HK2609013495 Hong Kong EASTERN EXPRESS 
in English 25 Sep95 p2 


(By Rain Ren in Zhuhai) 


(FBIS Transcribed Text) The mainland think-tank on 
Hong Kong has decided that local organisations should 
come up with their own suggestions as to how they can 
co-exist with Taiwan after 1997. 


The turnaround by the Preliminary Working Commit- 
tee’s (PWC) cultural group came amid concern about 
the future membership of Hong Kong non-governmental 
organisations in international bodies of which Taiwan 
was a member. 


The PWC group earlier indicated that Hong Kong 

bodies would have to withdraw from organisations to 

which Taiwan belonged. But yesterday the group hit 

on the idea that Hong Kong organisations could put 

proposals to the special administrative region (SAR) 

— which must be acceptable to China and 
wan. 


The proposal should state the nature of the organisations 
and list reasons why they consider continued Hong 
Kong membership necessary. The SAR government will 
then make decisions based on the proposals. 


is report may contain 


material. 
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Wu Jianfan, the group’s mainland leader, said there 
would be no deadline for making the proposals. "If a 
satisfactory way cannot be found right away, then they 
should work hard to find it. I believe sooner or later, 
something will be worked out [between] both of us 
{China and Taiwan),” Wu said yesterday. 


The group’s suggestion was “truly lenient” and "a direct 
reflection of the principle of one country, two systems", 
Wu said. 


The SAR government would be flexible and Hong Kong 
organisations would be allowed to retain membership of 
international bodies if there were satisfactory reasons, 
he said. 


Raymond Wu, the group’s Hong Kong leader, said the 
SAR government might consider drafting laws to regu- 
late these organisations. But according to the group's 
suggestion, Hong Kong’s nongovernmental organisa- 
tions should abide by the Basic Law when participating 
in international organisations. 


They must advocate one China policy and not create two 
Chinas, or one China and one Taiwan. The central gov- 
ernment and the SAR government should in principle 
support and assist them to be members of international 
bodies. 


Democrats’ Contacts With Mainland Reported 


HK2709070995 Hong Kong EASTERN EXPRESS 
in English 27 Sep 95 p4 


(By staff reporter) 


(FBIS Transcribed Text] Members of the Democratic 
Party have been in private contact with Chinese officials 
for some considerable time, sources close to the Chinese 
authorities have revealed. 


The sources said even the Democratic Party's chairman, 
Martin Lee, with whom the Chinese have openly refused 
to have any dealings, has had contact with them in 
private. 


"Just ask Martin Lee whether he had any contact with 
the Chinese authorities in the past 48 months,” the 
sources said. 


They said the party's vice-chairman, Anthony Cheung, 
had also been in contact. 


“Anthony Cheung had coffee with some Chinese offi- 
cials (on Monday)." 


But Cheung, who won a seat in the Legislative Council 
clections, denied sharing even a glass of water with any 
Chinese officials two days ago. He also denied having 
had any contact whatsoever with Chinese officials since 
the elections on September 17. 
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But he admitted to having been in contact several times 
before then. 


The sources said Chinese authorities had consistently 
refused to deal openly with the Democratic Party mainly 
because it harbourea many core members who were also 
members of the Hong Kong Alliance in Support of the 
Patriotic Democratic Movement in China, which China 
sees as nothing but “subversive”. 


They said the best scenario was for party members 
to quit the standing committee of the alliance because 
Chinese officials would definitely refuse to have open 
contacts with it. 


Otherwise, the party members would have to wait until 
the alliance was disbanded, they said. 


Cheung admitted yesterday that for many years he had 
been in touch with Chinese officials. 


Since joining the Democratic Party last year, he said, 
his contacts with China were not as frequent as before, 
although he had managed to continue to keep in touch 
with officials in his personal capacity. 


Cheung added that he planned to discuss with Chinese 
Officials as soon as was practically possible the latest 
political situation with regard to the composition of the 
new Legislative Council. 


Trade Delegation Leaves for Textile Meeting 


OW2409090395 Beijing XINHUA in English 
0842 GMT 24 Sep 95 


(FBIS Transcribed Text) Hong Kong, September 24 
(XINHUA) — A delegation led by Deputy Director- 
General of Trade Thomas Yiu today left here to Geneva 
for a meeting of the World Trade Organization Textiles 
Monitoring Body (TMB). 


At the meeting which starts September 25, the delega- 
tion will discuss the United States Action on Hong Kong 
Category 440 covering wool woven shirts and blouses. 


According to Yiu, since the US initiated the action 
in April to restrain Hong Kong's exports of Category 
440 products, Hong Kong has held two rounds of 
consultations with its US counterparts in June and 


August. 


But, he said, the consultations have produced no mutu- 
ally satisfactory results. 


He said, "We have consistently argued that the US ac- 
tion is unjustifiable under the World Trade Organization 
Agreement on Textiles and Clothing (ATC) and there- 
fore demanded US withdrawal of the call." 
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He said that in the absence of a negotiated solution, the 
US in July imposed a unilateral restraint limit on Hong 
Kong Category 440 products for the period from April 
27 to December 31, 1995, and as required under the 
ATC, notified the TMB of such action. 


"Under the ATC, the TMB has to examine the action 
and make recommendations. It has now scheduled to 
do so at its next meeting starting September 25. Both 
Hong Kong and the United States have been invited by 
the TMB to present information at the meeting,” he said. 


Yiu said at the TMB meeting, Hong Kong would 
continue to argue that the US action was unjustifiable 
as Hong Kong exports to the US were small in quantity 
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and US market data failed to demonstrate that increase 
of imports from Hong Kong had contributed to serious 
damage or actual threat thereof to the US industry 


producing Category 440 products. 


“We will continue to demand the US withdraw the call 
and remove the restraint limit," he said. 


In 1994, Hong Kong's Category 440 exports to the 
United States were 5,046 dozens or 2.3 percent of the 
total US market. In 1995, exports from Hong Kong have 
declined significantly. Exports in the first eight months 
of 1995 were only 978 dozens, compared with 2,962 
dozens for the same period last year. 
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